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General 


Li Peng Meets Ethiopian, Nepalese Leaders 
OW 1303140595 Beijing XINHUA in English 1324 
GMT 13 Mar 95 


(FBIS Transcribed Text] Copenhagen, March 13 (XIN- 
IHUA)}—Chinese Premier Li Peng met with Ethiopian 
President Meles Zenawi and Nepalese Prime Minister 
Man Maham Adhikari at the Bella Center here Sunday 
{12 March]. 


During his meeting with the Ethiopian president, Li 
expressed his appfeciation of Ethiopia’s support to 
China at the UN fiuman rights meeting in Geneva earlier 
this month. 


This is a matter of principle, Meles said, adding that he 
is glad that Ethiopia can help China. The president also 
expressed his appreciation of China’s economic assis- 
tance to his country. 


Li said China is also a developing country and the 
assistance is a token of friendship to the Ethiopian 
people. The Chinese premier also said that the two 
countries can explore new ways of economic cooperation 
in the future. 


During his mecting with the Nepalese prime minister, Li 
said that China and Nepal, sharing a common border, 
have a long-standing friendship. 


Li expressed his appreciation of Nepal’s support to 
China at the UN human rights meeting 1n Geneva earlier 
this month and said that the Chinese government and 
people is grateful to Nepal’s cooperation with and sup- 
port to China on the issues of human rights and Tibet. 


Adhikari said Tibet is an inalienable part of the Chinese 
territory, and his government will never allow anyone to 
conduct on its soil any activities that split China, a 
friendly neighbor of Nepal. 


U.S., DPRK To Hold More Nuclear Talks 


OW 1403001495 Beijing XINHUA in English 2303 
GMT 13 Mar 95 


{FBIS Transcribed Text] Washington, March 13 (XIN- 
HUA)}—The United States will hold another round of 
talks with the Democratic People’s Republic of Korea 
(DPRK) later this month for the implementation of a 
bilateral nuclear agreement, the State Department 
announced en Monday [13 March]. 


Department Spokeswoman Christine Shelly told 
reporters at a news conference that the talks would take 
place fron March 25th to 29th in Berlin, Germany. 


Washington and Pyongyang has been at loggerheads 
since they failed to reach an agreement on two light- 
water reactors in their last talks in early February in 
Berlin. 


INTERNATIONAL AFFAIRS i 


The light-water reactors are key to their nuclear accord 
signed last October, under which DPRK agrees to freeze 
and finally dismantle its current nuclear programs in 
return for two reactors and alternative energy supplies. 


Despite Pyongyang’s repeated and strong objections to 
accept the reactors of South Korean design, U.S., Japan 
and South Korea launched an international consortium 
to provide DPRK two reactors last week in New York. 


U.S. has insisted that the two reactors should simply be 
of South Korea origin since Seoul has agreed to provide 
a large part of the fund for the consortium, the Korean 
Energy Development Organization. 


DPRK has stated that it would walk away from the 
nuclear accord if Washington continued to force it to 
accept the South Korean reactors, stressing that the 
South Korean ones are technically unsafe. 


U.S. Involvement in Israel-Syria Talks Viewed 


OW 1403104995 Beijing XINHUA in English 1028 
GMT 14 Mar °§ 


[News Analysis” by Xie Dongfeng and Huai Chengbo: 
“U.S. More Deeply Involved in Israel-Syria Talks”) 


[FBIS Transcribed Text] Jerusalem, March 14 (XIN- 
HUA)-~-There have been signs that the United States is 
more deeply involved in the peace talks between Israel 
and Syria during U.S. Secretary of State Warren Chris- 
topher’s current peace shuttle in the Middle East. 


The U S. may be embarking on two-tier format to try to 
revive the stalied Israeli-Syria: talks on security arrange- 
ments, according to U.S. officials accompanying Chris- 
topher. 


Under the format, Christopher would personally engage 
israeli Prime Miviister Yitzhaq Rabin and Syrian Presi- 
dent Hafiz al-Asad on the substance of the security 
issues, while guiding follow-up discussions between 
Israeli and Syrian military and diplomatic officials. 


This will surely change Christopher’s role from message 
relaying to a third-party negotiator. 


A senior U.S. official, upon Christopher’s arrival in 
Israel last Thursday [9 March], said that the U.S. wants 
to serve not only as a facilitator, but also “lay out options 
and suggestions” though it will not present its own plan 
to pressure Israel and Syria to accept. 


Such new development is first due to the fact that the 
U.S. Presidential election is to be held next year. The 
U.S. is very eager to put new vigor into the Israeli-Syrian 
peace track in order to make a quick breakthrough, 
which will burnish President Bill Clinton’s image and lay 
a solid foundation for his reelection. 


Secondly, both Israel and Syria want Christopher to be 
involved in the peace drive. 


This report may contain copyrighted material. Copying and dissemination 
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For the past year, Israel and Syria have been involved in 
a fierce verbal battle over the nature of peace and the 
Israeli withdrawal from the Golan Heights, making little 
progress in their negotiations. 


Israel has offered a partial withdrawal and suggested 
reopening direct talks, but Syria insists that Israel 
commit itself to a full withdrawal from the strategic 
Golan before any direct talks take place. 


Therefore, both sides need the U.S. mediation, whose 
“options and suggestions” may lead them to compro- 
mise at the bargaining table. 


It is encouraging to both sides when Christopher, after 
holding five hours of talks with al-Asad in D: mascus 
Monday, said that the meeting was “very good.” 


A senior U.S. Administration official said that a good 
deal of the meeting dealt with security arrangements, 
covering demilitarization, zones of limited forces and 
limited weapons, early warning systems and mechanisms 
to verify compliance. 


This is the first time that Christopher had such extensive 
talks with al-Asad about the security arrangements on 
the Golan Heights, captured by Israel in 1967 and 
annexed in 1981. 


“It’s fair to say that the Secretary had not been as deeply 
immersed in the security arrangements as he had been on 
this trip,” said the official. “Up until now, this has been 
handled more by the working level, including the ambas- 
sadors and the chiefs of staff.” 


“We have not (until now) had this type of discussion 
involving the secretary as the conduit between the two 
leaders,” he added. 


Speaking to reporters alongside Jordan’s King Husayn in 
Amman Monday night, Christopher pledged that the 
U.S. would “put forward options” for Israelis and Syr- 
ians, saying the U.S. would want to be helpful wherever 
it could. 


Meanwhile, as Christopher was meeting with the Syrian 
president, a top adviser to Chairman of the U.S. Joint 
Chiefs of Staff John Shalikashvilli led a U.S. team to see 
the topography of the Golan Heights from the Syrian 
side. 


During Christopher’s trip, U.S. Mideast special coordi- 
nator Dennis Ross had also held talks with Israeli and 
Syrian Chiefs of General Staff. 


All this shows that the U.S. is playing a much more 
active role between Israel and Syria. 


The Israeli government, which expected Christopher's 
visit to bring about a resumption of direct talks with 
Syria, has sent new proposals to al-Asad through Chris- 
topher. Understandably, the content of the new pro- 
posals have been kept secret until now. 
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Foreign Minister Shim’on Peres said Monday at the 
Knesset (Israel’s parliament) that Israel is willing and 
ready to pay the price of peace with Syria. 


““We will act with full force to make peace with Syria and 
pay the inevitable price. I know there will be heartache, 
but we cannot miss (the opportunity),” he said. 


He also stressed that the government would “dedicate 
the 20 months remaining before the elections to making 


peace.” 


Israeli reports have indicated that the Rabin government 
will eventually agree to fully withdraw from the Golan 
Heights as Rabin has declared that “the extent of with- 
drawal equals the extent of peace.” 


If this is the case, in addition to the U.S. deeper 
involvement, there will be a much mose fair chance of 
peace with Syria. 


Of course, it still remains to be seen how the Syrians will 
react to Rabin’s new proposals at this moment. 


Christopher is scheduled to report to Rabin his meeting 
with al-Asad, and is expected to return to Damascus 
today for further mediation. 


United States & Canada 


Li Langing Meets U.S. Trade Representative 


OW 1303125695 Beijing XINHUA in English 1237 
GMT 13 Mar 95 


[XINHUA Domestic Service in Chinese at 1118 GMT 
on 13 March provides reporter’s name that reads: ...““By 
reporter Zou Chunyi (6760 2504 5030)”] 


{[FBIS Transcribed Text] Beijing, March !3 (XIN- 
HUA) —Chinese Vice-Premier Li Lanqing exchanged 
views with US Trade Representative Mickey Kantor on 
issues of protecting intellectual property rights (IPR) and 
China’s entry to the World Trade Organization (WTO) 
during their meeting here today. [XINHUA variant 
version reads: ...Li Lanqing expressed his happiness on 
the intellectual property rights agreement signed by 
China and the United States. ] 


Speaking of the recently-reached Sino-US IPR agree- 
ment, Li said that China needs IPR protection for both 
promoting its economic and technological cooperation 
with other countries and developing its own science and 
technology. 


He said that the two countries should strengthen their 
cooperation on the basis of equality and mutual benefit. 


To make China join the WTO as a founding member of 
the organization is the common need of China and the 
WTO, Li noted, adding that the problem should be 
solved with a pragmatic approach and on the basis of 
China being a developing country and Uruguay Round 


agreements. 
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Kantor stressed the importance of the US-China IPR 
agreement and said he hoped that China would join the 
WTO as early as possible. [XINHUA variant version 
reads: ...agreement and said the two sides should take a 
pragmatic and positive attitude to promote China’s 
joining the WTO as a founding member to further 
develop economic and trade relations between the two 
countries. ] 


U.S. Trade Representative Holds News 
Conference 


OW 1303131495 Beijing XINHUA in English 1301 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—Visiting U.S. Trade Representative Mickey 
Kantor said here today that his “three productive days of 
meetings” here have “resulted in new steps forward in 
U.S.-China relations.” 


Speaking at a press conference this afternoon, Kantor 
who arrived here on March 11, said: “in three days, 
we’ve signed an important new agreement on IPR (Intel- 
lectual Property Rights); engaged in technical assistance 
to implement the agreement; reached an ’eight- point 
accord’ that’s roadmap for our work to resolve differ- 
ences over market access, services, agriculture, and 
China’s accession to the WTO (World Trade Organiza- 
tion) and signed a new agreement on space launch 
services.” 


He noted that he had “a productive and frank exchange 
on trade and other issues” with Chinese president Jiang 
Zemin and Vice- Premier Li Langing. 


“The most important theme of my trip has been the 
promotion of our relations on the basis of reciprocal 
responsibility and the rule of law. The new IPR is a 
model in that regard,” Kantor said. 


He said he reached an eight-point agreement with Wu 
Yi, Chinese minister of Foreign Trade and Economic 
Cooperation, on market access, bilateral services, and 
China’s accession to the WTO. 


In addition, he said, China and the United States jointly 
agreed to vigorously pursue on a bilateral basis market 
access for value- added telecom services and insurance. 


On the WTO, Kantor said the United States will support 
China’s accession to the WTO as a founding member. 


He said in all discussions, the U.S. and China will 
conduct all negotiations with a positive attitude and 
recognize the growing importance of their trade relation- 
ship. 


Kantor said that he was pleased to conclude his first trip 
to China by renewing bilateral space launch agreement. 


“China has become a recognized competitor in the 
international market for space launch services,” he 
noted, adding that “this agreement benefits both the 
United States and China.” 
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Kantor said that he has discovered in his many discus- 
sions with Chinese leaders that they share a large number 
of common goals on bilateral trade. 


. lang Zemin Meets Kantor, Hopes For Better 


OW 1303133595 Beijing XINHUA Domestic Service in 
Chinese 1112 GMT 13 Mar 95 


[By reporter Zhang Yijun (1728 4135 0193)] 


[FBIS Transcribed Text] Beijing, 13 Mar (X7NHUA)— 
During his meeting with visiting U.S. Trade Represen- 
tative Kantor at Zhongnanhai this afternoon, President 
Jiang Zemin said that China and the United States 
should handle their bilateral relations on the basis of 
seeking common interests, and bilateral cooperation on 
the issues of major importance and long-term interests 
should not be impaired by some transient elements or 
immediate interests. 


Jiang Zemin extended a welcome to Kantor on his first 
visit to China. Jiang Zemin said: The Chinese ‘Sovern- 
ment consistently attaches importance to Sino-U.S. rela- 
tions and sincerely hopes that the relations will become 
good [hao qi lai 1170 6386 0171]. 


He said: China believes that the significance of Sino-U.S. 
relations far exceeds the scope of bilateral relations. The 
two countries should develop their relations in global 
terms with the 21th century in perspective. So, the 
leaders of the two countries should have statesmanlike 
foresight, courage, and resourcefulness, and always keep 
the common interests of the two countries in mind. 


Jiang Zemin said: Some differences [fen qi 0433 2978] 
and contradictions [mao dun 4243 4163] remain 
between China and the United States. China has always 
advocated frank and sincere dialogue to seek solutions 
on the basis of mutual respect and mutual equality, 
instead of forcing one’s own views on others. The agree- 
ment reached between China and the United States on 
intellectual property rights is a good example. 


Kantor said during the meeting that the United States 
believes a strong, stable and united China is in line with 
U.S. interests. 


He said: A major effort in developing U.S.-China rela- 
tions at present is to have China join the World Trade 
Organization [WTO] as a founding member. The United 
States will continue to work for the goal of China’s WTO 
accession and promote the negotiation process with a 
business-like attitude. 


According to Chinese officials present at the meeting, the 
one-hour meeting proceeded in a friendly atmosphere, 
and the two sides also exchanged views on other issues of 
common concern. 


Wu Yi, minister of foreign trade and economic cooper- 
ation, and Stapleton Rey, U.S. ambassador to China, 
were present at the meeting. 
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Li Peng Holds Talks With Al Gore in 
Copenhagen 


OW 1303132595 Beijing XINHUA in English 1314 
GMT 13 Mar 95 


{FBIS Transcribed Text] Copenhagen, March 13 (XIN- 
HUA)—Chinese Premier Li Peng held talks with U.S. 
Vice-President Al Gore »n bilateral relations at the Bella 
Center here Sunday [12 March}. 


Li said Sino-U.S. relations have developed smoothly in 
general since the establishment of diplomatic ties 
between the wo countries in 1979, and over the past two 
years im particular. 


Frankly speaking, disputes and contradictions exist 
between the two countries just as common interests do, 
but cooperation should be the main siream in bilateral 
ties, Li said. 

The success of a recent visit to China by U.S. Secretary 
of Energy Hazel O’Leary and the agreement on intellec- 
tual property rights reached between China and the 
United States proved that the two countries should, and 
can, resolve their differences through consultation on an 
equal footing, the premier said. 


Li emphasized that in principle, Chinia takes a positive 
attitude towards U.S. suggestions if they benefit both 
sides, but Sino-U.S. cooperation should be conducted on 
the basis of mutual respect, equality and mutual benefit. 


Only in this way can Sino-U.S. relations develop 
healthily, he said. 


Gore said at the meeting that his government is willing to 
keep constructive relations with China and strongly 
perceives that it is in the interests of the United States to 
see a strong, stable, prosperous and open China. 


The U.S. will continue its policy of keeping constructive 
contacts with China; it will not seek an isolation of nor a 
confrontation with China, he said. 


The vice-president said the United States and China are 
two great nations with different histories. They some- 
times have some difficulties in understanding each other 
or have differences, but the U.S. Government hopes to 
strengthen dialogue with China and make constructive 
progress in fields as wide as possible, he added. 


On the human rights issue, Li Peng said China is a 
country with a large population, a vast territory, multi- 
nationality as well as its own history, tradition and 
concept of value, so it would be inconceivable for China 
to treat matters as the U.S. does. 


The U.S. might say that human rights is its supreme 
conviction, that is its own business and China does not 
want to interfere, Li said. But it would be intrusive if the 
US. tries to press the Chinese people to accept its own 
conviction, Li said. 
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To China, the supreme conviction is to develop 
economy, improve the living standards of the people and 
maintain a long stability, the Chinese premier said. 


Every country in the world has its own conditions, and 
therefore it is important for these countries to acknowl- 
edge the diversification and try to seek common ground 
while reserving differences to achieve a peaceful co- 
existence, Li noted. 


And it is unrealistic and harmful to handle world affairs 
with the wills and requirements of a certain country or 
country blocs, he said. 


More on Meeting 


OW 1403041395 Beijing XINHUA Domestic Service in 
Chinese 1107 GMT 13 Mar 95 


[By reporter Wu Qiang (0702 1730)] 


{[FBIS Translated Text] Copenhagen, 12 Mar (XIN- 
HUA) —Chinese Premier Li Peng had a meeting this 
afternoon with U.S. Vice President Al Gore at the 
Chinese delegation’s conference hall in Copenhagen’s 
Bella Center. The two sides had an earnest and candid 
[ren zhen tan shuai 6126 4176 0982 3764] conversation 
on bilateral relations. 


Li Peng said: “On the whole, the development of Sino- 
U.S. relations has been fairly satisfactory [bi jiao hao 
3024 6525 1170] since the establishment of diplomatic 
ielations, and especially in the last two years. Frankly 
speaking, however, while our two countries share 
common interests, we also have differences [fen gi 0433 
2978] and contradictions. Cooperation should be the 
mainstream of our two countries’ relations. The U.S. 
Energy Secretary’s recent successful visit to China and 
the accord reached in recent Sino-U.S. negotiations on 
intellectual property rights show that the two sides 
should—and it is totally possible to—address the contra- 
dictions and differences through consultations on an 
equal footing. Mr. Vice President, you have mentioned 
certain spheres, such as environmental protection, in 
which cooperation should be strengthened. In principle, 
China positively approaches all proposals that are in the 
interest of both sides. However, I want to emphasize that 
Sino-U.S. cooperation should be built on the basis of 
mutual respect, equality, and mutual benefits. Only on 
this basis can Sino-U.S. relations develop in a healthy 
manner.” 


Gore: said: The U.S. Government wants to maintain 
cor.structive relations with China. The United States 
strongly maintains that a strong, stable, prosperous, and 
open China is in the interest of the United States. The 
United States will continue to carry out the policy of 
constructive contacts. The United States does not want 
to isolate China, much less confront Chirz. He said: “We 
represent two great nations with diffeient histories. 
Sometimes, we have some difficulties in understanding 
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each other or have differences, but we hope to strengthen 
dialogue with China and make constructive progress in 
as many fields as possible.”’ 


Speaking on the human rights issue, Li Peng said: China 
is a populous, sprawling, and multinational country with 
its own history, traditions, and concept of values. It 
would be inconceivable for China to do things according 
to U.S. criteria. He added: ““You people in the United 
States always want to interfere in other people’s affairs. 
If you did not have this problem [mao bing 3029 4016], 
we could get along very well. You say human rights are 
the loftiest conviction of the United States. That is your 
business in which we have no intention of interfering. 
But it would be intrusive if you also want Chinese 
citizens to accept your loftiest conviction. China will do 
its work according to its own laws. As far as China is 
concerned, its loftiest conviction is to develop its 
economy, improve the people’s living standards, and 
maintain long- term peace and stability in the country. 
The situations in various countries differ greatly, and so 
do their philosophical viewpoints. We should admit this 
diversity and learn to seek common ground while 
reserving differences in order to coexist peacefully. It is 
both unrealistic and harmful to handle world affairs 
according to the will and requirements of a certain 
country or a certain country bloc.” 


Central Eurasia 


Source on Bid To Buy Russian Naval Weapon 
Systems 


OW'1303125895 Tokyo YOMIURI SHIMBUN in 
Japanese 13 Mar 95 Morning Edition p 5 


[By Ryoichi Hamamoto] 


{[FBIS Translated Text] Hong Kong, 12 Mar—A reliable 
international military source said on 12 March that 
China was determined to import Russ‘s= «1Itramodern 
military technology, such as the tee: array sonar 
system and the multi-target torpedo ..,..0l system, to 
upgrade the performance of its nuclear-powered subma- 
rines. China recently purchased four Kilo-class diesel- 
electric submarines from Russia. 


Last year, China decided to build an aircraft carrier to 
reinforce the ability of its navy to protect national 
interests in open seas. 


It now seems that, as a second step, China is looking to 
reinforce the nuclear-powered submarines it currently 
has in commission. 


Submarine sonar systems enable submarines to detect 
approaching enemy vessels during underwater missions. 
The Chinese Navy’s hull-mounted sonar system was 
developed in the 1950’s, and has a very limited detection 
range. 
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The source said the Russian towed array sonar is 
mounted on the end of special tow cable which spans up 
to 1.5 km. The system has omnidirectional detection 
with a maximum effective range of 80 km. 


According to “The Military Balance,” an annual publi- 
cation of the UK-based International Institute for Stra- 
tegic Studies, China currently has six nuclear-powered 
submarines. The source said the Chinese Navy intends 
to use the Russian towed array sonar system in the 
next-generation ballistic missile submarine currently 
ander development. In addition, “Xia” class ballistic 
missile submarines and “Han” class strategic missile 
submarines are also expected to be equipped with the 
system. 


The multi-target torpedo control system is a device able 
to detect and attack several targets at once. It reportedly 
fits both nuclear and non-nuclear submarines. 


Military Delegation Leaves for Belarus, 
Kazakhstan 


OW0603052495 Beijing XINHUA in English 0502 
GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (XINHUA}— 
A Chinese military delegation headed by General Cao 
Gangchuan, deputy chief of General Staff of the Chinese 
People’s Liberation Army, left here today for a friendly 
visit to Belarus and Kazakhstan. 


rn Official Discusses Ties With Outgoing 
voy 

OW 1003065095 Beijing XINHUA in English 0433 
GMT 10 Mar 95 


{[FBIS Transcribed Text] Kiev, March 9 (XINHUA)}— 
Ukraine and China have made great strides in devel- 
oping bilateral ties, particularty in the fields of economic 
cooperation and trade, the Ukrainian parliamentary 
speaker said today. 


Oleksandr Moroz, chairman of the Supreme Soviet 
{Supreme Council], told the outgoing Chinese ambas- 
sador Zhang Zhen that he believes Sino-Ukrainian rela- 
tions will be further developed in the future. 


Zhang has been the ambassador to Ukraine since April 
1992, three months after the two countries established 
diplomatic relations. 


During his meeting with Zhang, Moroz said Ukraine can 
draw on China’s rich experience in national construction 
and economic reform. 


Briefing Zhang on Ukraine’s domestic situation, Moroz 
said that the country is faced with many difficulties and 
there are different opinions on how economic reforms 
should be carried out. 


Ukraine is China’s second largest trading partner among 
the former Soviet republics, second only io Russia. 
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NPC historical conditions, Comrade Deng Xiaoping con- 

tinues to stress that the military should be operated as a 

Reportage on Leaders Activities at NPC big school. This is an important guideline for military 
construction and an objective requirement because of 

Jiang Zemin Meets Shanghai Deputies the nature of the people’s armed forces. During the 


HK 1403112895 Hong Kong WEN WEI PO in Chinese 
9 Mar 95 p A3 


[Dispatch by WEN WEI PO reporters team: “Jiang 
Zemin Reveals Daily Life in Beijing to NPC Deputies”] 


{[FBIS Translated Text] Beijing, 8 March (WEN WEI 
PO)}— While attending the discussion of the Shanghai 
delegation to the National People’s Congress [NPC] 
today, General Secretary Jiang Zemin talked about his 
day-to-day life after coming to Beijing. He said: In 
Beijing, I only circulate in Zhongnanhai, travel to the 
Great Hall of the People, attend military meetings in the 
Jingxi Hotel, or engage in state activities at Diaoyutai. I 
never have an opportunity to visit the Wangfujing 
Department Store or the Yansha Shopping Center. First, 
I am too busy with my official work. Second, I do not 
want to disturb the peop'e. 


Jiang Zemin said that, when he was a student at Shang- 
hai’s Jiaotong University, he failed to learn how to swim, 
even though he tried. While he was being criticized as a 
capitalist roader, he learned how to swim in Wuhan’s 
Donghu Lake, and today he swims 600 meters every day. 


In a speech today, Jiang Zemin denied a “report” 
published in a Hong Kong magazine, which said that 
Jiang s daughter is living in Hong Kong. Jiang Zemin 
said that he has only two sons and has no daughter. The 
two sons have returned to China to work after studying 
abroad. The elder son completed a doctorate course in 
the United States, and the younger son was a visiting 
academic in Germany. 


Jiang Views PLA Role 


OW1303 142695 Beijing XINHUA Domestic Service in 
Chinese 0839 GMT 10 Mar 95 


[By RENMIN RIBAO reporter Yang Zhenwu (1135 
3791 2975), and XINHUA reporter Luo Yuwen (5012 
3768 242")] 


{[FBI3 Translated Text] Beijing, 10 Mar (XINHUA)}— 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, state president, and Central Military Commis- 
sion chairman, today attended a plenary meeting of 
deputies from the Liberation Army attending the Third 
Session of the Eight National People’s Congress [NPC] 
to examine the governme”t work report. He made an 
important speech after hearing the deputies’ remarks. He 
stressed that the People’s Liberation Army [PLA] is a big 
school which should train and produce large numbers of 
highly proficieni personnel. 


Jiang Zemin said: Comrade Mao Zedong pointed out 
that “the PLA should be a big school.” Under new 


protracted revolutionary war and construction, this big 
school has contnbuted significantly to China’s liberation 
and national revitalization through training and pro- 
ducing countless ethical and capable personnel profi- 
cient in both civil and military affairs. Under the new 
situation characterized by reform, opening up, and 
socialist modernization, the PLA should carry forward 
its fine traditions and, in light of the new situation, 
manage this big school even better so that all our officers 
and men in the military can learn political and military 
affairs, scie1ce, and various academic subjects and 
become outstanding personnel who are ideologically 
sound, militanly competent, knowledgeable, and ethical; 
who are staunch revolutionary warriors in the military 
and honest workers after they retire from the service; and 
who play an important role on two fronts—safeguarding 
and building the motherland. This is an important 
responsibility history has bestowed on us and an earnest 
expectation the vast number of people’s have had on us. 


Jiang Zemin stressed: While cultivating and educating 
people, the most important task for this big school is to 
intensify their ideological and political construction, and 
pay speciai attention to their education on patriotism, 
dedication, and revolutionary outlook; to education that 
soldiers must respect officers and officers must cherish 
rank-and-file soldiers; and to education on plain living 
and arduous struggle. The most essential requirement for 
intensifying regular ideological work is to improve ideo- 
logical and political education. When we succeed in this 
respect, we can increase the political enthusiasm and 
sense of responsibility of all officers and men in the 
armed forces to dedicate themselves to national defense 
and the modernization of the armed forces, and we can 
train even more qualified personnel and set a good 
example for the entire society. 


Jiang Zemin pointed out: Ideological and political edu- 
cation should be conducted in such a way that theories 
are integrated with reality and it must have specific 
objectives in mind. Leading cadres and political workers 
must regularly analyze and study the military's ideolog- 
ical state, understand what the officers and men are 
thinking about, what they do no: understand, and what 
they want; and then carry out gradual, meticulous, and 
persuasive education among them to help them uncer- 
stand the questions they are concerned about—questions 
such as how to approach the readjustments of interests 
during reform, how to understand the value of life, 
whetier plain living and arduous struggle are still needed 
when conditions have improved, why is it still necessary 
to underscore sacrifice and dedication under conditions 
of developing the socialist market economy, and so 
forth. These questions must be rationally and reasonably 
analyzed and explained in simple terms. We must guide 
the vast number of officers and men to establish lofty 
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revolutionary ideals; reaffirm their conviction in 
socialism; correctly approach issues concerning money, 
fame, benefits, hardship, and pleasure; clearly differen- 
tiate right and wrong, honor and disgrace, and good and 
evil; and build a strong line of defense against corruption 
and degeneration. To enliven our political lessons and 
make them understandable, we must have a firm belief 
in the strength of scientific theories and explain theories 
with real examples so that officers and men can be 
educated and inspired, and can be armed with correct 
thinking and theories. Our education must be conducted 
in a democratic manner. We should, through enlight- 
ening the vast number of officers and men and hold 
discussions with them, mobilize them to take part in the 
education and make sure they really understand and take 
the initiative in putting revolutionary theories in‘: 

tice. Jiang Zemin said that education provider: © usi 
educated *’.emselves first. He said: The quality adres 
especiaily those in leading positions, has a dire. rin, 
on the effectiveness of education in the military. 
cadres must be more proficient in theory and they must 
be ideologicaliy enlightened themselves. A mentally 
uncertain cadre can in no way enlighten others. Consis- 
tency in words and deeds is even more important. We 
must use our good image to educate and influence the 
fighters. Personal examples are better then verbal lec- 
tures. How can we guide others if we ourselves have gone 
astray! An unsatisfactory image on our part will certainly 
affect the convincing and appealing power of ideological 
education. 


Jiang Zemin added: In addition to carrying out effective 
ideological and political education, we should guide 
officers and men to assiduously study military tech- 
nology, take part in painstaking training, and participate 
in organized scientific studies in order to become more 
knowledgeable and capable. We should create in the 
armed forces a lively and vibrant environment in which 
soldiers will work earnestly in unity, study hard, aim 
high, and press forward with an exploratory spirit so 
that, in this big school, all comrades in the armed forces 
can be trained and tempered to become versatile per- 
sonnel who can not only perform their military duties in 
the armed forces, but also can be outstanding workers in 
the socialist modernization drive. In this way, the mii. - 
tary can play an even more important role and the armed 
forces will win even greater support and respect from the 
masses. 


Liu Huaqing, Zhang Zhen, Chi Haotian, Zhang Wan- 
nian, Yu Yongbo, Fu Quanyou and other comrades were 
present at today’s meeting. 


Jiang Urges Strengthening Army Building 
HK 1403073595 Hong Kong WEN WEI PO in Chinese 
14 Mar 95 p A3 


[By staff reporting team from Beijing. “Jiang Zemin 
Calls for Strengthening Army Building, Opposing For- 
eign Intervention in China’s Reunification”’] 
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{[FBIS Translated Text] Beijing, 13 Mar (WEN WEI 
PO)—At the full session of the People’s Liberation Army 
[PLA] Delegation to the National People’s Congress 
[NPC] held a few days ago, Jiang Zemin, chairman of the 
Central Military Commission, delivered an important 
speech. He said that national defense and army building 
must be strengthened and not weakened. In our army 
building, we should lay stress on consciously serving the 
overall situation of the state’s construction, further 
uphold the principle of th-iftily running all undertakings, 
continue to advance in the course of overcoming diffi- 
culties, and do something worthwhile. 


While planning for army building during the Ninth 
Five-Year Plan Jiang Zemin pointed out, it is necessary 
to follow Comrade Xiaoping’s thinking on army building 
in the new period; take the road of training picked troops 
with Chinese characteristics; build the PLA into a pow- 
erful, modern, and regular revolutionary Army; continue 
to enhance China’s national defense; provide reform, 
opening up, and economic construction with solid guar- 
antee of security; and shoulder the sacred mission of 
defending the sovereignty of the country’s territory, 
territorial air space, and territorial sea and marine rights, 
and safeguarding the security and unification of the 
motherland. 


Jiang urged the armed forces to adapt themselves to the 
needs of modern warfare and earnestly step up the 
quality of army building. Both history and reality indi- 
cate that men rather than materials is the decisive factor 
for the victory in war. To step up the quality of army 
building, the primary task is to impreve enormously the 
qualities of officers ard men, the commanders at all 
levels in particular. We should gradually improve our 
weaponry with the focus on the key points as weaponry 
plays a very important role in modern warfare. Appro- 
priately integrating men and weapons through strict 
training and comprehensively improving our Army’s 
modern technology, particularly the capacity to fight 
under high-tech conditions, comprise a large proportion 
of our Army’s regular activities. 


Jiang Zemin emp.iasized the necessity to focus attention 
on studying and promptly resolving the new problems 
emerging from army building under the conditions of 
socialist market economic development to withstand all 
sorts of trials, maintain a high degree of stability and 
concentration in the Army, better fulfill the tasks 
entrusted by the party and the people, and step toward 
the 21st century with a new outlook. 


Lastly, Jiang Zemin pointed out that the PLA, which is 
the wall of steel defending the motherland, will play an 
extremely important role in accomplishing the great 
cause of reunification of the motherland. The one China 
principle is the foundation and prerequisite for devel- 
oping cross-strait relations and realizing peaceful reuni- 
fication of the motherland. We should uphold the prin- 
ciple of peaceful reunification and make unswerving 
efforts to realize peaceful reunification. At the same 
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time, we are resolutely against any form of “two 
China’s” and “one China, one Taiwan.” We are also 
against any attempt to advocate Taiwan independence. 
China’s refusal to make a commitment not to resort to 
force is actually aimed at foreign intervention and 
attempts to advocate “Taiwan independence.” The 
Army should make new contributions to the reunifica- 
tion of the motherland. When the forces for state rewni- 
fication are further strengthened, there will be greater 
possibility for peaceful reunification. Jiang said that he 
believed the Army will properly fulfill its historical 
mission and live up to the expectations of the people of 
all nationalities across China. 


Li Peng Defends Nominations 


HK1403063795 Hong Kong EASTERN EXPRESS in 
English 14 Mar 95 p 1 


[By Bruce Gilley in Beijing] 


{[FBIS Transcribed Text] China’s Premier, Li Peng, has 
been forced into an unprecedented defence of his choices 
for two new vice-premiers, which the national parlia- 
ment is due to vote on Friday. 


Under pressure from delegates to the National People’s 
Congress (NPC), Li has justified at length the selection of 
the party secretariat members, Wu Bangguo and Jiang 
Chunyun in nomination documents seen by Eastern 
Express yes'erday. Nominations for State Council 
appointments, which must be endorsed by the full NPC, 
have in the past merely named the candidates and stated 
that they are “appropriate choices”. 


This is understood to have caused widespread disgrun- 
tlement in the NPC in 1991 and 1993, when the curre:t 
four vice-premiers were chosen, especially given that 
delegates are not allowed to suggest alternatives. 


While Wu and Jiang enjoy general support among dele- 
gates, senior leaders apparently feared a huge absten- 
tions vote on Friday, which would cast doubts on the 
strength of the leadership. In addition to adopting a 
method of voting this Friday which is effectively not 
secret, party leaders have ensured that Li provided 
delegates with a lengthy defence of his choices in order to 
ensure a unanimous vote of approval. 


Wu, 53, is praised for having faithfully “carried out the 
requests made by the central government with respect to 
Shanghai” while serving as the city’s party secretary 
from 1991 until last year. The “appraisal” goes on to 
note that he always “upholds the principles of demo- 
cratic centralism”, a theme the party has been stressing 
since a plenum last year in an apparent bid to prevent the 
emergence of factionalism within the leadership. 


Wu also “knows economic work well, especially that 
relating to industry, management and industrial produc- 
tion’’, it says. He is the party’s top man for handling state 
enterprise reform, while Jiang holds the same post with 
respect to agriculture. 
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The appraisal of Jiang, 64, stresses the rapid economic 
growth of Shandong province under his reign as party 
secretary from 1988 until last year. His credentials 
include “a lot of work as a local leader” and “‘a strong 
sense of reform”, it says. “‘He is especially good at work 
relating to agricultural management and production. He 
has always laid stress on agriculture and rural work.” 


The unprecedented justifications of the new vice- 
premiers reflected “a belief that we must have real 
democracy within the system”, the head of Beijing 
University’s politics department, Xiao Chaoran, said 
last night. “Even though all sectors have been consulted 
on the appointments, the party still has to introduce the 
candidates to the NPC and ask if they are acceptable,” 
Xiao said. “They cannot just force the candidates to give 
approval.” 


Xiao said the lengthy nominations showed that the 
selection of political leaders was moving “‘closer to the 
ideas of the NPC delegates”’. “Every NPC session, it gets 
a little better,” he said. 


Tian Jiyun Reports to NPC Session 


OW 1403111395 Beijing XINHUA Domestic Service in 
Chinese 0805 GMT I1 Mar 95 


{[FBIS Translated Text] Beijing, 11 Mar (XINHUA)— 
Tian Jiyun, vice chairman of the National People’s 
Congress [NPC] Standing Committee, this afternoon 
made a report to the third plenary meeting of the Eighth 
NPC’s Third Session on the work of the NPC Standing 
Committee over the past year. 


Entrusted by the Standing Committee of the Eighth 
NPC, Tian Jiyun made this report. He said: The 
Standing Committee continued to give first priority to 
legislative work, expedited economic legislation, and 
made important steps in forming the framework of a 
legal system for the socialist market economy. In the past 
year, the Standing Committee deliberated 31 draft laws 
and draft decisions on legal issues, adopted 21 laws and 
decisions on legal issues, and approved nine treaties, 
agreements, and conventions which our country had 
signed with other countries or to which our country had 
acceded. 


He said: Our country noticeably accelerated the pace of 
its legislation over the past year. A number of important 
laws were enacted in developing the socialist market 
economy, socialist democracy, and the building of spir- 
itual civilization. In particular, a number of important 
laws were enacted this year to standardize operations in 
the market economy. Moreover, the Company Law, the 
Law on the Protection of Consumers’ Rights and Inter- 
ests, the Law on Unfair Competition, the Registered 
Accountant Law, the Agriculture Law, and other laws 
were enacted and put into effect last year. This shows 
that the socialist market economy in our country has 
been moving onto the track of the legal system. He then 
said: Of course, we should note that our legislative work 
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has yet to fully meet the requirements of reform, opening 
up, and modernization; many more laws are to be 
enacted, and legislative procedure and the quality of 
legislation have yet to be improved. So, the legislative 
tasks before us are still quite arduous. 


Tian Jiyun said: The Standing Committee persistently 
regarded th> inspection and supervision of law enforce- 
ment as important as legislation. In view of the problem 
of fake and shoddy goods, about which the masses had 
had a lot of complaints, and of problems in agricultural 
development that called for an urgent solution, members 
of the Standing Committee particularly inspected the 
enforcement of the Law on Unfair Competition, the Law 
on the Protection of Consumers’ Rights and Interests, 
the Law on Product Quality, the Decision on the Pun- 
ishment of Those Engaged in the Manufacturing and 
Sale of Fake and Shoddy Goods, and the Agriculture 
Law. To safeguard the unification of the legal system, the 
Standing Committee stepped up its work in requiring 
localities to report their laws and regulations to higher 
levels for the record and in examining them. As for some 
local laws and regulations inconsistent with the Consti- 
tution, laws, or administrative laws and regulations, the 
Standing Committee put forward opinions on correcting 
them. Working bodies of the Standing Committee con- 
scientiously studied and answered questions raised by 
various localities with regard to law enforcement. The 
Standing Committee continued to hear and examine 
work reports, thus strengthening its supervision over the 
work of state administrative, judicial, and procuratorial 


organs. 


Tian Jiyun pointed out: The Standing Committee did a 
lot of work in improving and strengthening its supervi- 
sory work, achieving certain results. However, supervi- 
sory work is still not effective enough. Currently, there is 
a serious problem of laws not being observed or strictly 
enforced and lawbreakers not being brought to trial. The 
masses of people have a lot of complaints about this 
situation. He said: This situation has many causes, and 
the solution of this problem calls for the concerted 
efforts of various departments and sectors. As the organs 
of state power supervising the enforcement of the Con- 
stitution and laws, the NPC and its Standing Committee 
must make vigorous efforts and adopt practical measures 
to gradually change the situation of ineffective supervi- 
sion. He said: The Standing Committee attached impor- 
tance to organizing and promoting propaganda and 
education on the legal system, and improved the sub- 
stance and form of propaganda. 


Tian Jiyun said: Deputies tabled 723 motions during the 
Second Session of the Eighth NPC. According to the 
presidium’s decision, 99 of those motions were for- 
warded to relevant special committees for deliberation. 
Most of the motions were legislative matters on which 
the Standing Committee fully considered and accepted 
suggestions made by deputies. Some of the legislative 
items are now under active consideration, and some laws 
have been promulgated. 
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He said: The Standing Committee attached importance 
to forging contacts with deputies, and continued inviting 
some deputies to attend its meetings as observers. While 
deliberating various motions, it paid attention to depu- 
ties’ views and suggestions. It also organized inspection 
tours for deputies regarding major issues of reform and 
construction. 


He said: The Standing Committee regarded the accep- 
tance and handling of people’s complaints as an impor- 
tant means of forging contacts with people, determining 
popular sentiment, and reflecting people’s views and 
demands. Over the past year, it received more than 
70,000 letters from people and met with more than 
13,000 visitors. Through the handling of complaints, it 
urged relevant departments and localities to resolve 
problems facing people that demanded urgent attention, 
redressed injustices, mediated and defused social contra- 
dictions, and forged closer ties between state organs and 


people. 


On the Standing Committee’s external work, Tian Jiyun 
said: External work is the Standing Committee’s impor- 
tant, routine business. Chairman Qiao Shi’s four-nation 
tour to Oceania and South America last November was 
the first to the region by an NPC Standing Committee 
chairman; it was also yet another important diplomatic 
step taken by China toward the South Pacific and Latin 
America. NPC delegations visited 25 countries. The 
Standing Committee sent delegations to six international 
conferences and received parliamentary delegations 
from 35 countries. The special committees sent 15 
delegations to 25 countries and 11 relevant international 
conferences, and received delegations from the parlia- 
mentary committees of 37 countries and from interna- 
tional parliamentary organizations. In keeping with the 
need for external contacts, some bilateral friendship 
groups actively engaged in diplomatic activities. Tian 
Jiyun pointed out: These external contacts helped create 
an international environment that is conducive to 
China’s reform, opening up, and modernization. 


Central Leaders on Government Work Report 


OW1403054995 Beijing XINHUA Domestic Service in 
Chinese 1612 GMT 7 Mar 95 


[FBIS Translated Excerpt] Beijing, 7 Mar (XINHUA)— 
Leading comrades of the party Central Committee and 
State Council today continued to deliberate Premier Li 
Peng’s Government Work Report, together with depu- 
ties to the National People’s Congress [NPC] and mem- 
bers of the National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC]. 


Li Lanqing Says Governments at Various Levels Must 
Do Their t To Increase Investment in Education 


Li Langing, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State 
Council, today joined a discussion meeting of CPPCC 
National Committee members from education circles. Li 
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Langing emphatically pointed out: More and more 
people have now realized the importance of trained 
personnel in economic and social development and in 
meeting the challenge of the soon-to-come 21st Century; 
they have raised their understanding of giving priority to 
education and placing its development in a strategic 
position. This is our most important ideological founda- 
tion for further improving education work. [passage 
omitted] 


After listening to speeches by several members of the 
CPPCC National Committee, Li Langing expressed his 
appreciation for their warm concern for education, and 
enthusiasm in making suggestions and offering plans for 
its development. Li Langing said: Investment in educa- 
tion is a major component concerning its development. 
Governments at various levels must do their best to 
increase input in education. Of course, to fundamentally 
solve this problem, we must rely on support from all 
sides of society in addition to developing the economy 
and increasing revenue. We should also carry out reform 
in education and use available resources more effectively 
to raise educational quality and increase efficiency in 
running schools. 


Li Lanqing pointed out: There is now a trend that 
developed areas want to establish universities and poor 
areas also want to establish them. This reflects the 
people’s understanding of the importance of education, 
but setting up a new university is not an easy thing. In 
areas where trained people are in demand, we should 
help them improve existing universities and train more 
people. We are unable to set up new ones. Meanwhile, we 
should concentrate our efforts to improve basic educa- 
tion and energetically develop vocational education. 


Touching on the question of reform of normal school 
education, Li Lanqing said: Running normal schools is a 
tradition of our country and a demonstration of devel- 
oping education with Chinese characteristics, it is the 
pillar for developing basic education, and the direction 
of developing normal school education must not be 
changed. There is a big difference between private 
schools for privileged students and schools run by local 
people. They are different. In areas with good condi- 
tions, we should give support to running schools by the 
local people according to related provisions. Schools for 
privileged students are aimed at cultivating nobles, their 
education policy runs counter to the party’s education 
policy, and their goal is to make profits. We take a 
negative attitude toward those schools. 


Yang Rudai and Qian Weichang, vice chairmen of the 
CPPCC National Committee, and responsible persons of 
the State Education Commission took part in the discus- 
sion. 


Li Tieying Said Enterprises Must Not Operate in 
Excess of Their Debt Repaying Ability in the Future 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee, state councillor, and chairman of 


the State Commission for Restructuring Economy, 
joined NPC deputies from Hunan Province in deliber- 
ating the government work report and expressed his 
opinions on the reform of state-owned enterprises. He 
said: An important task in changing the operating mech- 
anisms of state-owned enterprises is to change produc- 
tion type operations to assets management operations [zi 
chan xing jing ying 6327 3934 0992 4842 3602], and to 
establish the concept of maintaining debts at a reason- 
able level. Different industries have different asset- 
liability ratios. Enterprises operating under a reasonable 
amount of liability is a normal thing. However, enter- 
prises operating in excess of their debt repaying ability 
will drain their capital and aversely influence enter- 
prises’ long-term and stable development. Therefore, we 
must study the appropriate asset-liability ratio for dif- 
ferent types of enterprises in theory and in practice. In 
the future, enterprises must not operate in excess of their 
debt repaying ability. [passage omitted] 


Qian Qichen Says Practicing Splittism Will Certainly Be 
Opposed by All Chinese People, Including Taiw .n Com- 
patriots Qian Qichen, member of the Politic#! Bureau of 
the CPC Central Committee and vice prem’ ¢ of the State 
Council, and Wang Zhaoguo, vice c’ irman of the 
CPPCC National Committee, took ps 1 in the Taiwan 
delegation’s deliberation of the gover: nent work report. 


[passage omitted] 


Qian Qichen said: General Secretary Jiang Zemin’s 
important speech on promoting the peaceful reunifica- 
tion of the motherland has shown the direction for the 
development of relations between the two sides of the 
strait at the present stage. This year will mark the 
centenary of the Maguan [Shimonoseki] Treaty and the 
50th anniversary of the recovery of Taiwan. Historical 
facts tell us the Taiwan issue was first started because of 
imperialist aggression. In his speech, General Secretary 
Jiang Zemin mentioned not forswearing the use of force. 
This is directed at intervention in Taiwan’s affairs and 
the creating of “Taiwan independence” by foreign 
forces, and is not directed at Taiwan compatriots. 


Qian Qichen said: General Secretary Jiang Zemin’s 
speech has opened up a wider space for Taiwan affairs 
work. At the present stage, the two sides of the strait 
should increase contacts, enhance mutual under- 
standing, and realize the “three direct links” at an early 
date. The reunification of the motherland is in the 
interests of all Chinese people and is the natural trend. 
Practicing splittism will certainly be opposed by all 
Chinese people, including Taiwan compatriots. 


Wang Zhaoguo listened seriously to members’ opinions 
and suggestions. On behalf of the Taiwan Affairs Office 
of the State Council, Wang Zhaoguo said he would 
consider the members’ opinions related to the work of 
the Taiwan Affairs Office and handle them properly. 
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Chee od the Seinit of Hard See Coptinne To Carry 
orw t t Struggle in Promoting 
Economic Construction 


State Councillor Chen Junsheng said we must continue 
to carry forward the spirit of hard struggle in promoting 
economic construction, when he joined the Shanxi del- 
egation to the NPC. [passage omitted] 


Touching on the issue of agriculture, Chen Junsheng 
said: We should do a good job in adjusting the produc- 
tion structure, use scientific farming, and raise peasants’ 
quality. Shanxi’s Qiaoli village is a very good example, 
and we should learn from people there. 


Procurator Views Corruption 


OW 1303123495 Beijing XINHUA in English 0747 
GMT 13 Mar 95 


[FBIS Transcribed Text] Beijing, March 13 (Xinua}— 
China’s top procurator Zhang Siqing said here today that 
the country will intensify its efforts against corruption, 
with focus on “major and important cases,” to help build 
a clean and honest government. 


The economic crimes of graft, bribery and diversion of 
public funds for personal interests inside party and 
gcvernment departments, administrative law- 
entorcement bodies, judicial and economic management 
Organizations will be on the priority list for the crack- 
down, said Zhang, procurator-general of the Supreme 
People’s Procuratorate, in his work report to the NPC 
Third Session today. 


“Officials at and above the county level involved in 
corruption cases will be dealt with severely,” Zhang 
stated, adding that ‘“‘once discovered involving in cor- 
ruption, they will be immediately brought to justice.” 


In 1994, procuratorial bodies across the country handled 
more than 28,600 major economic cases relating to graft 
and bribery, 28 percent up from 1993, statistics show. 


Some 1,800 officials at and above the county level and 
88 judicial officers were punished, Zhang said. 


Zhang listed several big cases. One case involved Yan 
Jianhong, former board chairman of a provincial-level 
company in Guizhou province who was sentenced to 
death for bribery, graft, and mis-use of public money. 


In another case, Li Shangyou, former deputy secretary 
general of the Hainan provincial government, was given 
a death sentence with two years’ reprieve for taking 
bribes. 


“The crackdown on corruption and economic crimes 
serves to consolidate China’s socialist system and is in 
line with public demand,” Zhang said. 


“The efforts indicate to China’s determination to build a 
honest and clean government and help with maintaining 
social stability,” the top procurator said. 
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At the plenary meeting today, President of the Supreme 
People’s Court Ren Jianxin also expressed the same 
determination to deepen the country’s anti-corruption 
drive by severely punishing corrupt criminals inside 
party and government agencies, economic and law- 
enforcement bodies. 


Ren said the courts in the country last year concluded 
9,465 major corruption cases, 74 percent up from 1993. 
Among those sentence’ one was a vice-minister, 28 
were departmental officials and 202 were county-level 
officials. 


Premier Li Peng has stated the government’s determina- 
tion to crack down on corruption in his government 
work report delivered earlier io the current NPC session. 


“The anti-corruption drive should be viewed as a matter 
of life or death for the country,” he said. He also said the 
focus should be laid on economic crimes committed by 
officials at and above the county level. 


Vice-Chairman of the NPC Standing Committee Tian 
Jiyun had also said in his work report earlier to the 
session that the supreme organ of power of the state will 
enhance supervision over the anti-corruption drive. 


In the past week, NPC deputies and CPPCC members 
have also put forward many proposals and suggestions 
on how to accelerate the anti-corruption drive in the 
country in their panel discussions. 


Sichuan Governor Criticizes Beijing on Migrant 
Workers 


HK1403071895 Hong Kong EASTERN EXPRESS in 
English 14 Mar 95 p 8 


[By Bruce Gilley in Beijing] 


[FBIS Transcribed Text] The governor of China’s largest 
province has criticised Beijing’s attempts to control the 
flow of migrant workers this year as being contrary to the 
laws of a market economy. Xiao Yang, the governor of 
Sichuan province, said the movement of workers from 
poor provinces to find work in wealthier areas was a 
“normal phenomenon”’. “There should not be excessive 
measures to curb it,” he told reporters after a meeting of 
the National People’s Congress yesterday. 


More than 6 million Sichuanese worked in other prov- 
inces last year, accounting for a large part of the out- 
of-province labour force in southern places such as 
Guangdong and Hainan. The so-called “Sichuan army” 
sent back a record 10.7bn renminbi (HK$9.8bn) to 
families in Sichuan last year, proving a boon to the 
otherwise poor province. 


Xiao said central government attempts this year to keep 
migrant workers from going home for the lunar new year 
failed. ‘The problem was that the relatives of those who 
did not go back went to see them,” he said, laughing. 
“The number of people who went was more than the 
number of people who came back!” 
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While coastal provinces complained about crime com- 
mitted by migrant workers, Xiao said the workers were 
often victims themselves. “The problem is how to pro- 
tect the interests of these people and prevent them from 
suffering, for example by being deceived or cheated,” he 
said. 


Ministry of Public Security figures released at the 
weekend showed 30 to 50 per cent of China’s 100 million 
migrant workers worked in construction trades. 


Another 10 to 15 per cent were in service and repair 
trades, while the remainder were thought to work in 
factories. As an almost wholly rural inland province with 
more than 107 million people, Sichuan is often seen as a 
yardstick for judging whether the mainland’s economic 
miracle has benefited the population as a whole. 


Beijing has recently stressed investing more in agricul- 
ture to prevent peasants from leaving the land in droves. 
Peasant riots which broke out over heavy taxes in 
Sichuan’s Renshou county in 1993 became a symbol of 
growing income disparities between coastal and inland 
provinces. “The Renshou incident was a special situa- 
tion,” Xiao said yesterday. “Because of road repairs, the 
officials demanded levies from peasants. When the levies 
became too heavy, the peasants became dissatisfied and 
complained. ’If the levies had not been so heavy things 
would have been all right,“ he said. 


Xiao said rural stability throughout Sichuan had 
improved last year because of higher farm prices. On the 
question of the resettlement of those whose homes will 
be flooded by the Three Gorges dam project, Xiao 
adinitted th.. ~entral government funding was “pretty 
tight”. “It’s no. too ample. So we have to rely on 
developing the local economy to resolve things,” he 
explained. “Of course, we cannot say that it is not a 
burden to the province,”’ he added. 


While denying the outbreak of protests against planned 
resettlement, he conceded people would have to be 
persuaded to move once work began. Most of the 1.2 
million people to be moved are in Sichuan, the rest in 
Hubei province. 


Zhou Nan Comments on Hong Kong Issue 


OW1103062795 Beijing XINHUA Domestic Service in 
Chinese 1120 GMT 8 Mar 95 


[By reporter Li Nanling (2621 0589 3781)] 


{[FBIS Translated Text] Beijing, 8 Mar (XINHUA)— 
Zhou Nan, member of the National People’s Congress 
[NPC] Standing Committee and director of the 
XINHUA NEWS AGENCY’S Hong Kong Branch, 
noted: No force can stop China from resuming the 
exercise of sovereignty over Hong Kong. He added: Our 
central work in the coming two years or so is do our 
utmost to maintain Hong Kong’s prosperity and sta- 
bility, ensure a smooth transition in Hong Kong and a 
smooth re of Hong Kong to the motherland, and lay 
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a firm foundation for the overall implementation of 
“‘one country, two systems” after 1997. 


Speaking at a meeting to discuss the government work 
report with the Guangdong delegation, which was here 
for the Third Session of the Eighth NPC, Zhou Nan said: 
Over the past year, the broad masses of compatriots in 
Hong Kong have further enhanced their concept of the 
nation as well as their attachment to and identification 
with the motherland. The force of patriotism and cher- 
ishing Hong Kong is getting stronger and stronger, and 
the act of anti-China elements backed by forces outside 
Hong Kong is becoming unpopular. Currently, the advo- 
cacy of strengthening communications and cooperation 
with the motherland, maintaining social stability, and 
the realization of a smooth transition, and the objection 
to creating confrontation, confusion, and to the erection 
of man-made barriers have become a leading trend and 
the will of the broad masses of Hong Kong residents. 
Further development of such a trend will undoubtedly 
create a favorable condition for the smooth transition in 
1997. 


Zhou Nan said: The Hong Kong issue is the key problem 
in Sino-British relations. We welcome the British side’s 
aspirations, which was expressed recently, to resume 
cooperative relations between the two sides. We hope 
that it will be an overall, not selective, cooperation, and 
that such an aspiration will be turned into deeds instead 
of just words. At this moment, the British side should 
have learned that this will not only be conducive to a 
smooth iransition in Hong Kong but is, fundamentally 
speaking, in the interests of Britain itself. 


Zhou Nan noted: One and a half years since its estab- 
lishment and after widely soliciting opinions from Hong 
Kong citizens, the Preliminary Working Committee 
[PWC] has conducted in-depth research in a series of 
important issues concerning the guarantee for a smooth 
transition and the establishment of the Hong Kong 
Special Administrative Region [SAR] and has submitted 
many positive suggestions and schemes. The PWC has 
done a great deal of useful work and won extensive 
approval and vigorous support from Hong Kong compa- 
triots. This :ear, the PWC will step up the pace of work 
and compiete all preparations for setting up a prepara- 
tory committee of the special administrative region by 
the end of this year. 


Zhou Nan said: The broad masses of government func- 
tionaries in Hong Kong are meritorious for their long- 
term service and dedication to society. The Basic Law 
clearly provides that they may continue to stay in their 
posts after 1997 and their remuneration remain 
unchanged. We hope, and believe, that they will con- 
tinue to work contentedly and continue to use their 
intelligence and wisdom to serve the Hong Kong SAR 
and its citizens after 1997. 


Zhou Nan concluded: President Jiang Zemin has noted 
that we had never placed our hope of achieving Hong 
Kong’s smooth transition on other people, but would 
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rely on ourselves; on our strong motherland, which is 
growing prosperous and flourishing more by the day; and 
on the 6 million compatriots in Hong Kong. President 
Jiang Zemin’s aforementioned remark is our work prin- 
ciple and by following this principle, we will surely 
remove all resistance and obstruction on our way for- 
ward, achieve the goals we set, and fulfill the great and 
glorious task entrusted to us by history. 


NPC Deputies Focus Attention on Funding for 
Education 


OW 1303142195 Beijing XINHUA in English 1354 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)}—While the draft Education Law is being exam- 
ined by deputies to the National People’s Congress 
(NPC) at its ongoing session, their attention has, as 
expected, focused on articles concerning educational 
input. 


In the 84-article draft law, 13 articles are related to 
educational input. 


Many deputies maintained that underfunding is the 
“‘No. |” problem for China’s education. To some extent, 
earnest implementation of the Education Law lies in a 
steady growth of state allocations for education. 


Li Yining, vice-chairman of the NPC Law Committee, 
said the state should see to it that by the end of this 
century education input account for four percent of the 
country’s gross domestic product. 


This was incorporated in a program for China’s educa- 
tion reform and development published in 1993, but it is 
not stipulated in the draft Education Law. 


Wu Shuging, president of Beijing University, however, 
maintained that as laws are different from documents, it 
would be better not to make specific stipulations in light 
of China’s own conditions, otherwise the financial 
budget will become complicated and implementation of 
the Education Law will be affected. 


He pointed out, “it is good enough to stipulate in the law 
that the growth of government allocation to education 
shall outpace that of regular financial revenue.” 


At present China’s spending on education has been 
increasing annually, but its share in the total financial 
expenditure has been on the decline. Some schools have 
to produce 30 percent of their funds needed themselves. 


Li Linchi, deputy-director of the Budget Department of 
the Ministry of Finance, disclosed that the state financial 
revenue is expected to increase by 9.9 percent this year 
while expenditure is expected to increase by 9.3 percent. 
The expenditure on education, however, will grow by 13 
percent. This shows the state has tried its best for 
promoting education. 
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The draft Education Law has made education budget 
separated from the traditional category embracing sci- 
ence, education, culture and public health, and this has 
won approval of the NPC deputies. 


In order to find new sources for education funds, the 
draft law also stipulates that apart from ‘he education 
surtax collected by taxation departments, local govern- 
ments can levy additional education surtaxes. 


One of the example is the education surtax on advertise- 
ments levied by Beijing Municipality. Wang Bilin, a 
Beijing middle school teacher, noted that to collect a 
certain amount of fees from highly profitable trades to 
subsidize education should not be regarded as adding the 
burdens of consumers. 


The draft Education Law has also made it possible to 
draw overseas funds and social funds and use financial 
and credit means to develop education. Chen Riliang, a 
middle school teacher from coastal Fujian Province, said 
it will be feasible to encourage the rich to contribute 
money and the capable to contribute their energy to 
education. 


Underfunding for education in rural areas is conspic- 
uous. Some deputies showed their worry about the way 
to force farmers to raise money to construct school 
buildings. In Hunan Province, fund raising is permitted, 
but it must be approved by the people’s congresses at 
township level. 


To Yang Zhengwu, the Hunan provincial governor, to 
handle properly the relationship between agriculture and 
education is a hard task. ““There will be no problem to 
increase financial investment in both, but this means we 
will cut other expenditures,” Yang said. 


According to the governor who is attending the NPC 
session as a nonvoting delegate, last year the province’s 
input in agriculture increased by 8.4 percent while its 
investment in education increased by 33.7 percent. 


Delegate on Progress in Railway Construction 


SK 1403094795 Beijing XINHUA Domestic Service in 
Chinese 1051 GMT 11 Mar 95 


[By reporter Zheng Qingdong (6774 1987 2639)] 


[FBIS Translated Text] Beijing, 11 Mar (XINHUA)}— 
During an interview this morning, Wu Changyuan, 
deputy to the National People’s Congress [NPC] and 
spokesman of the Ministry of Railways, who was 
attending the Third Session of the Eighth NPC in Bei- 
jing, said that significant progress had been achieved in 
the 10 key railway construction projects specifically 
arranged by the Ministry of Railways, creating a new 
record in China’s railway construction history. 


Wu Changyuan said: To accelerate railway development 
and meet the needs of the national economic develop- 
ment, the Eighth Five-Year Plan for railway construc- 
tion, with the approval of the State Council, was 
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adjusted in such a way that 6,600 km of new lines and 
4,100 km of double lines would be built and 5,600 km of 
railways would be electrified. It was the five-year plan of 
the largest scale since the founding of the country. In 
view of this, the Ministry of Railways drew up an overall 
plan of “‘building Beijing-Kowloon and Lanzhou- 
Xinjiang railways with great efforts, completing Houma- 
Yueshan and Baoji-Zhongwei railways rapidly, striving 
again for the railway construction in east and southwest 
China, and building auxiliary facilities to improve the 
Datong-Qinhuangdao railway’ and made specific 
arrangements for 10 key projects. 


—Since 1992 when construction of the 2,538-km Bei- 
jing-Kowloon railway started, 91 percent of the prep- 
aration for track-laying and 230 million cubic meters 
of earth and stone work have been completed, 
accounting for 92.4 percent of the designed quantity. 
Construction is proceeding smoothly, and by the end 
of this year, track-laying for the whole line will be 
completed, and the Beijing-Fuyang section will be 
open to traffic to relieve some transportation strains. 


—Track-laying for the double line from south of Wuwei 
to west of Urumai of the 1 ,622-km Lanzhou-Xinjiang 
railway was completed in September last year after 
two years of hard efforts and the double line is 
expected to go into operation in the first half of this 
year. 


—The 498-km Baoji-Zhongwei electrified railway will 
also be completed and put into operation in the first 
half of this year. It will be another new passageway to 
northwest China. 


—Track-laying for the first-phase project of the 252-km 
Houma-Yueshan railway was completed late last year, 
and electrification of the whole double line is being 
carried out, creating a new passageway to transport the 
coal from Shanxi to south and east China. 


—Track-laying for the Zhejiang-Jiangxi double line from 
Hangzhou to Zhuzhou, which is 912 km long, will be 
completed this year. 


—The 898-km Nanning-Kunming railway is planned to 
be completed in 1997, thereby opening up a conve- 
nient passageway for the various provinces in south- 
west China to go to the sea. 


—The second-phase construction of the Datong- 
Qinhuangdao railway was completed in 1993 and 
checked and accepted by the state. The 100-million 
ton auxiliary projects for the railway will also be 
completed this year. 


—In the Beijing-Guangzhou railway transformation 
project designed to expand its capacity, the electrified 
railway from Zhengzhou to Wuchang was open to 
traffic, the Beijing-Zhengzhou section will be put into 
operation this year, and efforts are bei: in *":1ied to 
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renovate the electrified southern section of the Bei- 
jing-Guangzhou railway and the marshalling stations 
north of Zhuzhov, Hengyang, and Guangzhou. 


—In the electrification of the Chengdu-Kunming 
railway, the section from Chengdu to Panzhihua will 
be completed this year, and the entire line will be 
completed during the Ninth Five-Year Plan period to 
greatly increase transportation capacity. 


—Construction of the Qinling tunnel—a key control 
project for the Xian-Ankang railway—was started 
recently. The Xian-Ankang railway will become a part 
of the new south-north trunk line for the coal resources 
of Shanxi, Shaanxi, and west Inner Mongolia to enter 
southwest Chinz It has a very important significance. 


In addition, construction of the main body of the Beijing 
West Railway Station has been completed, which is 
expected to go into operation this year. 


Deputy Wu Changyuan said that 32.54 billion yuan 
within the prescribed scope was invested in railway 
construction last year, setting a new record. 


NPC Deputies See Cross-Strait Relations 
Improving 

OW 1303141795 Beijing XINHUA in English 1241 
GMT 13 Mar 95 


{FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—The relations between the two sides of the 
Taiwan Straits are constantly improving and they now 
have a good opportunity for further growth—this is the 
conclusion of many deputies to the National People’s 
Congress (NPC) and members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), which are in their annual session 
here. 


They noted that Communist Party General Secretary 
Jiang Zemin’s “eight-point” proposal on the peaceful 
reunification of China has brought about a harmonious 
atmosphere to the relations between the two sides. 


Jiang’s speech, made last January, was warmly received 
by overseas Chinese and people in Taiwan, they said, 
noting that the Taiwan authorities have said that the 
speech should be “taken seriously.” 


Tang Shubei, member of the Standing Committee of the 
Eighth National Committee of the CPPCC, analysed the 
reasons for the positive response. He said that exchanges 
between the two sides over the years have cemented 
mutually beneficial and close links that cannot be cut 
again. Jiang’s speech has answered questions on the 
mind of Taiwan residents and his proposal is pragmatic 
and reasonable, said Tang, who is also vice-president of 
the Association for Relations Across the Taiwan Straits 
(ARATS). 


Further development of the relations across the Taiwan 
Straits has becn a leading topic for many NPC deputies 
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and CPPCC members. Vice-Premier and Foreign Min- 
ister Qian Qichen and other Chinese leaders also joined 
discussions on the topic of reunification. 


NPC deputies and CPPCC members have reached a 
common understanding that exchanges and cooperation 
between the two sides should be regarded as part of the 
overall process of national reunification and of the 
invigoration of the Chinese nation. 


Cai Zimin, chairman of the Taiwan Democratic Self- 
Government League, said that Jiang’s speech is impor- 
tant in enhancing exchanges and cooperation between 
the two sides. 


“I hope the Taiwan authorities would make a wise 
response to Jiang’s speech and join efforts to end hostil- 
ities between the two sides through negotiations to be 
held as early as possible,”’ he said. 


Many NPC deputies and CPPCC members said that 
while the two sides promote talks, exchanges and coop- 
eration in economic affairs should be further enhanced 
so that the two sides would achieve common prosperity 
for the sake of the nation. 


Various measures are being taken on the Chinese Main- 
land to protect the legitimate interests of Taiwan inves- 
tors, officials said 


The NPC deputies and CPPCC members urged the 
Taiwan authorities to take concrete measures on the 
issue of starting direct shipping and air services, direct 
postal service and direct commercial links and to lift the 
various unreasonable restrictions over Taiwan invest- 
ment on the mainland. 


No ‘Breakthroughs’ for State-Owned Enterprises 


OW 1303122495 Beijing XINHUA in English 0930 
GMT 13 Mar 95 


[““News Analysis: State-Owned Enterprises Have Yet To 
Make Breakthroughs” } 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
H'UA)}—China’s state-owned enterprises have yet to 
make breakthroughs in three aspects—debt, redundant 
labor and social burdens—to step out of the deadlock for 
many of them, experts said. 


Many of the deputies who are attending the ongoing 
session of the National People’s Congress (NPC) said 
that only after the three problems were properly solved 
could the state-owned enterprises as a whole record a 
fine performance. 


First, the growing debt burden must be reduced, they 
said. 


Heavy debts of China’s state-owned enterprises are one 
of the legacies left over from a planned economy, under 
which almost all profits were handed over to the govern- 
ment after paying their workers. The government would 
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then, through budgetary appropriations or bank loans, 
provide them with flow capital to keep production going. 


When China started to carry out the reform, these 
enterprises still had to hand over profits without change 
in administration but got no more government bud- 
getary funds. They could only ask for bank loans, which 
became a heavy debt burden for them. 


The overall fixed assets of China’s state-owned enter- 
prises are valued at three trillion yuan. However, the 
debt they owed to banks totaled over two trillion yuan, 
and the debt ratio is about 70 percent. 


In northeast China’s Liaoning Province, where one-tenth 
of China’s large and medium-sized state-owned enter- 
prises are located, for instance, 77.9 percent of them 
owed debts to banks or other enterprises in 1993. It 
would take 10 years for these enterprises to repay the 
debts in view of the profit level for that year. 


As a result, these enterprises could only depend on bank 
loans to keep normal operations because they only had 
some five percent of the needed flow capital. 


Debt has become a leading obstacle in carrying out 
reforms in these enierprises, experts pointed out. 


Li Shaozhou, head of the Liaoning Provincial Branch of 
the People’s Bank of China, said that if the banks refuse 
to grant loans to the enterprises, they could do nothing 
but stop production, and if the banks give them loans, 
the loans will most likely become a new debt burden for 
them. 


“It is obviously unreasonable and impossible for the 
state-owned enterprises to completely take over the debt 
burdens left over from history,” said Wu Tingbao, 
general manager of the China Northeast Pharmaceuti- 
cals Company. 


In one way or another, many local governments have 
started to take measures to address these problems. But 
the deputies said that further measures are needed to 
reduce the burden and they have put forward some 


proposals on that. 


They suggested that the debt problem can be solved in 
diffent ways: the debt burden of enterprises may be 
transferred to the government, or the loss-making enter- 
prises be taken over with their debt by profit-making 
enterprises, or the debt be turned into shares by issuing 
stocks to the public or foreign investors, or the bad debt 
be reduced or exempted in accordance with law. 


Redundant labor has been a headache for many man- 
agers of state-owned enterprises and it is regarded as 
another obstacle in the reform of these firms. 


The number of redundant workers account for about 12 
percent of the total work force at these enterprises, 
topping 10 million nationwide, experts estimated. 
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Fu Wancai, general manager of the Jilin Chemicai Fiber 
Co. Ltd., said that state-owned enterprises cannot com- 
pete with rural enterprises or joint ventures because, to a 
large degree, they cannot dismiss redundant laborers anc 
have to pay them salaries. 


The problem of redundant workers is another legacy of 
the planned economy, under which state-owned enter- 
prises were places where the ~ernment could assign 
urban residents jobs and they also served as a pool for 
surplus labor. 


Fu said that the biggest problem for the state-owned 
enterprises in establishing a modern enterprise system is 
that they do not have the autonomy in dismissing 
redundant labor, because the social security system has 
not been completed. 


Chinese Premier Li Peng s.. 1 in his government work 
report that China will step up its efforts in enhancing the 
reform of the social security system and establish an 
ol age and unemployment insurance system by 
cc wwbing social pooled funds and individual accounts, 
making it possible to solve this problem. 


But to some loss-making enterprises, to raise the pooled 
funds will be difficult. Detailed measures to sei up the 
pooled fund should be issued soon, said Chen Haodong, 
director of the Tianjin Municipal Planning Committee. 


On another development, the Ministry of Labor has 
launched a “reunemployment project” to help those 
laid-off workers find new jobs through job-training. 


For a long time in the past, China’s state-owned enter- 
prises had to be responsible to a wide range of social 
services for their employees such as providing housing, 
shops, schools, canteens, barbers’ shops, bathhouses, 
transportation means and ev2n the employment of their 
employee’s offsprings. 


Wang Huabin, director of the Dalian City Economic and 
Trade Committee in Liaoning, Province, said that when 
he was head of a factory which had 25,000 workers, the 
factory had everything in a community except a crema- 
tory, and those side-line duties consumed half of his 
working hours. 


If that problem is not solved, said Guo Yongde, director 
of Jilin Provincial Economic and Trade Committee, the 
modern enterprise system can hardly be established. 


He said that a recent survey in Jilin Province shows that 
about one-third of state-owned enterprises’ profits were 
spent on such social undertakings. 


Since last year, many enterprises have tried to separate 
the social services from normal production. But some 
deputies show concern over some of the social welfare 
items, saying those service projects like schools that 
could not economically support themselves should be 
backed by enterprises. 
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‘News Analysis’ Cites Experts on Grain Output 
OW 1403034795 Beijing XINHUA in English 0314 
GMT 14 Mar 95 


[““News Analysis: China Has To Keep Sizable Acreage 
Under Grain” ] 


{[FBIS Transcribed Text] Beijing, March 14 (XIN- 
HUA)}—Chinese agricultural experts said that 110 mil- 
lion ha [hectares] is the minimum acreage of farmland to 
be seeded under grain in order to produce enough grain 
to feed China’s 1.2 billion population. 


Officials from the Ministry of Agriculture have also put 
110 ha of farmland as the bottom figure that should be 
guaranteed for grain production in the country. 


Gai Junyi, president of the Nanjing Agricultural Univer- 
sity in east China’s Jiangsu Province and a deputy to the 
National People’s Congress (NPC), which is in its annual 
session here, said that current market demand and grain 
production level have made it a must to keep grain 
acreage at least at this size. 


“If the grain acreage is below the warning line for a few 
years running, grain supply in China will be too tight,” 
he said, adding that the acreage is also the minimum to 
reach the targeted output of 500 million tons of grain by 
2000. 


The Chinese Government has asked different localities 
to ensure the grain acreage for this year at just 110 ha, or 
an increase of 660,000 ha over the 1994 figure. 


Over the past 40 years and more, China basically 
achieved self-sufficiency in grain supply as its grain 
output grew from 100 tons to more thai: 450 million 
tons. 


But since the mid-1980s China’s grain output climbed at 
a slow pace, largely due to a drastic decrease in grain 
acreage, experts pointed out. 


Since 1991, the grain acreage was cut by some four 
million ha, and 80 percent of the cut was recorded in the 
lower reaches of the Chang Jiang River and southeast 
coastal regions. 


Experts said that these areas should make special efforts 
to expand grain acreage. Their opinion was taken seri- 
ously by local officials of coastal provinces. 


Governors of the coastal provinces have expressed sup- 
port for the Central Government's decision in ensuring 
grain acreage and some provinces have set their own 
targets and listed measures for the purpose. 


Wu Guangnan, a research fellow with the Jiangsu Pro- 
vincial Academy of Agricultural Sciences, noted that the 
trend to take over farmland to build development zones 
and to develop the real estate industry has been basicaily 
checked following the government’s directive. 
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But he said that some cultivated farmland is again used 
by farmers in some places to plant more profitable fruit 
trees or dig ponds to raise fish that can bring still better 
returns. 


The Ministry of Agriculture has issued a circular, urging 
all localities to enhance the protection of farmland. 


According to the circular, fruit trees should be planted 
on hills and mountains while fish should be raised in 
polder areas. Rural enterprises should be concentrated to 
save land and farmland in development zones still not 
exploited should be reclaimed, the circular said. 


CPPCC 


XINHUA Kills Item on Discussion of Inflation 


OW 1303123295 Beijing XINHUA Domestic Service in 
Chinese 0207 GMT 13 Mar 95 


{Beijing XINHUA Domestic Service in Chinese at 0253 
GMT on 13 March transmits a service message canceling 
the following item; by reporter Shen Guoliang (3088 
0948 0081)] 


{[FBIS Translated Text] Beijing, 13 Mar (XINHUA)— 
Economists attending the Third Session of the Eighth 
National Chinese People’s Political Consultative Con- 
ference [CPPCC] Committee in Beijing showed consid- 
erable consensus on controlling inflation. 


Although a few individuals from China’s economic cir- 
cles think that “inflation is inevitable” and “moderate 
inflation” is acceptable, experts from the CPPCC gener- 
ally hold the view that using inflation to stimulate the 
economy is tantamount to drinking poison to quench 
one’s thirst, and that China cannot afford high growth 
rates, high prices, high investment, and high wages. 


This year, retail prices in China have risen by as much as 
21.7 percent. This year, the government will resolutely 
control price increases, viewing it as a primary task of 
macroeconomic regulation and control. 


Professor Xiao Guoujin from Wuhan University said: 
“Inflation-induced currency devaluation amounts to the 
covert exploitation of people.” In his survey of low- 
income earners, retirees, and workers and staff members 
from ailing enterprises in Wuhan City, he found that 
inflation had seriously affected their livelihoods. He 
said: “If prices continue to increase, their inability to 
make ends meet will worsen. This will surely escalate 
social contradictions.” 


Zhang Shiyao, senior economist and board chairman of 
China Merchant Group who helped drafi the State 
Council’s master plan for price reform, said that infla- 
tion-induced economic distortions are extremely 
harmful. 


He said: When inflation is serious, prices fluctuate 
drastically and cannot accurately reflect supply and 
demand. In such circumstances, producers and traders 
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do not know what course to take, business people are 
prompted to stockpile large quantities of commodities, 
and the supply-demand imbalance is artificially aggra- 
vated. Moreover, the seller’s market stemming from 
inflation often prompts enterprises to manufacture prod- 
ucts in a rough and slipshod manner, leading to a decline 
in product and labor quality. 


Like Zhang Shiyao, many CPPCC members enumerated 
the harmful effects of inflation, invoking the experiences 
of foreign countries in order to stiffen the government's 
determination to control inflation. 


Wu Jinglian, research fellow at the State Council’s 
Development Research Center, said: The experiences of 
many countries following World War II attest to the 
absence of any link between inilation and economic 
growth. Countries that stimulated economic develop- 
ment through inflation ultimately endured untold suffer- 
ings and sank into a state of stagflation. He emphasized: 
Inflation runs counter to sustained and rapid economic 
growth. At present, there is no country in the world that 
does not list inflation as its top economic enemy. 


Since last year, people from China’s economic circles 
and various economic theoretical publications have held 
wide-ranging and in-depth discussions of inflation. An 
article by famous young economist Professor Hu 
Angang, which carried in RENMIN RIBAO during the 
National People’s Congress and CPPCC sessions in 
Beijing, has attracted people’s attention. In the article, he 
said: “Judging by our experiences and lessons over the 
past 40 years or so, we have never come to grief as a 
result of steady development but have endured untold 
suffering as a consequence of economic leaps. I am afraid 
that the principal factors that wi!! most likely lead to a 
disruption of the process of China’s economic takeoff are 
macroeconomic instability, high inflation, and the 
resulting social upheaval. And this will cost us our 
historic opportunities.” 


For this reason, he pointed out: “The central govern- 
ment should view the maintenance of macroeconomic 
stability as its primary goal in guiding economic devel- 
opment.” When a contradiction arises between the goal 
of economic growth and that of economic stability, 
especially when high inflation arises, the government 
should act according to the principle of “putting eco- 
nomic stability first and economic growth second.” 


‘Experts’ Urge Training Capable Entrepreneurs 
OW 1303150695 Beijing XINHUA in English 1311 
GMT 13 Mar 95 


{FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)}—To improve the performance of state-owned 
enterprises, it is important to build up a highly qualified 
contingent of entrepreneurs who are adapted to the 
market economy. 


This is a consensus concluded by many expe ‘ts who are 
attending the on-going Third Session of \he Eighth 
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National Committee of the Chinese People’s Political 
Consultative Conference ir Beijing. 


They pointed out that the quality of the entrepreneurs 
will determine the entcrprises’ successes or losses under 
the new situation of a market economy. 


The China Democratic National Construction Associa- 
tion (CDNCA), one of the eight non-Cominunist parties 
in the country, said in a written speech [as received] that 
China still lacks a contingent of entrepreneurs as well as 
a system to foster, encourage, supervise and appraise 
such entrepreneurs. 


“This problem has become one of the main reasons 
hindering the reform and development of state-owned 
enterprises,” said the CDNCA, which have members 
mostly from the economic circles. 


The party said that modern entrepreneurs, called for by 
the modern enterprise system, should be able to find and 
grasp potential opportunities in the market, be innova- 
tive and [word indistinct] understand advanced tech- 
nology and management expert:se. 


Feng Tiyun, vice chairman of the CDNCA, proposed 
that the entrepreneurs should be professionalized, saying 
that they should be different from government officials 
and that factory directors should be employed by the 
board of directors and share holders, other than being 
appointed by government departments. 


He said that the entrepreneurs’ records of performance 
should be kept for examination and re-employment, and 
an entrepreneur market should be se* up. 


The annual pay system should also be adopted to link the 
entrepreneurs’ salaries with enterprise efficiency, he pro- 


posed. 


He said that rules should be formulated to train, select, 
manage and protect the entrepreneurs. 


Qian Chuntao, vice-chairman of the Beijing committee 
of the CDNCA, proposed that conservative managers 
who can only operate under the planned economy should 
be replaced by those who are good at management and 
willing to take risks. 


Yu Zhenzhong, member of the Standing Committee of 
the CDNCA Central Committee, said that the supervi- 
sion and examination of the entrepreneurs’ moral char- 
acters should also be emphasized. “The entrepreneurs 
should be clean and honest,” he added. 


Agricultural Experts View Grain Production 


OW 1303170695 Beijing XINHUA in English 1440 
GMT 13 Mar 95 


{FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—A number of agricultural experts attending the 
ongoing annual session of the Chinese People’s Political 
Consultative Conference have given answers to the ques- 
tion—“who will feed China?” 
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They ag’ eed that that question deserves consideration of 
the leaders of the Chinese goverament and all Chinese as 
well. 


They also pointed out that the 1.2 billion Chinese and 
more Chinese in the future will be fed only by themselves 
and that China is ab'e 10 solve the food problem. 


Luo Xinshu, a professor of the Shandong University of 
Agriculture, said that since the founding of New China in 
1949, its annual grain production has risen to 450 
million tons from 113 million tons, or increased at an 
average annual sate of 2.6 percent, higher than its 
population grow‘h rate. 


“Even if China’s population rises to 1.6 billion in 40 
years, China can maintain its per-capita share of grain 
output at the present level,” he said. 


Chinese experts agreed that the argument by some for- 
eign scholars that China’s potential to increase per-unit 
grain output is overpessimistic. 


Luo Xinshu said China is an agricultural country with a 
history of 5,000 years. 


Intensive cultivation to increase per-unit output has 
been a tradition in China, he said, noting: “no any other 
country can match China in this regard.” 


In the early 1950s, per-hectare grain production in China 
was only 1.5 tons, but now it now stands at 3.75 tons 
even in areas with harsh natural conditions. The figure 
even reaches !5 tons in many places. 


Luo cited wheat as an example to illustrate the potential 
in grain production. 


Over the past four decades, wheat strains have been 
upgraded by 17 generations. In the next 10 to 20 years, 
wheat output ts likely io rise to 9.5 tons per hectare from 
7.5 tons. 


Li Hanyun, an expert in breeding rice seeds, said that 
there exists great potential in increasing rice production. 


Since the use of hybrid rice was spread in 1967, per- 
hectare output has shot up 15 percent, or 1.125 tons. 


He estimated that per-hectare rice output will rise by 
another 15 percent by the end of this century. 


According to experts, the maximum potential in 
increasing China’s grain production lies in transforming 
low-yield fields. China currently has 60 million hectares 
of such fields, two-thirds of the total farmiand. 


Xiang Chongyang, who served as a vice-minister of 
agriculture for six years in the 1980s, said that large-scale 
development and transformation of low-yield fields will 
constitute a major channel for increasing China’s grain 
production substantially. 


Since a comprehensive agricultural development pro- 
gram began to be implemented in 1988, Chinese farmers 
have transformed a total of 6.6 million hectares of such 
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fields and reclaimed one million hectares, increasing the 
country’s grain production by 19 million tons a year. 


Xiang predicted greater successes in transforming such 
fields in the neat century as a result of increased govern- 
ment investment in agricultural science and techniques. 


Shen Guifang, former vice-president of the Chinese 
Academy of Agricultural Sciences, said that agricultural 
research institutes are applying biological engineering 
techniques to upgrade low-yield fields. 


She anticipated an increase of 750 kilograms per hectare 
in output in the preset .ow-yield fields in the early 21st 
century, when China’s grain production is expecied to 
increase 50 million tons annually. 


“There is still much room for promoting the use of 
agro-techniques,” she said. 


Agro-techniques in developed countries contribute 70 to 
80 percent to the increase in agricultural production, as 
against about 30 percent in China. 


She said that the 130,000 agricultural scientists and 
researchers can achieve 7,000 research findings a year. 
“If the findings can contribute 70 percent to the increase 
in agricultural production, it is quite possible that 
China’s grain production in the next century will be 
sufficient to feed its huge population,” she noted. 


She added that China has caught up with developed 
countries in terms of agricultural research and has led 
the world in cell engineering techniques. 


China is catching up with developed countries in gene 
engineering techniques, she said. 


Findings in gene engineering research made by Chen 
Zhangliang, a professor in Beijing University, has caught 
attention worldwide. 


Many experts also pointed out that China can do a great 
deal in conserving grain. 


Luo Xinshu said that grain waste is very serious in 
China. For instance, large amounts of grain in granaries 
become rotten and mice cause heavy grain losses. 


More seriously, liquor is being mass-produced of grain. 
The amount of grain used to produce liquor in some 
areas accounts for a third of local annual grain produc- 
tion. 


The experts agreed that from a long-term point of view, 
China’s grain production will face an enormous pressure 
and that energetic efforts must be made to nake the 
country self-sufficient in grain supplies. 


They noted that the measures taken by the Chinese 
Government to strengthen agriculture are “crucial” to 
ensuring grain supplies at present and in the future. 


The country’s grain production is targeted at 500 million 
tons by the turn of this century. 
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To meet the target, east China will expand the acreage of 
farmland devoted to grain crops and step up intensive 
farming; central China will increase per-unit output, 
increase total production and ship out more grain to 
other parts of the country; and west China will improve 
production conditions to achieve a higher level of self- 
sufficiency in grain supplies. 


Li Langing Urges Preparations for Hong Kong 
Return 


OW 1303 164295 Beijing XINHUA in English 1507 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HU¢..—A senior Chinese leader said here today that 
Hong Kong compatriots should be united to work for its 
return in 1997 and be ready for its management after 
that, in order to make a stable transition and maintain its 


long-term prosperity. 


“Regaining the exercise of sovereignty of Hong Kong 
will be a major event in Chinese history and maintaining 
its continued prosperity afterward concerns the image of 
the Chinese people,” said Li Ruihuan, Standing Com- 
mittee Member of the Political Bureau of the Commu- 
nist Party Central Committee and chairman of the 
Chinese People’s Political Consultative Conference 
National Committee. 


“Hong Kong compatriots should rely on the support 
from the people of the whole country and spare no effort 
in fulfilling their duty to the motherland, the nation and 
history,” Li told CPPCC members from Hong Kong and 
Macao at a panel meeting today. 


The Chinese people have been fighting for the country’s 
reunification since the middle of th last century when 
Hong Kong was occupied by Britain. Regaining the 
exercise of sovereignty over Hong Kong will serve as a 
condolement to the numerous martyrs who died for this 
cause and as a historical lesson for the next generations, 
Li said. 


Realizing that they will be masters of their land instead 
of “second-class citizens,” Hong Kong compatriots 
should feel proud and see their re’ onsibility, Li said. 


The central government is deterr ined to help maintain 
the long-term stability and prosperity of Hong Kong 
after 1 July 1997, Li said, adding that its position in the 
world economy is not only vital to the interests of Hong 
Kong people, but also closely linked with the country’s 
reform and opening-up, he said. 


“There are only 841 days left before the return of Hong 
Kong, and a tremendous amount of preparatory work 
has to be done,” Li said. 


Unity among Hong Kong residents and with people of 
the whole country is the basis for the smooth transition 
and for the prosperity of Hong Kong, he stated. 
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The CPPCC members from Hong Kong and Macac save 
contributed a lot, and should work harder in the coming 
days, he said. 


He expressed the belief that a new economic miracle will 
be achieved by the Hong Kong people after they become 
masters of the land. 


Chairman Admits Inexperience in Transition 
Matters 


HK 1403074895 Hong Kong HONGKONG STANDARD 
in Engiish 14 Mar 95 p 1 


[By M Y Sung in Beijing] 


{[FBIS Transcribed Text] The chairman of the Chinese 
People’s Political Consultative Conterence (CPPCC) 
yesterday admitted China had failed to properly tackle 
Hong Kong transition matters. 


But Li Ruihuan, who is also a member of the Politburo 
Standing Committee, made it clear that this was due to 
China’s lack of experience in dealing with such matters. 
“Taking Hong Kong back to the mainland is a compli- 
cated matter and it has brought forth a lot of trouble,” 
Mr Li said. “In many sides of the work, China does not 
have iat experience. We are inevitably anxious, but 
withov: knowing how to deal with it. So it is inevitable 
that there are some things we have failed to manage 
appropriately,” he added. 


Mr Li, who said the transition was complicated and 
proving troublesome for the mainiand, also said 
improper decisions had led to some people being dealt 
with unfairly by China. Attending the last day of group 
discussions by Hong Kong and Macao members yes- 
terday, Mr Li said there was an inevitable anxiety over 
dealing with Hong Kong. 


In a speech lasting about half an hour, Mr Li said the 
mainland regaining sovereignty over Hong Kong would 
affect ( ‘..:.a’s image in the international community. He 
said ti.at while maintaining stability and prosperity in 
the territory was China’s aim the mainiand’s dealings 
with Hong Kong would be under close scrutiny all over 
the world. “Frankly, many people look at us with a 
suspicious attitude. Some of them even laugh at us, 
saying we cannot rule the territory properly,” Mr Li said. 
“So the Chinese must face these doubts very seriously. 
To realise the prosperity and stability for Hong Kong, 
the Chinese have to prove their talent and ability.” 


Mr Li said China knew it had to exert tremendous effort 
to maintain long-term prosperity and stability in Hong 
Keng. He said China’s political leaders were actually 
very embarrassed to repeat over and over again the terms 
“one country, two systems”, “remain unchanged for 50 
years”, and “stability and prosperity” whenever Hong 
Kong was mentioned. He did not elaborate. “Ruling and 
keeping Hong Kong in good condition is not a simple 
task, despite the fact that it is just a tiny place,” Mr Li 
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said. “China’s regaining sovereignty over Hong Kong is 
a big thing, a new thing and also a difficult thing.” 


He warned that the Chinese should be careful not to 
discard something which looked bad at the surface, but 
was actually good as far as long-term development was 
concerned. Mr Li said special attention must be focused 
on Hong Kong to avoid its being destroyed. He said one 
of the reasons China’s task would be tough was because 
China’s understanding and feeling for Hong Kong might 
not be the true picture. 


Mr Li said transitional matters had created some dissat- 
isfaction among certain people, who believed they had 
been unfairly treated. It is understood that the Chinese 
government's consolidation policy in recent years had 
led to an absorption of a number of former pro- Britain 
members to the Chinese camp, which angered some 
long-term pro-China figures. 


CPPCC Session Adopts Political Resolution 


OW1403082795 Beijing XINHUA in English 0814 
GMT 14 Mar 95 


{[FBIS Transcribei Text] Beijing, March 14 (XIN- 
HUA)—A political resolution was adopted by the Third 
Session of the Eighth National Committee of the Chi- 
nese People’s Political Consultative Conference 
(CPPCC) at its closing metting here this afternoon. 


The resolution says that the report on government work 
delivered by Fremier Li Peng at the ongoing annual 
session of the National People’s Congress gives an appro- 
priate apprairal to the achievements in China's reform 
and developn 2nt last year, a down-to-earth analysis of 
the current u:fficulties and problems facing the country 
and feasibie arrangements for this year’s work. 


The resolution states that the Third Session of the 
CPPCC Eighth National Committee agrees with the 
government work report, the report on the implementa- 
tion of the 1994 plan for national economic and social 
development and the draft 1995 plan for national eco- 
nomic and social development, and the report on the 
implementation of the state budget for 1994 and on the 
draft central and local budgets for 1995. 


At the current CPPCC session, the resolution says, the 
CPPCC members raised many constructive proposals 
and sincere criticisms on many aspects and expressed 
their hope that the government will adopt effective 
measures to solve the problems they are concerned with, 
including excessive price hikes; weak agricultural foun- 
dation; difficulties facing state firms in their production 
and management; underfunding for education, science 
and technology; accelerating development of central and 
western parts of the country, ethnic minority inhabited 
areas in particular; strengthening socialist ideological 
progress; improving public security, and eliminating 
various kinds of corruption. 
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The resolution also points out that to realize the reuni- 
fication of the motherland and the overall revitalization 
of the Chinese nation is the sacred mission and lofty goal 
of all the Chinese people including compatriots in 
Taiwan, Hong Kong and Macao and those residing 
overseas. 


All parties, people without any party affiliation, mass 
crganizations, people of all ethnic groups and people 
from all walks of life involved in the CPPCC give 
resolute support to the eight-point proposal made 
recently by Chinese President and Chinese Communist 
Party General Secretary Jiang Zemin on the develi)- 
ment of relations between the two sides across the 
Taiwan Straits and the promotion of the peaceful reuni- 
fication of the motherland, the resolution says. 


They also support the preparations made by the Chinese 
government on its resumption of the exercise of China’s 
sovereignty over Hong Kong and Macao, according to 
the resolution. 


The resolution says that the year 1995 is crucial for 
continuing to push forward with the reform and opening 
up and the modernization drive and in the year the tasks 
for reform and development are very arduous. 


The resolutions urges all units, organizations at all levels 
and members participating in the CPPCC to implement 
in earnest the guideline of the session, adhere to Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, take the Chinese Communist Party’s 
basic line as the guide, serve the overall task of “seizing 
the opportunity, deepening reform, opening wider to the 
outside world, promoting development and maintaining 
stability,” conscientiously perform the functions of the 
CPPCC, and make political consultation, democratic 
supervision and participation in and discussion of state 
affairs more systematic. 


Five New Members Added to CPPCC Standing 
Committee 

OW 1403083695 Beijing XINHUA in English 0817 
GMT 14 Mar 95 


{[FBIS Transcribed Text] Beijing, March 14 (XIN- 
HUA)—Five people were elected today as new members 
of the Standing Committee of the Eighth National Com- 
mittee of the Chinese People’s Political Consultati\e 
Conference (CPPCC). 


At the closing meeting of the CPPCC Eighth National 
Committee, nearly 2,000 CPPCC members elected the 
five new Standing Committee members by using the 
voting machine. 


The five mevibers are: 


Yang Chengzhe, of the Korean ethnic group, vice- 
chairman of the Yanbian Korean Autonomous Prefec- 
tural Committee of the CPPCC and a doctor of the 
Yanbian Hospital of Jilin Province; 
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NG Fok [name as received], chairman of the Macao 
President Hotel and NG Fok Import and Export Co. Ltd; 


Hu Zhengguang, a Standing Committee member of the 
Central Committee of the China Democratic League, 
vice-chairman of the Shenzher City People’s Congress, 
and deputy general-manager of the Guangdong Nuclear 
Power Investment Co. Ltd; 


Han Wenzao, vice-chairman of the Subcommittee of 
Religion of the CPPCC National Committee, vice- 
president of the China Cirisiian Council, and vice- 
chairman of the Jiangsu Provincial Committee of the 
CPPCC; and 


Fu Xishou, member of the 14th Central Committee of 
the Chinese Communist Party (CPC), former deputy 
secretary of the Arhui Provincial CPC Committee and 
former vice-governor of Anhui Province. 


Li Ruihuan Urges CPPCC To Safeguard People’s 
Interests 


OW1403094095 Beijing XINHUA in English 0904 
GMT 14 Mar 95 


[FBIS Transcribed Text] Beijing, March 14 (XIN- 
HUA)—Li Ruihuan, a top Chinese leader, today called 
on the members of the Chinese People’s Political Con- 
sultative Conference (CPPCC) to maintain close ties 
with the people, solicit their views, understand their 
feelings, reflect their wishes and safeguard their interests. 


Addressing the closing meeting of the annual session of 
the CPPCC Eighth National committee, Li, chairman of 
the CPPCC National Committee, said that in reflecting 
social conditions and popular feelings, the CPPCC has 
the advantage of being in a “uniquely neutral position” 
in that it is not particularly limited to addressing the 
special interests of certain departments or localities, and 
can therefore be more objective in reflecting various 
situations and problems. 


Li, who is also a Standing Committee member of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), said, ““The CPPCC mem- 
bership includes a galaxy of talented persons with rich 
practical experience and professional knowledge in a 
variety of fields who can put forward valuable opinions 
and suggestions.” 


He added that the CPPCC has easy access to all quarters, 
from the various circles at the lower levels to the central 
authorities at the top, thus providing an efficient linkage 
between the grassroots level and the decision-making 
departments at the top level. 


The leader asked the CPPCC and its membership to take 
reflecting social conditions and popular feelings as their 
important day-to-day task and to carry out the task in 
real earnest. 


He said, “This plays a major role in helping CPPCC 
members improve themselves and enhance their ability 
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to participate in the deliberation and administration of 
state affairs and in enabling the CPPCC to put more life 
into its work, better perform its functions, better assist 
the ruling party and the government in grasping all the 
facts and in making the formulation of policies increas- 
ingly democratic and scientific.” 


Li said that during the annual session of the CPPCC 
National Committee, fully aware of their responsibility 
to the state and the people, members offered many 
valuable comments and suggestions concerning the 
reform and opening up, the modernization drive and the 
CPPCC work. 


“This was a democratic, down-to-earth, united, vigorous 
and enthusiastic session,” he said. 


He described political consultation, democratic supervi- 
sion and participation in the deliberation and adminis- 
tration of state affairs as the “main functions” of the 
CPPCC. 


The functions in turn define the CPPCC nature and 
character and they are also the major marks differenti- 
ating the CPPCC from parliaments of other countries 
and other political organizations in China, he noted. 


He said that the conscientious execution of these func- 
tions covers the main work and activities of the CPPCC 
and constitutes the main form for building up socialist 
democracy in China and meeting the objective require- 
ments for economic and social development. 


He said that not long ago the CPC Central Committee 
issued a circular urging all localities and departments to 
conscientiously implement, in light of their specific 
conditions, the Regulations of the CPPCC National 
Committee Concerning Political Consultation, Demo- 
cratic Supervision and Participation in the Deliberation 
and Administration of State Affairs. 


The circular also called on Party committees at all levels 
to exercise more effective leadership over the CPPCC, 
create favorable working conditions for the CPPCC and 
continue to promote the standardization and institution- 
alization of political consultation, democratic supervi- 
sion and deliberation and administration of state affairs. 


According to Li, the CPPCC committees at all levels 
have a total of 480,000 members, of whom over 2,000 
are members of the CPPCC National Committee. 


“Unity and stability are in the overall interest of the 
nation and represent the aspiration of the people. They 
are also the main theme of the work of the CPPCC,” he 
said. 


All the endeavors of the CPPCC must proceed from the 
principle of upholding unity and stability and must be 
conducive to unity and stability, he added. 


He said, “there are some problems in social life and 
certain shortcomings in our work, and there is resent- 
ment among the people.” 
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“We must face the problems squarely and not try to 
evade them, overcome our shortcomings instead of 
trying to cover them up, and dispel the resentment 
among our people rather than neglecting it,” he said. 


Nevertheless, difficulties and problems are no excuses 
for pessimism and inertia, he said, noting that instead 
they should provide the basis for unity and hard struggle. 


“They should not be used as an excuse to feel upset and 
blame everyone but oneself; instead they should provide 
an opportunity to temper one’s will-power and fully 
utilize one’s ability,” he said. 


Li Ruihuan said that as the broadest patriotic united 
front and the symbol of the great unity among the people 
of all ethnic groups, the CPPCC should and can play a 
greater role in promoting unity and maintaining sta- 
bility. 


He said, “We must do more to increase knowledge, 
deepen comprehension and dispel misunderstanding in 
order to attain mutual understanding, and must work 
harder to harmonize relations, resolve contradictions 
and dispel resentment to boost morale.” 


He declared that the Third Session of the Eighth CPPCC 
National Committee closed. 


Top Leaders Attend Closing of CPPCC Annual 
Session 


OW 1403093295 Beijing XINHUA in English 0924 
GMT 14 Mar 95 


{[FBIS Transcribed Text] Beijing, March 14 (XIN- 
HUA)—The 12-day annual session of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), a top advisory body of the central 
authorities, closed here today. 


The session concluded that this year the CPPCC Eighth 
National Committee should focus on the central task of 
economic development, conscientiously perform the 
functions of the CPPCC and push ahead with the stan- 
dardization and institutionalization of political consul- 
tation, democratic supervision and discussion and par- 
ticipation in State affairs. 


The work target for CPPCC members this year is to 
energetically make profound studies on the key and hot 
issues of China’s economic construction and submit 
proposals to the central authorities. 


Today’s closing meeting was chaired by Ye Xuanping, 
vice-chairman of the CPPCC National Committee. Chi- 
nese senior leaders Jiang Zemin, Li Peng, Qiao Shi, Zhu 
Rongji, Liu Huaging, Hu Jintao and Rong Yiren were 
present at today’s meeting. 


Li Ruihuan, chairman of the National Committee of the 
CPPCC, delivered a speech at the meeting. 
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He said in the speech that building socialism with 
Chinese characteristics is a grand and complicated sys- 
tems engineering project, requiring people to tackle 
many big problems, address many new problems and 
overcome many difficulties. 


All this calls for the CPPCC to do an even better job in 
performing its main functions of political consultation, 
democratic supervision and discussion and participation 
in in State affairs, he said. 


He noted that since most issues addressed in the consul- 
tation, supervision and discussion and participation in 
State affairs by CPPCC members are major, the results 
of their work have a direct bearing on the interests of the 
State and the people, CPPCC members must work hard 
to enhance their sense of responsibility and mission and 
constantly improve their ability to participate in the 
deliberation and administration of State affairs. 


“Urged onward by the progress we have made so far, this 
year we should be roused to blaze new trails and strive 
for continued real progress in all fields of endeavor,” Li 
said. 


According to a political resolution passed at today’s 
meeting, the CPPCC current session agrees with Premier 
Li Peng’s government work report, saying the report 
gives a frank analysis of the current problems and 
difficulties facing the country and makes feasible 
arrangements for this year’s work. 


During the 12-day session, nearly 2,000 CPPCC mem- 
bers paid close attention to a wide range of questions and 
offered many constructive proposals as well as sincere 
criticisms. They urged the government to take effective 
measures to solve problems. 


Those issues include price hikes, a weak agricultural 
foundation, problems in State-owned enterprises, insuf- 
ficient funding for education and science and tech- 
nology, development of the central and western China, 
especially, of the ethnic minority-inhabited areas, 
socialist ideological progress, improvement of social 
order and anti-corruption endeavor. 


At this year’s session, CPPCC members, members of 
non-communist parties and mass organizations have 
submitted a total of 1,995 proposals and 327 written 
speeches for plenary meetings. Twenty- seven people 
submitted speeches on behalf of eight non-communist 
parties and other organizations and individuals. 


The five members of the Standing Committee of the 
Political Bureau of the Chinese Communist Party’s 
Central Committee, including Jiang Zemin, and three 
members of the political bureau heard opinions of 
CPPCC members during group meetings. Premier Li 
Peng and 90 ministerial level officials listened to 
speeches at plenary meetings. 


Five people including Yang Chengzhe, NG Fok, Hu 
Zhengguang, Han Wenzao and Fu Xishou were eiected 
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new members of the Standing Committee of the CPPCC 
National Committee at today’s closing meeting. 


The meeting also adopted a resolution on the report on 
the work of the Standing Committee of the Eighth 
National Committee of the CPPCC and a report of the 
Subcommittee of the CPPCC National Committee for 
Handling Proposals on the examination of proposals 
received. 


Political & Social 


RENMIN RIBAO Editorial on UN World 
Summit 


OW 1403023395 Beijing XINHUA Domestic Service in 
Chinese 1525 GMT 13 Mar 95 


{[FBIS Translated Text] Beijing, 13 Mar (XINHUA)— 
On 14 March, RENMIN RIBAO carries an editorial on 
the successful conclusion of the UN World Summit For 
Social Development. It is entitled ‘“‘A Reasonable 
Demand, A Just Voice.” The full text of the editorial 
follows: 


On 13 March, in Denmark’s Capital, Copenhagen, the 
World Summit For Social Development, called by the 
United Nations at a time when it is marking its 50th 
founding anniversary, closed. The presence of the head 
of states and governments of over 100 countries at the 
summit shows that the quest for development has 
become an irresistible trend in the world today. It also 
expresses the common aspirations of members of the 
world community to promote global social development 
and prosperity through closer cooperation. 


The fact that the summit for social development was 
called at the developing countries’ proposal and promo- 
tion is unprecedented in the UN’s history. Governments 
of all countries, and the United Nations itself, did a great 
deal of work for the meeting’s preparations. The meet- 
ing’s theme of eliminating poverty, increasing employ- 
ment, and promoting social harmony struck home the 
problems of the times, and it will play a positive role in 
arousing the world community to be deeply concerned 
with social development problems and mobilizing all 
quarters to address outstanding social development 
problems around the world. The vast number of devel- 
oping countries strongly appealed for a new international 
political and economic order that is peaceful, stable, just, 
and rational to be established; that such important 
principles governing mutual respect, non-interference in 
each other’s internal affairs, equality and mutual bene- 
fits be regarded as the basic norms for handling interstate 
relations; that social, economic, cultural, and religious 
diversity be recognized; that the rights of people of all 
countries to choose their own path of development 
according to their own situations be respected; that the 
rights to subsistence and development be safeguarded; 
and that developing countries’ solidarity and coopera- 
tion be strengthened. They demanded that developed 
countries act more positively with respect to technology 
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transfers, providing investments for productive pur- 
poses, settling debts, and eliminating trade barriers; and 
to undertake greater responsibilities in improving North- 
South relations, and narrowing the gap between the rich 
and the poor. This is a reasonable demand of the vast 
number of developing countries, and a just voice to 
safeguard their legitimate rights and interests. The 
summit, in its “declaration” and “program of action” it 
issued, accepted many important propositions put for- 
ward by developing countries; set goals for addressing 
such problems as poverty, unemployment, and social 
injustice; and came up with measures that ought to be 
taken to achieve these goals. All these have created the 
conditions favorable for prompting all countries to 
address social development problems through mutual 
exchange, closer cooperation, and joint efforts. 


Economic development and social progress are issues of 
universal concern in the world community today. These 
two issues are closely interrelated. Economic develop- 
ment is the foundation of social development, which in 
turn is the objective of economic development. Thus, 
while developing the economy, importance must also be 
attached to social development so as to bring about 
all-round, harmonious economic and social develop- 
ment. 


Today interstate contacts have now become increasingly 
closer, the relations of mutual dependence have become 
increasingly stronger, and the roles played by economic 
factors have become even more pronounced in interna- 
tional relations. Without developing countries’ eco- 
nomic and social development, developed countries’ 
economic and social development cannot possibly be 
sustained, and global prosperity and progress cannot 
possibly be achieved. 


The Chinese Government always attaches great impor- 
tance to social development problems, and so it actively 
supported the convocation of the meeting and contrib- 
uted its share to the meeting’s success. In the important 
speech he gave at the meeting, Premier Li Peng listed the 
enormous successes China has achieved in social devel- 
opment and put forth the Chinese Government’s five 
propositions for promoting global social development: 
All countries must coexist peacefully to safeguard global 
social stability; efforts should be made to expedite eco- 
nomic development and promote progress in all social 
sectors; countries should respect each other’s national 
situation and independent choice of developmental 
paths; international cooperation should continue to 
expand in accordance with the principle of equality and 
mutual benefits; and affluent countries should undertake 
greater responsibilities in promoting mankind’s 
common prosperity. These propositions have fully dem- 
onstrated the Chinese Government’s high sense of 
responsibility in addressing social development prob- 
lems, and they also have concretely reflected the Chinese 
people’s strong determination to work for the lofty cause 
of peace and development. Other representatives at the 
meeting and the media universally appreciated and 
endorsed Premier Li’s speech at the meeting. 
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In addition to attending the meeting, Premier Li Peng 
also engaged himself in busy diplomatic activities. He 
had separate meetings with head of states and govern- 
ments of many countries and had in-depth exchange of 
views with them on international issues and bilateral 
relations. Premier Li Peng briefed them on China’s 
reform, opening up, and economic construction, 
stressing that, under the leadership of the party Central 
Committee with Comrade Jiang Zemin as the core, 
China’s political situation is stable and all causes are 
developing vigorously. Premier Li Peng reiterated that 
China upholds an independent diplomatic policy of 
peace, and that China is ready to develop friendly 
relations and cooperation with all countries in the world 
on the basis of the Five Principles of Peaceful Coexist- 
ence. He also stated that China will forever be a staunch 
force in safeguarding world peace and regional stability. 
Common understandings were obtained on a broad 
range of subjects during these important meetings, which 
have promoted mutual understanding and trust. These 
meeting are helpful for strengthening international coop- 
eration in the sphere of social development and other 
international affairs, and for promoting the development 
of bilateral relations between China and these countries. 


The UN World Summit For Social Development has 
positive significance because it conformed to the histor- 
ical trend and it reflected the people’s aspirations. But 
we must also soberly face the reality. Just as Premier Li 
Peng noted in his speech that, at a time when a new 
century is going to succeed the old one, modern society is 
still beset with all sorts of contradictions and problems, 
mankind is facing grave challenges, and to address the 
two major issues, namely peace and development, the 
burden is heavy and the journey is long. If we say that the 
meeting has reflected the deep concern that countries 
around the world have expressed for social development 
problems, then protracted, unremitting efforts are still 
essential before the objectives set by the meeting can be 
attained. 


—- Sources Say Deng Xiaoping in ‘Critical 
tate’ 


BR1403094695 Paris LIBERATION in French 14 Mar 
95 p 8 


[Report by Caroline Puel: ‘““Taiwan Says Deng Xiaoping 
‘in Critical State’”’] 


[FBIS Translated Excerpt] Beijing—The Taiwan Gov- 
ernment has been informed that 90-year old Deng 
Xiaoping is in a critical state, a government official told 
parliament yesterday. “The latest information that we 
have says that Deng is in a critical state. His health is 
deteriorating rapidly,” said Vincent Siew, chairman of 
the Mainland Affairs Council, the body in charge of 
developing Taiwan’s policy toward mainland China. 
However, the Taiwan official did not specify the source 
of his information which appears to be the military 
information services which are well infiltrated on the 
mainland, nor the date of the report. 
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Since mid-January, rumors and denials have succeeded 
each other in the Chinese capital about the health of the 
patriarch. [passage omitted] 


Jiang Zemin, Others Celebrate Women’s Day 


SK 1403095595 Beijing XINHUA Domestic Service in 
Chinese 1517 GMT 7 Mar 95 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter 
Zhang Sutang (1728 1372 1016): “Jiang Zemin Meets 
With Representatives of the Women of Various Circles 
To Celebrate the International Working Women’s Day”} 


[FBIS Translated Text] Beijing 7 Mar (XINHUA)—On 
the morning of 7 March, the day before International 
Working Women’s Day, Jiang Zemin, general secretary 
of the CPC Central Committee and president of the 
PRC; and Hu Jintao, standing committee member of the 
political bureau of the CPC Central Committee and 
member of the secretariat, cordially met with the repre- 
sentatives of the women of various circles participating 
in the forum of the women in the capital on celebrating 
the 85th anniversary of the International Working 
Women’s Day, had a group photo taken to mark the 
occasion, and wished the women of various nationalities 
and the women of various circles a happy day. 


After the meeting, Hu Jintao held talks with the repre- 
sentatives of various circles. Chen Muhua, vice 
chairman of the standing committee of the National 
People’s Congress and president of the All-China 
Women’s Federation, chaired the forum. Lu Ling, 
deputy general engineer of the municipal engineering 
design and research institute of Beijing; Qiao Zhulan, 
head of Shibalidian Village of Beijing Municipality’s 
Chaoyang District; Pan Changyu, director of endocrine 
department of the Hospital No. 301 under the People’s 
Liberation Army; Wang Chunlan, head of the Hua 
Township of Beijing Municipality’s Fengtai District; 
Hao Yichun, academician of the Chinese Academy of 
Sciences; and some other outstanding women’s represen- 
tatives made speeches in succession. They introduced 
their efforts and contributions to reform, opening up, 
and socialist modernization; and also expressed their 
Opinions on strengthening the women’s work, bringing 
women’s functions into play, and upgrading women’s 
positions. 


Hu Jintao made a speech after listening to their speeches. 
He first extended festive greetings and gave best wishes 
to the broad masses of the women of various nationali- 
ties and the women of various circles, women compa- 
triots in Taiwan, Hong Kong, and Macao, and the 
countrywomen residing abroad. He pointed out in his 
speech: The Chinese women is a great force to promote 
China’s economic development and social progress. The 
Chinese women have played a positive role and made 
great contributions in every historical period of reform 
and construction. He hoped that under the new situa- 
tion, the broad masses of women would further enhance 
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the sense of responsibility and the sense of mission; 
inherit the fine traditions of our country’s women’s 
movement; carry out the “four self-reliance”’ spirit; con- 
sciously care about, safeguard, and be submitted to the 
overall situation; ceaselessly upgrade their own quality; 
work together with the people of the whole country; and 
strive to push forward the grand undertaking of reform, 
opening up, and modernization. 


Hu Jintao said: Since its birthday, the Chinese Commu- 
nist Party has regarded the liberation of the women and 
the equality between men and women as one of its 
fighting goals and has constantly paid attention to 
women and women’s work in the course of guiding the 
revolution and construction. Under the leadership of our 
party, we have made gigantic achievements in the 
women’s movement. Particularly since the third plenary 
session of the I!th party Central Committee, new 
vitality has added to the country’s women’s movement 
through reform and opening up, and the women’s work 
has entered a new development period. Our country has 
further perfected the laws on safeguarding the rights and 
interests of women, further upgraded the degree of 
women participating in the management of the state and 
social affairs, and ceaselessly widened the spheres of 
participating in economic construction and social devel- 
opment. Along with the deepening of reform and the 
development of the economy, profound changes have 
taken place in the broad masses of women’s thinking and 
mental state, their quality has generally been upgraded, 
and a large number of talented women and advanced 
women emerged in succession. In the great practice of 
creating new undertakings, the women have given full 
scope to their enthusiasm, creativeness, wisdom, and 
intelligence. 


Hu Jintao stressed: Through wide and deep propaganda 
and solid and effective work, the party committees at 
various levels should further have the Marxist view of 
women strike root in the hearts of the people. We should 
further strengthen and improve the leadership over the 
women’s work, pay more attention to and care about the 
development of the women’s undertakings under the 
new situation of developing the socialist market 
economy, adopt realistic and effective measures to 
upgrade the work of having women engage themselves in 
the economic and social development, and promote the 
work regarding the education of women, employment of 
women, the women’s participation in political affairs, 
and the safeguarding of women’s rights and interests. We 
should continue to attend to the work of vigorously 
cultivating, selecting, and promoting women cadres and 
developing women party members to have increasingly 
more outstanding women show their talents and ability. 


It is necessary to resolutely deal blows to the criminal 
activities of engaging in prostitution, going whoring, and 
abducting and trafficking in women and children. The 
society as a whole should do good and concrete deeds for 
women and create good conditions and environments 
for women’s progress and development. 
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Hu Jintao said: The fourth world women’s congress will 
be held in the capital of our country in September this 
year. This is an important meeting on a global scale to 
study the issue concerning women. As a host country, we 
should do our duty well, conscientiously make prepara- 
tions, carefully organize this congress, strengthen coor- 
dination, do our work solidly, and realistically and 
meticulously make good preparations, and welcome the 
convocation of the fourth world women’s congress with 
new achievements and a good mental outlook. 


Li Langing, Wu Bangguo, Jiang Chunting, Lei Jieqiong, 
Peng Peiyun, and Qian Zhengying attended the meeting 
and the forum. 


The representatives of the women of various circles 
participating in the forum included women members 
and women alternate members of the party Central 
Committee, women members of the Central Discipline 
Inspection Commission, women members of the 
National People’s Congress standing committee, women 
standing committee members of the national committee 
of the Chinese People’s Political Consultative Confer- 
ence, women ministers under the State Council, women 
generals of the People’s Liberation Army, women acade- 
micians of scientific institutes, standing committee 
members of the All-China Women’s Federation, and 
representatives of the central and state organs, demo- 
cratic parties, and Beijing Municipality’s women 
workers. 


Procurator General Zhang Siqing on Judicial 
Corruption 


HK1303065095 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0750 GMT 9 Mar 95 


[FBIS Translated Text] Beijing, 9 Mar (ZHONGGUO 
TONGXUN SHE)—At the fourth national procuratorial 
investigation work conference convened here the other 
day, Zhang Siqing, supreme people’s procuratorate proc- 
urator general, pointed out: Judicial corruption is the 
most serious corrupt phenomenon that slackens law 
enforcement and gives rise to unfairness and injustice. 


Zhang Siqing stated: Personnel in the country’s judicial, 
administrative, and law enforcement organs have been 
found committing such serious crimes as seeking private 
gains by abusing judicial power; carrying out fraudulent 
practices; and perverting justice for bribes. In some 
places, people have been found engaging in “seven 
fraudulent practices,” including falsely surrendering 
oneself to police, falsely confessing crimes, giving false 
testimony, and so on. In other places, courts have been 
found passing verdicts on economic cases by confusing 
right and wrong while judicial personnel have been 
found extorting, seeking, and accepting bribes. 


Zhang Siging noted: Corruption within judicial, leading 
party and government, as well as economic organs is 
bound to directly hamper or neutralize the state’s mac- 
roscopic regulation and control of a market economy; 
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derail the country’s reform and opening up; and under- 
mine the country’s political foundation. 


Judge Denounces Dissident for ‘Anti-Social’ 
Behavior 


HK1403071995 Hong Kong EASTERN EXPRESS in 
English 14 Mar 95 p 8 


[By Bruce Gilley in Beijing] 


[FBIS Transcribed Text] A supreme court judge has 
denounced as “anti-social” the behaviour of a Beijing 
dissident who printed T-shirts carrying labour rights 
slogans. 


In the view of the Chinese legal system, such behaviour 
was “too special” and could be considered illegal, 
Duanmu Zheng, a vice-president of the Supreme Peo- 
ple’s Court, told Eastern Express yesterday. “It is unnec- 
essary to write something on a shirt,” Duanmu said. “At 
least it is very ‘unnormal’.” 


Zhou Guogiang, a longstanding dissident in the capital, 
was sentenced to three years of re-education through 
labour last year on a charge of disturbing public order. 
Authorities cited as evidence the so-called ‘‘culture T- 
shirts” Zhou had made for public sale, which bore short 
slogans concerning workers’ rights. “I do not know what 
he would write or for what purpose if he was of a sound 
mind,” Duanmu said. “This is anti-social behaviour.” 
The “anti-social”, if widely used by judicial officials, 
would be much broader than the “reactionary” criterion 
formerly used to sentence dissidents. 


Duanmu said there were many “social” ways for people 
to express their opinions in China, including through art 
and literature. “If he has something to say he can even 
write to a newspaper,” Duanmu said. 


While admitting that supposedly “anti-social’’ behaviour 
did not constitute a crime, Duanmu said it could be 
grounds for an administrative conviction for disturbing 
public order as Zhou discovered. “At least in some cases 
it is too special,” he said without further explanation. 


Zhou unsuccessfully appealed against his sentence and is 
now suing the police in Beijing and labour re-education 
authorities for mishandling his case. Duanmu also dis- 
missed concerns about the status of the famous dissi- 
dent, Wei Jingsheng, who has not been seen since being 
detained by Beijing police last April. “He is not well 
liked in legal circles,” Dunmu said. “I do not care about 
his personal fate. He also has no influence or following 
among the Chinese people.” 


While coldly dismissing Wei’s importance, Duanmu 
asserted that his legal rights should be protected the same 
as any Chinese citizen. “But I am not familiar with the 
details of his case, so I cannot comment on whether his 
rights have been violated.” A Ministry of Justice official 
said last year that Wei was on a “holiday” in the country. 
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However, relatives have had no contact with him since 
he was detained, suggesting he is not free. At the same 
time no known charges have been laid against him, in 
apparent contravention of Chinese law. Last week, the 
Foreign Minister, Qian Qichen, refused to comment on 
whether Wei had “disappeared within the Chinese legal 
system”’. “Every country’s legal system has loopholes,” 
Qian said. “Some laws are implemented and some are 
not.” 


Deng’s Son, Tibet Leaders Hold Talks on 
Disabled 


OW 1403011795 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 8 Mar 95 


{[FBIS Translated Text] On the evening of 7 March, 
president Deng Pufang and other officials of the Chinese 
Federation for the Disabled [CFD] met and exchanged 
views with regional leaders Chen Kuiyuan, Raidi, 
Gyaincain Norbu, and Lu Huimin concerning ways to 
improve the work of the regional federation for the 
disabled. 


At the beginning of the meeting, Deng Pufang affirmed 
work for the disabled promoted by the regional party 
committee and regional government. He said: It is of 
special importance for Tibet, an ethnic frontier region, to 
promote the cause of the disabled. The CFD will step up 
efforts to promote work for the disabled in Tibet, giving 
preferential treatment to and coordinating with the 
regional federation in terms of organizational establish- 
ment, personnel appointments, and leadership reinforce- 
ment so as to jointly promote Tibet’s development and 
stability. 


In turn, regional leaders Chen Kuiyuan, Raidi, and 
Gyaincain Norbu pledged to carry out the regional 
federation’s work in organizational establishment and 
personnel appointments in line with the CFD’s require- 
ments, and to actively show concern and support for the 
cause of the disabled, thereby translating the superiority 
of socialism into concrete action. 


Labor Ministry Says Pension System ‘Working 
Smoothly’ 


OW 1403095395 Beijing XINHUA in English 0857 
GMT 14 Mar 95 


{[FBIS Transcribed Text] Beijing, March 14 (XIN- 
HUA)—The amount of pensions paid to retired urban 
dwellers in China totalled 47.5 billion yuan last year, 
according to the Ministry of Labor. 


The country collected 51 billion yuan in old-age insur- 
ance premiums last year, the source said, adding that the 
system, which requires premiums to be shared by the 
state, work units and individuals is working smoothly, 
with 79.41 million workers and 18.51 million retired 
people involved. 


Meanwhile, China has accumulated pension funds total- 
ling 28.8 billion yuan in recent years after deducting 
payments. 
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The country now has more than 3,400 social insurance 
institutions, which are playing an important role in 
guaranteeing the welfare of the retirees, market compe- 
tition and social stability. 


Vice Minister on Development of Rural Pension 
System 

OW 1403101895 Beijing XINHUA in English 0854 
GMT 14 Mar 95 


[FBIS Transcribed Text] Changsha, March 14 (XIN- 
HUA)—China’s farmers will soon no longer envy retired 
urban residents who receive monthly pensions, as a rural 
pension system is being set up in the countryside. 


About 50 million farmers, including those working in 
rural enterprises in over 1,100 counties in 27 provinces, 
municipalities and autonomous regions have joined the 
rural pension plan, which started in 1991, and the 
amount in the fund has reached 2.5 billion yuan. 


Vice-Minister of Civil Affairs Li Baoku said that China 
has accumulated a huge amount of money and formu- 
lated a series of regulations to spread the rural pension 
plan, making it possible for retired farmers to have 
secure lives. This will help change the traditional desire 
for as many offspring as possible to support them in their 
old age, thus helping China control its population 
growth. 


Some 900 million people, or 17 percent of the total 
population on the earth, live in China’s countryside, and 
over 75 percent of the country’s aged people. 


Individuals provide the lion’s share of the rural pension 
fund, with some contributed by collectives, while the 
government offers preferential policies, such those 
allowing rural enterprises to pay pensions before paying 
business taxes. 


Farmers are now paying into pension plans in accor- 
dance with their incomes: more paid in means bigger 
benefits. The pension fund is used to buy state bonds or 
deposited in banks to preserve and raise its value. 


Farmers welcome the rural pension scheme because it is 
more efficient than family support, collective help or 
governmental aid. 


In east China’s Shandong and Jiangsu provinces, the 
rural pension funds have increased to one billion yuan 
and 500 million yuan, respectively. In about 90 percent 
of the counties in central China’s Hunan Province a total 
of over one million farmers have pumped as much as 110 
million yuan into the rural pension. 


More farmers choose to give birth to children later and 
invest in pension plans. Some parents even buy pension 
insurance for their children or grandchildren. 


Official Admits Shortfall in State Education 
Funding 


HK 1403061995 Hong Kong AFP in English 0526 GMT 
14 Mar 95 


[FBIS Transcribed Text] Beijing, March 14 (AFP)— 
China indicated Tuesday it would step up moves away 
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from the key socialist principle of free education for all, 
while pledging to clamp down on blatant manifestations 
of elite schooling. State Education Commission director 
Zhu Kaixuan said state funding for education—set to 
total 103.5 billion yuan (12.3 billion dollars) this year— 
was insufficient to meet the needs of the estimated 250 
million school age children. “We need to have more 
extra-budgetary resources,” he added. 


State schools would be allowed to charge students out- 
side the compulsory education period and the number of 
private establishments, which have mushroomed across 
the country, would be increased, Zhu told journalists. He 
said state schools charged only nominal amounts during 
the compulsory education period, which China is target- 
ting to raise to nine years for 80 percent of the popula- 
tion by 2000. Zhu added that annual fee ceilings would 
be enforced in private establishments. 


The official rejected suggestions that, by promoting 
fee-paying in schools and universities, communist 
China’s education authorities were selling out to capi- 
talism. Charging fees “should not be viewed as a crite- 
rion of either socialism or capitalism,” he said, adding 
that China would learn from “many strong points” in the 
education system of capitalist countries. 


For universities, he said he regarded the present annual 
fee level of 1,000 to 1,500 yuan—or about 10 to 20 
percent of costs—in establishments directly under the 
SEC as acceptable. “Given the financial strength of 
ordinary households in China, I think they’re in a 
position to cope with that,” he said, adding that the 
government had a fund to help needy students. 


The average per capita income last year was 3,179 yuan 
in urban areas and 1,220 yuan in rural areas in 1994. 


While supporting the emergence of privately run estab- 
lishments to cater for the country’s wealthier citizens, 
Zhu said the government would clamp down on the 
emergence of “elite schools” which charge excessive 
amounts and “provide a luxurious way of life” for 
students. Some schools and universities, he acknowl- 
edged, were charging “hundreds of thousands of yuan” 
in fees each year and treating students in a way that was 
having a “negative impact” on their development. 


+ pane Soldiers Compete for Civil Service 
0 


HK1403074995 Beijing CHINA DAILY in English 14 
Mar 95 p 1 


[By Cao Min: “Ex-Soldiers Competing To Get Jobs”’] 


[FBIS Transcribed Text] Administrative departments of 
China’s central government will hire low-ranking civil 
servants from among ex-soldiers through examinations 
this year. 


The 30 central departments plan to hire 70 new staff 
members in accordance with the Provisional Regula- 
tions on the Employment of Civil Servants, issued by the 
Ministry of Personnel last June. 
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Yesterday, about 500 ex-soldiers discharged from the 
People’s Liberation Army (PLA) earlier this year took 
part in the first internal recruiting examination. All 
candidates have to sit for written and oral exams on 
topics including political science, law, administrative 
management, the handling of official documents and 
other work-related knowledge, according to a spokesman 
with the Examination and Employment Department of 
the Ministry of Personnel. 


The measure is designed to improve the job placement 
system for discharged PLA soldiers and officers by 
combining it with the introduction of a civil servant 
system, the official said. 


In the past, under the centralized planned economy, 
soldiers recruited from urban areas were simply given 
jobs in State and collectively owned enterprises after 
discharge from the army. 


Circular Urges Using Credit Policy in 
Environmental Work 


SK 1403090095 Beijing XINHUA Domestic Service in 
Chinese 1506 GMT 11 Mar 95 


[FBIS Translated Text] Beijing, 11 Mar (XINHUA)}— 
The State Environmental Protection Bureau recently 
issued a circular, urging all localities and relevant depart- 
ments to employ the credit policy to promote environ- 
mental protection work. 


The circular states: Under the socialist market economy 
system, the credit policy is both an important means of 
macroeconomic regulation and control and a key mea- 
sure to promote environmental protection work. To 
further support environmental protection, the People’s 
Bank of China issued a circular on 6 February of this 
year to urge all monetary departments to implement the 
state’s environmental protection policies when doing 
credit work. This marked an important measure to 
strengthen environmental protection in the new situa- 
tion. The circular states: 


1. Environmental protection departments at all levels 
should conscientiously study and understand the state’s 
credit policy and relevant regulations and pay attentior 
to the progress in the reform of the banking and credit 
policies. Meanwhile, they should take the initiative in 
publicizing environmental protection policies, laws, and 
regulations to monetary departments, introduce the 
environmental protection work to them, and win their 
understanding, support, and coordination. In particular, 
they should learn to employ the credit policy and take it 
as an important means of environmental protection and 
participation in the overall policymaking for economic 
development. 


2. We should conscientiously implement the system to 
appraise environmental influence and be strict in 
ensuring the quality of the reports (lists) on environ- 
mental influence when screening and approving them. 
Regarding construction projects incompatible with the 
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state industrial policy and environmental protection 
requirements, we should resolutely disapprove their 
environmental influence reports (lists); the projects for 
which the environmental influence appraisal system is 
not implemented should be strictly investigated and 
handled; and the screening, approval, investigation, and 
handling of the environmental influence reports (lists) 
should be reported to local.People’s Bank of China and 
relevant monetary institutions in a timely manner. 


3. We should strengthen the supervision and manage- 
ment of the entire process of the design, construction, 
and operation of pollution control facilities to be under- 
taken simultaneously with the construction projects. We 
should not only supervise the designing and building of 
the environmental protection projects or facilities for 
construction projects, but we should also coordinate 
with monetary departments to supervise the input and 
use of the environmental protection funds needed in the 
construction projects so that environmental protection 
funds can be put in place in a timely manner and used 
strictly in environmental protection. When the environ- 
mental protection projects or facilities are not completed 
simultaneously with the main construction projects, or 
when they are completed but have yet to be checked and 
accepted, the environmental protection departments in 
charge of screening and approving the projects should 
report this to local People’s Bank of China and relevant 
monetary institutions. 


4. We should add impetus to law enforcement for 
environmental protection. When inspecting the enforce- 
ment of laws on environmental protection, all localities 
should particularly inspect the enterprises that are built 
wantonly in violation of state prohibitions; the enter- 
prises that produce the goods that cause serious waste of 
resources, environmental pollution, and danger in peo- 
ple’s health; and the enterprises that cause serious pol- 
lution and lack the ability to control it; and inspect the 
cross-border transfer of dangerous waste as well as the 
three types of foreign- funded enterprises and import 
projects that are incompatible with China’s environ- 
mental protection requirements. These enterprises and 
projects should be closed down and their production 
suspended according to environmental protection laws 
and regulations, and the decisions on handling these 
enterprises and projects should be reported to local 
People’s Bank of China and relevant monetary institu- 
tions. 


5. We should work hard to broaden the channels for 
environmental protection funds and actively strive for 
environmental protection loans. When formulating the 
Ninth Five-Year Plan for environmental protection and 
the “transcentury green project plan,” all localities 
should conscientiously organize a number of key envi- 
ronmental protection projects in line with the needs of 
local economic development and environmental protec- 
tion and strive to include these projects in the local 
Ninth Five-Year Plan for economic and social develop- 
ment. Environmental protection departments at all 
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levels should consider this work an important measure 
for implementing the environmental protection plan and 
gradually enhance the ability for pollution control and 
ecological protection so as to lay a good foundation for 
the coordinated environmental and economic develop- 
ment. 


Architects Registered To Meet International 
Practices 

OW 1403040295 Beijing XINHUA in English 0230 
GMT 14 Mar 95 


[FBIS Transcribed Text] Hangzhou, March 14 (XIN- 
HUA)—China will start a system of registering archi- 
tects, according to a recent national conference held in 
the capital of east China’s Zhejiang Province. 


The registration system is intended to monitor Chinese 
architects’ expertise and qualifications, bring their work 
in line with international practices, raise their social 
status, and strengthen their awareness of legal responsi- 
bilities, official sources said. 


A national committee has been established to oversee the 
registered architects, and similar committees at the pro- 
vincial level will be organized by the end of March, 
XINHUA learned at the conference. 


There will be two grades of registration, both valid for 
two years, with re-registering to be done within 30 days 
of expiration. 


Qualifying exams will be held this year for grade one- 
level architects, and that for grade two architects will be 
held in 1996. 


Ministry Issues Rules for Accusations, Appeals 


HK 1403092895 Beijing FAZHI RIBAO in Chinese 15 
Feb 95 p 2 


[“Provisional Regulations on Accepting Charges and 
Complaints To Be Observed by Public Security Organs, 
Promulgated by the Ministry of Public Security on 11 
January 1995”} 


[FBIS Translated Tr. xt] Chapter I—Preamble 


Article 1: To ensure the legitimate rights of the citizens, 
corporations, and other organizations; maintain close 
ties between the public security organs and the masses; 
and rely on the masses to exercise supervision over the 
law enforcement activities of public security organs, 
these regulations are drafted in light of the Constitution 
and relevant laws and regulations. 


Article 2: In accordance with the laws, regulations, and 
these provisional regulations, the citizens, corporations, 
and other organizations have the right to sue and appeal 
to the public security organs of the law for violation and 
dereliction of duty by the public security organs and 
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people’s police. They also have the right to ask the public 
security organs to give them a reply within a prescribed 
time. 


The citizens, corporations, and other organizations 
should undertake responsibility for the veracity of their 
accusations and appeals. They should not fabricate or 
distort the facts. They should consciously abide by the 
law and maintain the order of society and work. 


Article 3: The public security organs should protect the 
legitimate rights of the accuser and appellant according 
to law and accept the appeals filed and accusations 
lodged by the citizens, corporations, and other organiza- 
tions in light of these regulations. They may not ignore 
the accusations and appeals, handle them perfunctorily, 
hand over the appeal material to the accused, or discrim- 
inate against, make things difficult for, or retaliate 
against the accuser or appellant. 


The public security organs will ensure the normal 
progress of the accusations and appeals and promptly 
check and punish according to the law any illegal 
behavior in the accusations and appeals. 


Article 4: The public security organs will accept the 
following appeals filed and accusations lodged by the 
citizens, corporations, and other organizations against 
dereliction of duty or lawless behavior by the public 
security organ personnel and policemen: 


1. Refusing to handle or stalling for time after accepting 
the cases which are within the jurisdiction of the public 
security organs. 


2. Without any proper reason, refusing to give answers or 
handle the applications for reconsideration filed in light 
of the law. 


3. Damages incurred to public interests and private and 
public property, and injuries caused by dereliction of 
duty by policemen. 


4. Violation of the procedures in the course of law 
enforcement, abuse of power to extort confession by 
torture, and practicing fraud or favoritism. 


5. Beliefthat the judgment, test, and conclusion made by 
the public security organs run counter to the facts and 
violate the law and regulations. 


6. Belief that the public security organs and policemen 
have behaved in some other other lawless way and 
dereliction of duty. 


Article 5: The public security organs at all levels will 
follow the legal procedures in handling the accusations 
and appeals, which are within the range and effective 
time of the legal reconsideration procedures. 


The accusations and appeals which do not belong to 
one’s own jurisdiction should be handed over to the 
competent departments and the accusers and appellants 
should be informed. The public security organ may also 
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tell these people to lodge their accusations and file 
appeals to the competent departments. 


Article 6 The accusations lodged and appeals filed by the 
citizens, corporations, and other organizations will be 
classified and handled by the relevant departments of the 
public security organs. 


The departments of the public security organs at all 
levels responsible for handling letters and appeals are the 
special offices for handling accusations and appeals. 
They are responsible for the routine work related to the 
accusations and appeals. Their duties include: 
Accepting, passing on, handing over, or directly investi- 
gating the accusations and appeals mentioned in the 
letters and inspecting, supervising, and guiding the work 
related to the handling of accusations and appeals. 


Chapter 2—Acceptance and Jurisdiction Over 
Accusations 


Article 7: The public security organs at all levels have 
jurisdiction over the accusations lodged by the citizens, 
corporations, and other organizations in light of the 
following provisions: 


If the chief or deputy chief of the public security organ is 
accused, the case will be handled by the higher level 
public security organs. When necessary, the parties con- 
cerned can be told to lodge the appeals to the competent 
departments which have the right to appoint and 
remove. 


The accusations against personnel other than the chief 
and deputy chief of the public security organs will be 
handled by those organs. 


Article 8: Regarding accusations made face to face, the 
public security organs at all levels should dispatch spe- 
cial personnel to receive the accuser and make written 
records, with the signature or chop affixed after verifi- 
cation by the accuser. Regarding written or telephone 
accusations, they should also send special personnel to 
listen to the accusations made by the accuser, make 
written notes, and fill in the “accusation registration 
form” for the case handled. Accusations which are not 
within one’s own jurisdiction should be handed over to 
the responsible public security organs within three days. 
The accuser or the party concerned should be informed 
and told to make their accusations to the responsible 
public security organs. 


Article 9 The public security organs at all levels should 
initially verify the accusations within their jurisdiction 
at once. If the contents of the accusation are accurate, the 
departments concerned should perform their functions, 
correct the mistakes made in law enforcement or seek 
legal responsibility of the accused, and place the case on 
file for investigation and prosecution. 


Article 10: After accepting the case, the public security 
organ should inform the accuser within one month 
whether or not they are willing to place the case on file 
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for investigation and prosecution. Before a decision is 
made on placing the case on file for investigation and 
prosecution, it is necessary to listen to the statement 
made by the accuser, face to face. If a decision is made 
not to place the case on file, the accuser should be 
informed of the reason for doing so. If the accuser does 
not accept the reason, he may apply for reconsideration 
to the public security organs at a higher level. After 
receiving the application, the higher level public security 
organs should jill the “registration form for reconsider- 
ation of the accusation,” reexamine the case within 15 
days, and inform the accuser of the results of the 
reexamination. 


Chapter 3—Acceptance and Jurisdiction Over Appeals 


Article 11: In light of the following rules, the public 
security organs have jurisdiction over the appeals made 
by the citizens, corporations, and other organizations as 
follows: 


The county (city) public security bureau and urban 
public security subbureau have jurisdiction over the 
appeals which refuse to accept the decision or conclusion 
made by these public security organs. 


The public security organs at and above the prefecture 
and city levels have jurisdiction over appeals which 
refuse to accept the decision or conclusion made by these 
public security organs, the reappeals which refuse to 
accept the reconsideration conclusion made by the lower 
level public security organs, and the appeals which the 
public security organs believe should be directly handled 
by themselves. 


Article 12 The public security organs at all levels should 
send special personnel to listen to the statement made by 
the appellant face to face, examine the relevant legal 
documents and materials related to the appeal, and 
inquire about the reasons and grounds for the appeal. If 
it is a written appeal, the appellant should be asked to 
attend an interview and a “registration form for appeal” 
should be filled out. Regarding appeals which are not 
within one’s own jurisciction, the appeals material 
should be transferred to the public security organs which 
have the jurisdiction within three days. The appellant 
should be informed in writing or in person that he can 
appeal to the public security organs which have jurisdic- 
tion over the case. 


Article 13 Regarding the appeals which are within their 
jurisdiction, the public security organs at all levels 
should complete the initial verification within 15 days 
and determine whether the case should be placed on file 
for investigation and prosecution. If the reason for the 
appeal is proper and if there might be mistakes in 
verification of the facts in the former decision or con- 
clusion and in the applicable laws and regulations, the 
case must be placed on file for reconsideration. If a 
decision is made not to place the case on file for 
investigation, a written statement giving the reason for 
not placing the case on file should be presented to the 
appellant. 
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Article 14 While reexamining the appeal cases, the 
public security organs should assign special personnel to 
handle the cases. Those previously involved in the han- 
dling of the cases should be kept away. 


After making a decision on placing the cases on file for 
investigation and prosecution, the public security organs 
should complete the reexamination of the cases within 
three months and present a written statement to the 
appellant after a conclusion on reconsideration is made. 


Article 15: A higher level public security organ should 
accept and reconsider appeals made by appellants with a 
written statement made by a lower level public security 
organ, fill in the “registration form for reconsideration of 
appeal,” complete the reconsideration within two 
months, reach a conclusion, and present a written state- 
ment to the appellant. The conclusion made after recon- 
sideration will be final. 


Chapter 4—Supplementary Articles 


Article 16 In light of these regulations, the public secu- 
rity departments and bureaus of all provinces, autono- 
mous regions, and municipalities may formulate specific 
measures for implementation. 


Article 17 These regulations come into effect on 1 May 
1995. 


Science & Technology 


Commercial Nuclear Fuel Reprocessing Plant To 
Be Built 


OW 1303111095 Tokyo NIHON KEIZAI SHIMBUN in 
Japanese 12 Mar 95 Morning Edition p I 


{[FBIS Translated Text] It was recently revealed that 
China planned to actively promote the commercial use 
of the plutonium generated by reprocessing spent fuel 
from its nuclear power plants. Beijing is already con- 
structing a pilot plant in the western part of the country 
with an annual capacity of processing 100 metric tons of 
spent fuel. It will also build a commercial reprocessing 
plant by 2015. This was disclosed by a senior official of 
the China National Nuclear Corporation [CNNC] to a 
Japanese nuclear expert when the expert recently visited 
Beijing. The CNNC is responsible for China’s nuclear 
policy. 


There will be heated arguments over the Chinese nuclear 
program because the United States and other countries 
are opposed to the use of plutonium in view of the 
nuclear nonproliferation trend. 


The pilot plant currently under construction is located in 
Lanzhou, Gansu Province, near the Gobi Desert. The 
construction is scheduled to be completed by 2000. The 
facilities that temporarily store spent nuclear fuel before 
reprocessing will be built on a site adjacent to the plant 
by 1997. The planned commercial reprocessing plant 
and the pilot plant will be built on the same premises. 
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According to the CNNC official, Beijing intends to 
decide on the scale of the commercial reprocessing plant 
2 \er the pilot plant is built. 


He also told the Japanese nuclear expert that China 
would construct the reprocessing plant on its own, by 
using its military nuclear technology, thus it had no plan 
to seek cooperation from other countries. 


Five Large Computer Systems To Be Developed 
HK1203051795 Beijing ZHONGGUO XINWEN SHE 
in English 0442 GMT 11 Mar 95 


[FBIS Transcribed Text] Beijing, March 11 (CNS)}— 
China will develop five large computer systems, which 
are as follows: 


The industrial computer system. This has eight main 
systems and over 100 sub-systems including those for 
mining, the chemical industry and construction mate- 
rials industry. 


The agricultural computer system. This system is mainly 
used for controlling the speed of harvesting machines, 
irrigation-purpose atomizers, and measuring tempera- 
ture. Some 100 computer items are expected to be 
developed for agricultural use. 


The management computer system. This system is 
mainly designed for improving management affairs in 
government departments and institutions, in order to 
slim down labor and increase efficiency. 


The safety computer system. This includes security- 
purpose surveillance systems in banks and work units, 
fire alarms and a gas leak detector. 


Military & Public Security 
Guangxi Secretary on Strengthening Militia 


Reserve 
HK1003153795 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 27 Feb 95 


{[FBIS Translated Text] The Guangxi regional party 
committee’s people’s armament committee held the 17th 
full-member meeting in Nanning on 25 February. 
Regional leaders and Guangxi Military District leaders 
including Zhao Fulin, Cheng Kejie, Gong Pinggiu, Lu 
Bing, Li Meisheng, Liu Wenliang, Mao Guobin, Sun 
Shihuang, Fan Yangang, and Liu Xianye attended the 
meeting. 


The meeting summed up last year’s militia reserve 
service in Guangxi and stressed the need to strengthen 
this year’s reserve units’ formation. The meeting pointed 
out: Under the leadership of party committees and 
governments at all levels, Guangxi’s militia reserve ser- 
vice has proceeded smoothly and developed in a healthy 
orientation; grass-roots militia buildups have been fur- 
ther strengthened; the militia is sound in organization 
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and has achieved prominent results in political educa- 
tion; and most of militia training is practical, with 
guarantee of personnel attendance, training time, 
training programs, and training results. Assessments on 
19 counties and cities by the regional military district 
showed that 95 percent of them were up to standards; the 
militia training system at the county, township, and 
village levels has further developed; and militia reserve 
service is geared to economic construction and has 
played an important role in carrying out spiritual and 
material civilizations. 

Cheng Kejie, chief of the people’s armament committee 
and chairman of the regional government, stressed: We 
must fully understand the strategic importance of 
strengthening national defense reserve service; we must 
pay attention to both national defense and economic 
construction as well as their coordinated development; 
we must organize militia reserve units in engaging in 
economic construction and must bring their role into full 
play in spiritual and material civilizations; and we must 
go deep into the new situation of market economy to 
further strengthen our leadership over militia reserve 
service. 

Zhao Fulin, secretary of the regional party committee, 
chairman of the regional people’s congress, and first 
secretary of the Guangxi Military District, raised some 
proposals on strengthening Guangxi’s reserve forces. 
First, out of consideration for protecting reform, devel- 
opment, and stability in minority nationality areas, we 
must strengthen our sense of responsibility for militia 
reserve service. Second, we must further strengthen 
education on national defense to improve the entire 
people’s national defense awareness. Third, we must 
make great efforts for the betterment of the existing 
people’s armed forces departments and for the enhance- 
ment of forefront combat effectiveness. Fourth, we must 
formulate local laws and regulations for the work con- 
cerning militia reserve service. 

Gong Pinggiu, deputy chief of the regional people’s 
armament committee and political commissar of the 
Guangxi Military District, analyzed the buildup of 
Guangxi’s reserve units and put forward basic measures 
for the work concerning this year’s militia reserve ser- 
vice, to resolve the problem of strengthening national 
defense reserve units. 


G Police Chief on Gunrunning, 

Drug- Trafficking 

HK 1303064695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1156 GMT 8 Mar 95 


[By reporter Yu Dongjui (0151 2639 2547)] 


{[FBIS Translated Text] Beijing, 8 Mar (ZHONGGUO 
XINWEN SHE)—Following the seizure of 400-plus 
smuggled firearms, 700-plus kg of opium, and 97 kg of 
heroin in 1993, Guangxi again tracked down and seized 
550-plus smuggled firearms, | 12 kg of heroin, and 170 kg 
of opium last year. 
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Lin Chaoqun, a deputy to the National People Congress 
and head of the Guangxi Regional Public Security 
Department, stressed: Guangxi has been firm in its 
attitude toward cracking down on gunrunning and drug- 
trafficking. It has intensified its efforts in the past two 
years and attained quite notable results. 


Guangxi is a major transit area in China for gunrunning 
and drug-trafficking. Most of the firearms and drugs flow 
into the region from outside the border and then are soid 
to Hong Kong, Macao, and Taiwan. The rising trend of 
crimes involving both firearms and drugs has made it 
even harder to clamp down on gunrunning and drug- 
trafficking. 


In an exclusive interview with this reporter, Lin pointed 
out: Firearms and drugs have both sources and markets. 
Guangxi, being sandwiched in the middle, suffers as a 
result. As an international issue, this kind of crimes 
should be solved through coordination and joint efforts 
among ail parties. 


NATIONAL AFFAIRS 33 


As far as Guangxi is concerned, Lin stressed, we have a 
profound understanding of the harm caused by gun- and 
drug-related crimes. From a historical perspective, 
China suffered much from opium; from a realistic per- 
spective, drug-related crimes, such as theft and robbery, 
as well as the flow of firearms among civilians, have 
brought enormous harm to public order. 


According to the deputy police inspector general, who 
has been head of the Guangxi Regional Public Security 
Department for a decade, to crack down on gunrunning 
and drug-trafficking, it is necessary for Guangxi to do the 
following: First, strengthen the first line of border 
defense to stop firearms and drugs at the border; second, 
make clear and plug the channels for smuggling them 
into the region; and third, step up case-cracking and 
drug-prevention work. 

Lin frankly conceded the existence of various problems, 


such as inadequate police force and funds, and hoped 
that they could be solved as quickly as possible. 
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General 


Meeting To Tackle Grain Shortages, Inflation 


HK1403063495 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Mar 95 p 9 


[By Willy Wo-lap Lam} 


[FBIS Transcribed Text] Beijing will hold a national 
meeting on the economy next week to tackle problems 
raised at the National People’s Congress such as grain 
shortages, inflation, and regionalism. 


Government sources in Beijing said the theme of the 
meeting, which would be attended by party secretaries 
and governors from the provinces and major cities, had 
been laid down by Executive Vice-Premier Zhu Rongji. 
“We must resolve the power relationships and the (con- 
flict of) jurisdiction between the centre and the regions,” 
Mr Zhu said last week. ““We must balance the interests of 
the producers, the managers and distributors, and the 
consumers.” 


The sources said Mr Zhu, with President Jiang Zemin 
and premier Li Peng, would persuade local cadres to 
make the necessary sacrifices that would help bring down 
inflation and improve agricultural yields. At the con- 
gress, a large number of regional officials and managers 
had griped about having to cut investment and devote 
extra funding and land for grain and cotton. 


Representatives from central and western provinces also 
complained that the so-called “transfer payments” that 
Beijing had promised them had failed to narrow the gap 
between east and west. 


It is understood that at the meeting next week, Mr Zhu 
still considered economic tsar despite his diminished 
authority, will make an impassioned plea that all sectors 
and regions make sacrifices “for the benefit of the overall 
situation’”’. 


The Vice-Premier is expected to argue that because of 
the depleted national coffers and the need to fight 
inflation, Beijing can only do so much to help the poor 
regions and to spur rural enthusiasm by raising the 
procurement prices for grain and cotton. 


Analysts said there would be tough bargaining between 
Beijing and the regions over where the “exceptions” to 
the tight money policy would be made. Mr Zhu had 
earlier this year pledged that while credit would be 
tightened across the board, additional funds would be 
made available for agriculture, energy and certain indus- 
tries. 

Mr Zhu yesterday appealed for national cooperation in 
guaranteeing production levels and low prices for grain, 
cotton, and fertilisers. At an agriculture conference 
which ended on Sunday, he chided local cadres for 
illegally raising the procurement prices for cotton in 
some districts, and for arbitrarily depressing the procure- 
ment prices for grain in others. 
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He hinted that he would not relax “macro-economic 
adjustments and controls”, saying that while Beijing 
should rt centralise power again in every area, “we 
cannot allow things to go their own way”. 


The Chinese press yesterday quoted the leaders of 
Guangdong, Fujian, Jiangsu and Zhejiang provinces as 
saying they would observe the system for boosting grain 
yield. Zhejiang Governor Wan Xueyuan indicated he 
would make his province “basically self-sufficient in 
grain”. 


Finance & Banking 


Financial Reform Problems, Priorities Viewed 


HK1303053095 Beijing LIAOWANG in Chinese Nos 
6-7, 13 Feb 95 pp 6-8 


[Article by Qin Chijiang (4440 3069 3068): “Problems 
Facing Financial Structural Reform and Countermea- 
sures””] 


[FBIS Translated Text] The new round of financial 
structural reform that began in the early fall of 1993 has 
scored gratifying achievements after more than a year of 
hard work. The prospects for establishing a modern 
financial structure suited to the socialist market 
economy in the foreseeable future are bright, promising, 
and attainable. 


However, it is also an unavoidable fact that there are 
many thorny problems facing the current financial 
reform. 


Problem One: The Administrative Intervention of 
Government oa in the Allocation of Financial 
Resources Is Still a Major Thorny Problem 


Development among regions and industries was uneven 
during China’s economic takeoff stage because of the 
wide gap between deposits and investments. In the 
selection of investment and utilization of financial 
resources, government departments naturally could not 
reject the positive role of government intervention. 
However, under the influence of traditional planned 
economic concepts and codes of conduct, excessive 
government intervention in finance had reduced the 
mobility, safety, and effectiveness of financial assets. As 
a result of government intervention, financial institu- 
tions found it difficult to operate independently and 
assume sole responsibility for profits and losses. In 
particular, regarding loans and investments provided 
under the special permission system and preferential 
treatment system, the economic obligations undertaken 
by the government did not correspond symmetrically to 
the economic power it exercised, and nobody was 
responsible for the capital costs and risks arising there- 
from. Consequently, the system of supplying enterprises 
with funds free of charge and the system of everybody 
eating from the same big pot could not be fundamentally 
abandoned. As for the direction of reform, the structure 


This report may contain copyrighted miaterial. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-049 
14 March 1995 


of financial resource allocation through markets could 
not genuinely exercise its role unless the government 
could function as a depositor and investment protector 
rather than an investor in competitive industries and a 
direct decision-maker for general investments. 


Problem Two: Optimum Allocation of Financial Assets 
Can Be Realized Under Conditions of Mutual 
Restraint Enterprises and Banks 


As the reform of enterprise system has lagged behind, 
many enterprises, state-owned enterprises in particular, 
have not yet become the main players in the market and 
have long relied on loans provided by the state-owned 
banks. This excessive reliance on bank loans has 
restricted and weakened enterprises’ ability to compete 
in the market and develop new technology. On the other 
hand, the quality of bank loans has declined, with bad 
debts, overdue loans, and dead loans making up 20 to 30 
percent of all bank loans. This has become a heavy 
burden on banks, constituting mutual restraint between 
enterprises 2nd banks. As a result, banks have not been 
invigorated, enterprises have been unable to advance, 
and financial assets have been unable to flow to indus- 
tries and departments with efficiency and profit. Until 
significant changes are made to the social insurance 
system, enterprise capital accumulation system, and 
enterprise capital fund system, commercial banks will 
meet with numerous obstacles in their operations. 


Problem Three: The Current Conditions of China’s 
Financial Institutions Can Hardly Be Suited to the 
Needs of Foreign Financial Institutions and the Market 
Access of International Capital 


To fulfill GATT and World Trade Organization obliga- 
tions, the opening of the domestic financial market is a 
major trend that cannot be avoided. With foreign finan- 
cial institutions and international capital entering the 
market, China’s financial institutions will face chal- 
lenges from all sides. Under the pressure of competition 
from foreign capital and financial institutions, the highly 
monopolist nature of China's financial institutions, the 
closed character of their operations, and the disparate 
locations of its capital markets will probably throw 
China into a situation in which domestic financi2! insti- 
tutions will find it difficult to compete with their foreign 
adversaries. How to foster the competitive spirit and 
competitive power of our financial institutions is a 
knotty problem urgently awaiting a breakthrough. 


Problem Four: People’s Weak Understanding of Credit 


and an Unsound Legal S Have Restricted 
Ficancteh and Heontarte Porckepenent 


Government intervention and international pressure are 
matters of the external environment for financial reform, 
while reform of the enterprise system is a matter of the 
microeconomic foundation upon which the financial 
structural reform has relied for its growth. The change of 
environment and adjustment of microeconomic struc- 
ture are not the outcome of spontaneous market forces. 
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On the contrary, it is the readjustment of people’s 
concepts, policies, and the legal structure that have 
governed the changes in structure. Rather than saying 
that the emergence during the course of financial struc- 
tural reform of mutual default in repayment of debts and 
tightness of funds throughout society was caused by 
banks’ inadequate money supply or a shortage of funds 
in society, it is more accurate to say that this was a case 
of people’s understanding of credit and the legal order 
having gone wrong, and that this had a profound impact 
on the process of financial and economic development. 


Since the commodity economy entered world economic 
history, all fund-saving means have had something to do 
with credit, as it is a lever for accumulating and concen- 
trating funds. Judging from its foundation, financial 
structural reform is a reform of the credit system. During 
the past dozen years of reform few efforts have been 
made to build up a theory or institute a system for 
intensifying the understanding of credit, the reestablish- 
ment of the credit system, the standardization of credit 
behavior, the development of credit instruments, and the 
protection of the authority and obligations of creditors 
and debtors, so that a credit crisis has come into being in 
society with the prevailing concepts that “repudiating 
debts means capability,” and “incurring debt can yield 
economic results.” No financial system can be practiced 
for long in an environment that does not stress credit. 
Eliminating incorrect concepts of credit is, to a certain 
extent, where the foundation for guaranteeing the suc- 
cess of financial structural reform lies. 


Problem Five: The Malady of Lopsidedly Pursuing the 
Size of Funds and Ignoring Fund Quality and Efficiency 
Has Not Been Cured Once and for All 


Financial structural reform must produce an economic 
incentive mechanism that will enhance the ability to 
promote economic growth. However, the function of this 
mechanism is not manifested in how great is its ability to 
break up the total amount of funds, but in raising the 
efficiency and effectiveness of resource allocation as well 
as the time sequence, scope, and structural effectiveness 
sO as to give maximum support to economic growth. The 
practice of designating a certain amount of funds as 
one’s own or setting up an organization to divert funds 
has turned circulating funds into dead funds and fully 
concentrated funds into isolated and decentralized 
funds, so that funds that could have entered sectors with 
high efficiency and could have enjoyed priority of use 
instead entered sectors where funds were held up and 
wasted. The mistake of lopsidedly pursuing size of funds 
and ignoring fund quality and efficiency also led to 
confusion in the financial cycle and caused financial 
reform to go astray. 


To carry out in-depth financial structural reform, we 
must first clarify our understanding in the following 


respects: 
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Snecial Vogue the Banking Industry To Become 


omprehensive Institutions 


In ~— saree to pursue financial structural reform, the 
principle of exercising strict management of financial 
institutions according to their trades has been defined. 
That means institutions such as banks, securities firms, 
and insurance companies cannot concurrently carry on 
the business of other trades, only their own. Someone 
has said that since the financial industry of modem 
developed countries has abandoned the principle of 
managing financial institutions according to specialized 
business and is moving in the direction of ‘“‘o1anipo- 
tence” and “‘comprehensiveness,” China’s adherence to 
this principle runs counter to the development trend of 
the world’s financial industry. In fact, the successful 
selection of a system is inseparable from specific social 
and economic context, and the system itself is a process 
of dynamic development. The level and degree of com- 
plexity of economic growth are enhanced gradually, and 
those of financial services are no exception. The frag- 
mented, specialized, and comprehensive character of the 
financial industry is determined by the social demands, 
service costs, scale benefits, and restrictive conditions of 
society. The so-called comprehensiveness of the finan- 
cial industry is, in fact, a kind of monetary competitive 
system. An institution simultaneously carrying on the 
businesses of deposits, loans, investments, securities, 
domestic and foreign currencies, and so on is a virtual 
“department store of finance.”” The monetary competi- 
tive system can yield certain hidden profits, but it can 
also lead to the predictable consequences of costs, risks, 
and unhealthy competition. Monetary competition is an 
extremely complicated phenomenon which needs to be 
guaranteed by sound legislative, judicial, and adminis- 
trative supervision. Otherwise, uncertainty in competi- 
tion cannot be prevented and controlled. In selecting a 
system, therefore, it is preferable to advance in the 
direction of comprehensiveness after the basic condi- 
tions for full specialization in operations and rational- 
ization in competition have matured. 


On Proceeding Ahead of and Lagging Behind Financial 
Reform 


Whether the financial structural reform can act as a 
locomotive, proceeding ahead of the modern enterprise 
system reform and social insurance system reform, or 
trail behind them, deferring radical action until after the 
abovesaid reforms have entered their orbits, is a matter 
of choosing reform priorities. As far as financial reform 
and enterprise system reform and the content and com- 
plexity of reforms are concerned, it is not a simple 
question of who is first and who is second; rather, it is a 
question of each alternately taking the lead and coex- 
isting [que bu shi yi ge dan yi di shei xian shei hou di wen 
ti, er shi yi ge xian hou jiao cha bing cun di wen ti 0606 
0008 2508 0001 0020 0830 0001 4104 6142 0341 6142 
0683 4104 0795 7344, 5079 2508 0001 0020 0341 0683 
0074 0643 1629 1317 4104 0795 7344]. The system of 
loan security and mortgages, the system of fund repay- 
ment, and the system of interest rate adjustment can and 
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should proceed ahead of enterprise system reform to 
provide enterprises with an environment for market 
inspection and market selection. Commercial banks’ 
practice of setting aside a certain proportion of loans for 
their major customers may not be workable in general 
cases, but can only be practiced in areas and departments 
where the enterprise system is comparatively mature. In 
guiding and standardizing the concept of credit, the 
financial industry must take the lead in adhering to the 
prevailing norms that “money borrowed must be 
returned, loans must be repaid at maturity, and principal 
must be repaid with accrued interest.” This is mandatory 
under any enterprise system. We once fulfilled such 
norms strictly and successfully when we practiced the 
planning system in the 1950s. 


Preeety ii the New Issue About the Innovation of 
ights and Operational Mechanisms 


Transformation of the property rights system is in a core 
[he xin 2702 1800] position, rather than in a priority 
[you xian 0327 0341] position, of structural reform. 
State-owned commercial banks have stressed the need to 
start their reform with the establishment and amplifica- 
tion of an internal banking operational mechanism, a 
risk prevention mechanism, and an internal restrictive 
mechanism, which are conducive to reducing economic 
turbulence in the transformation of systems and exces- 
sively high costs. Regarding transformation of property 
rights and the innovation of operational mechanisms, it 
is acceptable if we choose to give priority to the latter, 
but we must not fix a hard and fast order for the 
innovation of the state-owned commercial bank system 
and the nonstate-owned commercial bank system. To 
“tie up a tiger while setting free a monkey,” we need 
meticulous analysis and recognition of its latent risk and 
cost burden. The lagged innovation of the state-owned 
commercial bank system has, in fact, provided nonstate- 
owned commercial banks with extra policy-related 
resources, which are tantamount to the future risks and 
expensive opportunity costs brought to state-owned 
commercial banks in their system innovation. This 
method of substitution and arrangement of order for 
promoting reform within the structure through reform 
outside the structure will probably magnify the charac- 
teristics of low efficiency in state-owned commercial 
banks and engender various crisis factors. 


Regarding the Issue of Market Cultivation and Means 
acroeconomic Regulation and Control 


The market is an inexpensive organization for pro- 
moting economic specialization and universal transac- 
tions. Using the means of market competition to guide 
the allocation and utilization of scarce resources is the 
basic task of an economic system. With regard to finan- 
cial structural reform, we must also choose whether to 
give priority to the market or to macroeconomic regula- 
tion and control. Someone has suggested relaxing the 
market in proportion to the strength of macroeconomic 
regulation and control. If we do this, the market charac- 
teristics cannot be fully displayed, and the costs of 
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macroeconomic regulation and control will be very high. 
In real life, there would be no management issues if the 
market did not exist. We depend on government man- 
agement to remedy malfunctions in the market, while 
the malfunction of government management is sponta- 
neously remedied by the market. In China’s financial 
structural reform, the financial market has made allow- 
ances for those who have lagged behind. This has pro- 
longed the time necessary for the maturity and perfec- 
tion of the central ban. ’s functions. In the process of 
money market and capital market development, the 
former has obviously lagged behind, which has led to the 
instability and speculative nature of the latter. In the first 
half of 1993, a large amount of funds took flight to the 
stock and real estate markets. In a certain sense, the 
holders of funds could not find a normal outlet in the 
money market, and people responsible for fund regula- 
tion and control failed to control direction of the flight. 
Once monetary funds get out of control, they have no 
alternative but to restrict the limited money market and 
pay a high price for macroeconomic regulation and 
control. In the areas of developing trading markets and 
freeing prices, there is also the issue of choosing priori- 
ties. The interest rate is the price of funds, as well as the 
cost and price that fund users are willing to pay for 
obtaining resources at an earlier time. Under the condi- 
tions of the market economy, the interest rate is a 
variable for maintaining and developing the economy as 
well as a common instrument of the central bank for 
regulating the money supply. Our reform of the interest 
rate structure has lagged behind the development of 
financial markets, which has created a real obstacle to 
in-depth financial reform. 


In short, future financ..! reform is not the repeated 
renovation of a reform blueprint but the meticulous 
arrangement and readjustment of reform priorities. We 
must not unreasonably hope for ideal conditions, but we 
must undertake comparisons of cost and benefit among 
the various available plans. 


CITIC Increases Directors To Strengthen 
Management 


HK 1403063095 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Mar 95 p I 


{By Jasper Becker in Beijing] 


[FBIS Transcribed Text] CITIC has agreed to double the 
number of executive directors and retain chairman Wei 
Mingyi in a bid to strengthen financial controls, a 
spokesman said. 


Wang Jun, 51-year-old son of late vice-president Wang 
Zhen, is to become a vice-chairman said a spokesman for 
the China International Trust and Investment Corpora- 
tion (CITIC), Beijing’s multi-national investment bank. 
Mr Wang, who previously held the position of president 
of the company, joins existing vice-chairmen Lu Xuejian 
and Yang Guangqi. The number of executive directors 
was increased from three to six. 
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Newcomers are Hong Yungcheng, 66, responsible for 
group finance; Huang Jichen, 62, in charge of overseas 
business; and Qin Xiao, 48, in charge of internal admin- 
istration. ““The moves have been made to strengthen 
management,” said Guo Zepei, chief of the public rela- 
tions division. Earlier reports suggested Mr Wang might 
replace 71-year-old Mr Wei as chairman under a central 
government policy of promoting younger leaders. 


A CITIC spokesm7n dismissed reports of Mr Wei’s 
retirement as unfounded. However, any formal 
announcement of Mr Wei’s retirement would have to 
wail for State Council approval since CITIC is a minis- 
try-level company under central Government control. “I 
think the Chinese are trying to strengthen their control 
over CITIC and other big groups,” a Western banker 
said. “They cannot afford any more scandals and losses 
so they are trying to beef up their control systems. After 
all, look what happened to Barings. Even Britain’s oldest 
merchant bank did not have enough,” he said. 


Another Western banker in Beijing said CITIC hoped to 
boost internal controls by increasing the number of 
executive directors. “It is quite unusual for an invest- 
ment bank like CITIC to have only three. Six is still small 
but is closer to what happens in a similar Western 
corporation,” he said. 


Until the weekend meeting, the three executive directors 
on the board were Wang Jun, Rong Zhijian and Jing 
Shuping. But some Beijing analysts thought it would be 
surprising if no one was forced to step down to take 
responsibility for losses of US$40 million (HK$308.80 
million) in unauthorised metals trading in the Shanghai 
division. “If someone took responsibility, that would 
mean CITIC would be behaving more like any interna- 
tional group. If they are playing by international rules, 
someone should put their head on the line,” one resident 
foreign banker said. 


As China’s largest overseas investor, accounting for 18 
per cent of China’s total foreign investments, guarding 
its reputation abroad should be a high priority. Rapid 
acquisitions abroad exposed it to accusations of not 
doing enough to fulfil original objectives of channelling 
Western technology and funds into China. 


Some critics charge that its management has preferred 
speculating overseas on ventures promising higher 
profits to long-term infrastructure investments. 


Foreign Trade & Investment 


Rong Yiren Meets U.S. CEO, Discusses 
Cooperation 


OW1403005095 Beijing XINHUA Domestic Service in 
Chinese 0758 GMT 9 Mar 95 


{[FBIS Translated Text] Beijing, 9 Mar (XINHUA)—On 
9 March, Vice President Rong Yiren met with (Laurence 
Boshedy), president and CEO of United Telecommuni- 
cations Incorporation of the United States, and his party 
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at the Great Hall of the People. The host exchanged 
views with the guests on bilateral economic and techno- 
logical cooperation and other issues. 


United Telecommunications Inc. is a large American 
enterprise manufacturing astronautical equipment, auto- 
mobile parts, and engineering materials, with an annual 
sales volume of $12 billion. It is reported that the 
company attaches importance to doing business in 
China, and has already set up a joint venture and an 
enterprise of sole proprietorship in China. 


At the visitors’ request, Rong Yiren briefed them on 
China’s economic development. He said that with the 
furthering of reform and opening up, China’s investment 
environment will continue to improve. He called on 
foreign businessmen to take an active part in China’s 
economic construction and come to invest in the fields 
where development is encouraged by China. 


(Boshedy) said: The investment made by United Tele- 
communications Inc. in China is not yet large, but its 
business in China is rapidly expanding. At present, the 
company is actively discussing cooperation in the auto- 
mobile, aeronautical, and astronautical fields with the 
Chinese side. 


Present at the meeting were Jing Shuping, All-China 
Federation of Industry and Commerce president; and Ye 
Qing, State Planning Commission vice minister. 


US. Firms Laud Sino-US IPR Agreement 


OW1303113095 Beijing XINHUA in English 0947 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)—US computer giants can now have a breathing 
spell after the signing of the Sino-US Intellectual Prop- 
erty Rights (IPR) Agreement here last weekend. 


Only a few weeks ago, US computer firms were worried 
that if the two countries failed to reach an agreement, 
they would lose the fast-growing Chinese computer 
market which has already brought huge commercial 
benefits to them. 


Safi Qureshey, AST’s chairman, said ihe signing of the 
agreement between the Chinese and US governments 
will benefit the American personal computer giant a lot. 
Qureshey is here as part of the delegation accompanying 
US Trade Representative Mickey Kantor, who signed 
the agreement last Saturday. 


“AST is now more confident about its position as the top 
supplier of personal computers to China,” he said. AST 
has a 21.7 percent share of China’s personal computer 
market in 1994, the fifth consecutive year that AST had 
held the No.1 position in this field. 


“AST is committed to the implementation and success 
of the IPR agreement. The relationship we have devel- 
oped with our Chinese partners throughout our long- 
term history of doing business in China demonstrates 
this, and we will continue to develop this relationship,” 
he said. 
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Microsoft, the world’s largest softwares manufacturer, is 
also happy with the signing of the agreement. 


“This agreement not only protects the intellectual prop- 
erty rights of US firms, but of Chinese firms as well,” 
said Jia-Bin Duh, Microsoft’s general manager for the 
Chinese market. 


“I hope the agreement will be solid and effectively 
implemented,” he said. 


According to Duh, the past year saw the sales of 
Microsoft’s products in China grow by 200 percent. 


The company only entered the Chinese market in 
October 1992. 


David Shrigley, vice-president of Intel, the world’s 
largest manufacturer of CPUs, said that Intel will benefit 
from the agreement in many different ways. 


“I’m very pleased that such an agreement has been 
reached,” he said. “We are more confident about doing 
business with China now.” More than 80 percent of 
computers sold in China use Intel CPUs, according to 
Shrigley. 


Three Gorges Project Provides Investors’ 
Opportunity 

OW 1303150895 Beijing XINHUA in English 1414 
GMT 13 Mar 95 


[FBIS Transcribed Text] Hong Kong, March 13 (XIN- 
HUA)—The ongoing Three Gorges Project in China 
provides a vast potential market opportunity for foreign 
investors and manufacturers, said a senior Chinese offi- 
cial here today. 


Speaking at a press briefing this afternoon, Lu Youmei, 
president of China Chang Jiang [Yangtze] Three Gorges 
Project Development Corporation (CYTGPDC), said 
that his company is planning to issue bonds to overseas 
investors this year. 


The issuance of these foreign bonds is aimed at filling the 
one-billion-RMb-yuan (119 million U.S. dollars) fund 
gap in this year’s planned seven-billion-RMB-yuan (833 
million U.S. dollars) investment in the construction of 
the project, said Lu. 


However, he declined to elaborate on the would-be 
foreign bonds, only saying that the plan is still under 
study by related government departments. 


Lu said that this year his company also needs to import 
more foreign machinery and equipment needed for the 
project, especially heavy-duty and large ones such as 
concrete mixers and pouring machines. 


Last year CYTGPDC, which is in charge of the construc- 
tion and management of the Three Gorges Project, spent 
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more than 13 million U.S. dollars in buying construc- 
tion-related equipment from the United States in addi- 
tion to the purchase of 20 heavy-duty engineering trucks 
from other countries. 


Lu estimated that the market share offered by the Three 
Gorges Project to foreign businessmen is valued at 
between 600 million and one billion U.S. dollars. 


If taking into account all the other projects related to the 
Three Gorges Project such as the construction in newly- 
developed areas for migrants, the market share for 
foreign businessmen is valued at about three billion U.S. 
dollars, he said. 


Lu welcomed the active participation of foreign inves- 
tors and manufacturers in the construction of the Three 
Gorges Project by exporting more high-quality and rea- 
sonably-priced construction machinery and equipment 
as well as modern technology to his company. 


Asked about the progress of the construction, Lu said 
that so far a total of 5.5-billion-RMB-yuan (654 million 
U.S. dollars) contracts have been awarded since the 
formal commencement of the Three Gorges Project in 
December 1994. 


Talking about the migration problem incurred by the 
construction of the project, Lu said that people living 
around the construction side are being evacuated in an 
orderly way and no serious problems have been reported. 


He brushed aside a recent Hong Kong newspaper report 
on so-called riots among migrants as “totally groundless 
and fabricated.” 


Earlier this month a local Chinese-language paper 
reported that a large number of public security officers 
and soldiers were brought into the construction area of 
the project to cope with the troubles made by the 
migrants who were reportedly angered by the migration 
arrangement plan. 


Lu said that currently there are about 10,000 people 
working on the construction site and this has inevitably 
led to some problems such as traffic accidents, theft and 
disputes over trivial economic issues. 


Originally his company was responsible for handling 
these matters, said Lu. In order to concentrate wholly on 
the construction work, the company has recently decided 
to leave these matters to the local police. It is under these 
circumstances that some police officers have been called 
in to maintain social order there, he added. 


Lu arrived in Hong Kong after a visit to Taiwan and he 
is scheduled to deliver a speech at a seminar in Hong 
Kong University tomorrow. 


The Three Gorges Project is to build a 175-meter-high 
dam across the Chang Jiang River, the longest river in 
China. The purpose of building such a dam is to use the 
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abundant water resources of the river to generate elec- 
tricity. Besides, it also has an efficient flood-proof func- 
tion. 


The construction of the project is planned to be com- 
pleted in 2009. Upon its completion, the project will be 
capable of generating 18.2 million kilowatts of electricity 
each year. 


The total cost of the project is estimated at 90 billion 
RMB yuan (10.7 billion U.S. dollars) calculated at the 
fixed price of 1993. But the actual cost may double if 
taking into account the inflation and interest for loans. 


About one million people living around the project will 
be evacuated and settled somewhere else. 


Over 7 Million Pirated Products Burned in 
Shanghai 


HK1403093495 Beijing ZHONGGUO XINWEN SHE 
in English 0829 GMT 14 Mar 95 


[FBIS Transcribed Text] Shanghai, March 14 (CNS)— 
Some 7.48 million counterfeit products found by depart- 
ments concerned in Shanghai were burnt at Chuansha 
seaside yesterday afternoon. The Shanghai Municipal 
Intellectual Property Right Joint Meeting Committee 
and Industrial and Commercial Administration made 
public results of dealing with a batch of counterfeit cases 
at the same time. 


The burnt counterfeit and pirated products valued over 
RMB 30 million [renminbi], including health care prod- 
ucts, famous cigarettes and wine, telephones, computer 
disks, clothing, gourmet powder, poker cards and audio- 
visual products. These products were all with counterfeit 
trademarks and packages. They looked very like real 
ones by their appearance. To prevent these counterfeit 
products from entering the market again, departments 
concerned burnt them in public. 


Besides, the announced pirating cases include the coun- 
terfeit “3M” computer disks produced by Huada Mag- 
netic and Electronic Product Company Limited in 
Ningbo, and piracy of trademark of a German company 
in Shanghai by the U.S. Boss Sports Wear Company 
Limited. 


Shandong Readjusts Methods of Using Foreign 
Funds 


SK 1403094695 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 13 Mar 95 


[Station commentary: “It Is Necessary To Steadily 
Broaden the Field and Upgrade the Level in Inviting 
Foreign Business and Bringing in Foreign Funds’’] 


[FBIS Translated Text] Since the enforcement of reform 
and opening up and particularly over the past few years, 
Shandong Province has made a greater step in the work 
to invite foreign business and bring in foreign funds. By 
the end of 1994, the accumulated number of approved 
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projects totalled more than 650 and each of the projects 
had involved more than $10 million of foreign capital. 
However, in facing the excellent situation, we should 
further study the new characteristics of utilizing foreign 
funds under the new situation; improve the methods of 
inviting foreign business; broaden the fields of bringing 
in foreign funds; and upgrade the level and standard of 
utilizing foreign capital. Judging from the practical situ- 
ation, we should orient the utilization of foreign capital 
to the overall structure of developing the national 
economy in the province as a whole and further reinforce 
the guide over industrial policies. We should orient 
foreign capital to high-and-new technologies that are 
achieving active development and to the development of 
basic industries and realize organic integration between 
foreign and domestic funds. The province’s funds used 
for technical renovations and for capital construction 
should be used in a mixed way with the utilization of 
foreign capital. We should not formulate again the 
two-set strategies between domestic and foreign funds. It 
is imperative to make overall arrangements for them and 
to carry out rational allocation of them to enable the 
limited funds to exert greater effects. As for the projects 
of utilizing foreign capital, we should pay simultaneous 
attention among large, medium, and small projects. 
Emphasis should be placed on inviting the business of 
large foreign financial groups and companies. As for the 
channels of utilizing foreign capital, we should turn the 
former channel of mainly offering projects to invite 
foreign business into that in which offering projects to 
invite foreign business and borrowing foreign money are 
simultaneously enforced. As for the styles of utilizing 
foreign capital, we should pay particular attention to 
exploring some new styles of getting foreign loans, which 
conform with the international practice. Meanwhile, we 
should make all-out efforts to concentrate on success- 
fully carrying out processing with supplied materials and 
samples; carrying out assembling with supplied parts; 
and coi:*"cting compensation trade. We should make a 
new breakthrough in earning foreign exchanges through 
exports and in utilizing foreign capital by utilizing well 
the strong points in the policies of foreign partners. 


Tianjin To Adopt Policies To Attract Foreign 
Funds 


OW 1403015395 Beijing XINHUA in English 0130 
GMT 14 Mar 95 


{[FBIS Transcribed Text] Tianjin, March 14 (XIN- 
HUA)—Larger amounts of foreign investment are 
needed in order to construct more general housing in this 
northern port city, according to sources from the local 
government. 


Tianjin, China’s third largest municipality, with a pop- 
ulation of over nine million, has more than 10 million 
sq.m. [Square meters] of dangerous and shabby bunga- 
lows, which awaiting removal or refurbishing. 


Construction, however, has moved slowly or even 
stopped over the past few years for lack of funds, local 
officials say. 
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The municipal government will make some preferential 
policies to attract more foreign investors to put money 
into real estate, the bulk of it to be used to provide 
affordable housing for the city’s residents. 


The city plans to be able to allow those living in shabby 
and cramped housing to move into new larger apart- 
ments within five or seven years, as part of the nation’s 
“Comfortable Housing” project. 


Tianjin has signed contracts with Hong Kong’s Wing On 
Investment Company Ltd. to renovate its 1.5- 
sq.km-large old city, with 800 million yuan being 
invested, and more than 10,000 households expected to 
move into new housing. 


Last year, one billion U.S. dollars in foreign funds went 
into the city’s real estate sector, with 60 percent being 
used to renovate or rebuild housing for 13,500 families. 


Tianjin Port Exports Increase in 1994 


OW 1303042895 Beijing XINHUA in English 0350 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Tianjin, March 13 (XIN- 
HUA)—Tianjin port, north China’s largest, handled 
23.8 million tons of export commodities in 1994, 
according to a municipal conference. 


The port, north China’s largest foreign trade seaport and 
the country’s largest aviation cargo transportation 
center, earned 13.8 billion US dollars in hard currency 
last year, which represents an increase of 28 percent over 
the previous year. 


At the center of north China’s Bohai Gulf economic rim 
and a major foreign trade port for 13 provinces and 
municipalities, especially for Beijing, China’s capital, 
Tianjin port has simplified check-up procedures for 
containers, which makes transportation much easier, 
cutting costs by at least 1.4 million yuan each year. 


Better service has been made top priority at the port, 
according to a local official. The port, he said, has 
handled imported equipment for more than a dozen key 
construction projects in Beijing, the Inner Mongolia and 
Xinjiang Uygur autonomous regions and Henan Prov- 
ince, all arriving at their destinations in perfect condi- 
tion. 


Last year when three tour cruisers were to arrive at the 
port simultaneously, port officials went to the Republic 
of Korea to do a prior check on one of them so that they 
could all anchor in Tianjin on time. 


According to the official, the port is expected to handle 
more than 50 million tons of cargo this year, which will 
further promote the foreign trade volume in this major 
industrial city as well as in the rest of north China to a 
new high. 
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Agriculture 


Commentary Urges Use of Organic Fertilizer 


HK 1403065695 Beijing RENMIN RIBAO in Chinese 8 
Mar 95 p 3 


{Commentator’s article: “Attaching Importance to Input 
Into Agriculture Should Actually Be Realized— 
Discussing the Issue of Increasing Organic Fertilizer’’] 


[FBIS Translated Text] The voices calling for attaching 
greater importance to agriculture and increasing agricul- 
tural input have become louder and louder among the 
people of the entire country from top to bottom. At 
present, the crux lies in how the theory of paying heed to 
agriculture should be put into practice with concrete 
actions. The increased input of organic fertilizer is a 
major link with regard to increasing input into agricul- 
ture. 


As everybody knows, agriculture is a trade which is 
based on biology-related production and soil resources 
and the ecological environment are principal material 
foundations for agricultural development. The protec- 
tion of farmland should be effected in two aspects: In 
quantity, misappropriation of land should be avoided 
and, in quality, degeneration and pollution of soil should 
be prevented and the application of organic fertilizer 
increased. These are precisely the effective measures in 
this respect. 


There is a well-known saying among rural residents: 
“The sturdy growth of crops entirely depends on the 
nourishment from manure.” In fact, manure nourishes 
not only the crops but also the soil and, hence, both the 
plants and farmland require manure. Here, manure 
means farmyard manure or organic fertilizer. Practice 
has proved that the increased application of organic 
fertilizer is the most effective and important measure for 
enhancing the fertility of the soil and the role it plays is 
both specific and irreplaceable. The scientific applica- 
tion of fertilizer means the combined application of 
organic and chemical fertilizers. This will not only 
mitigate the contradiction of applying nitrogenous, 
phosphate, and potash fertilizers in an unbalanced pro- 
portion but will also enhance their utilization rates, 
which is of practical significance in reducing production 
costs and increasing peasants’ income. 


As estimated by an agricultural department in China, of 
the total nutrients put into the soil, 35 percent of the 
nitrogen, 50 percent of the phosphorus, 90 percent of the 
potassium, and most of the trace elements are provided 
by organic fertilizer. Since the State Council issued the 
special instructions on paying heed to and reinforcing 
the work of applying organic fertilizer in 1988, certain 
achievements have been attained in the increased appli- 
cation of organic fertilizer in the various localities. 
However, we should also calmly note that the use of 
organic fertilizer is still a weak link in China, as the rich 
organic fertilizer resources have not been fully utilized 


ECONOMIC AFFAIRS 41 


and their potential has yet to be tapped. Take human 
excrement and urine as an example. Calculated by the 
per capita daily turnout of 0.5 kg among the 300 million 
urban population, the total annual turnout will be 
approximately 54 million tonne. At present, less than 
one-third has been utilized. Moreover, there are more 
than 700 million head of livestock including pigs, oxen, 
sheep, horses, and others and nearly 4 billion domestic 
fowls throughout the country. The droppings of these 
animals and poultry exceed | billion tonne a year but the 
utilization rate is low. While producing some 400 million 
tonne of grain a year, China also gathers in more than 
500 million tonne of straw and the total of nitrogen, 
phosphorus, and potassium contained therein is almost 
equal to the total annual quantity of chemical fertilizer 
imported from abroad. However, according to a relevant 
department’s statistics, only 26 percent of them is turned 
into dung after feeding animals as fodder; 15 percent is 
used directly as green manure; a small portion is used as 
material for paper-making, building, weaving, and so on; 
and a considerable portion of what remains is burnt as 
fuel, which not only wastes the resources but also pol- 
lutes the atmosphere. In addition, the use of pond sludge 
and green manure is also unsatisfactory. 


Producing and gathering farmyard manure is a valuable 
tradition of the Chinese peasants from generation to 
generation. Foreigners marvel at the “miracle”’ that the 
fertility of the soil has not declined after the land has 
been cultivated for several thousand years. The applica- 
tion of farmyard manure has performed the most out- 
standing feat in the creation of such a miracle. However, 
it is regrettable that due to various reasons such as the 
convenience of using chemical fertilizer, the develop- 
ment of the secondary and tertiary industries in rural 
areas, and so on, the valuable tradition of producing and 
gathering farmyard manure has somewhat faded out in 
today’s younger generation of peasants. What is more, 
some young peasants even keep away as far as they can 
from using farmyard manure because of its dirtiness and 
offensive smell. This is something we do not wish to see. 
It is now necessary to vigorously propagate the irreplace- 
able merits of farmyard manure, conduct education 
among the younger generation of peasants in acquiring a 
correct understanding of applying farmyard manure, and 
inherit the tradition of producing, gathering, and using 
farmyard manure which has been kept up for many 
thousands of years, so that it will continue to develop 
under the new historical conditions. 


The production and gathering of farmyard manure has 
been taken as an important content of the three agricul- 
tural tasks deployed by the Ministry of Agriculture. It 
proposed that a new upsurge of producing and gathering 
farmyard manure be set off throughout the country after 
fulfilling the targets that an additional three cubic meters 
of manure are gathered by each household and an 
additional tonne of organic fertilizer is applied to each 
mu of land. Increased accumulation and application of 
organic fertilizer is a long-term social task, which cannot 
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be fulfilled by doing one or two rush jobs. Instead, it 
must be carried out unremittingly and in a persevering 
manner. 


It is gratifying that the vast number of peasants have, to 
a certain extent, enhanced their enthusiasm and con- 
sciousness in producing, gathering, and applying farm- 
yard manure over the past few years. If the various 
localities strike while the iron is hot, positively guide and 
enlist the peasants to gather and apply more farmyard 
manure using scientific methods, intensify infrastruc- 
tural facilities, and expedite the research and dissemina- 
tion of practical technology and machinery for this 
purpose, the endeavor of gathering manure to nourish 
cultivated land will certainly display its past splendor 
once again, render meritorious service to the contempo- 
rary age, and bring benefits to the next generation. 


Beijing City Sets Up Experimental Agricultural 
ne 

OW1203065495 Beijing XINHUA in English 0616 
GMT 12 Mar 95 


[FBIS Transcribed Text] Beijing, March 12 (XIN- 
HUA)—Beijing set up an agricultural experimental zone 
recently in a bid to solve the long-standing problems of 
high costs and low efficiency in its agricultural develop- 
ment, today’s Beijing Daily reported. 


Located in Shunyi County, 12 kilometers from the 
Capital Airport, the zone is designed to produce high- 
yield and high-quality products with high efficiency. 


The zone will be divided into a pilot area, which 
embodies 18 villages and covers 3000 hectares of land, 
and an agro-tech demonstration area. It will be open to 
agro-science research institutions, schools of higher 
learning, and agricultural departments this June to 
solicit new varieties and new technologies, the daily said. 


The zone will be engaged in cultivation, breeding, pro- 
cessing and new-tech development, and will have dem- 
onstration areas for green food, fresh-water breeding, 
nontoxic seedlings, and new-tech developments. 


Fujian Province Increases Farming Preparations 


OW 1303033895 Beijing XINHUA in English 0303 
GMT 13 Mar 95 


{[FBIS Transcribed Text] Fuzhou, March 13 (XIN- 
HUA) —Southeast China’s Fujian Province is concen- 
trating on agriculture in a bid to ensure a bumper grain 
harvest this year. 


According to the latest statistics, the province has 
increased its area of paddy fields by 13,300 ha to 93,300 
ha, with the input of more fertilizers and farm chemicals, 
so far this year. 


The Agricultural Bank of China has granted seven billion 
yuan in loans to support farming this year, up 20 percent 
over last year. 
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Fujian, which piloted China’s national reforms and 
opening further to the outside world, has a large popu- 
lation and a comparatively small cultivated area. 


To achieve self-sufficiency in grain, the provincial gov- 
ernment has decided to build 30 commodity grain pro- 
duction bases, employ scientific farming and mobilize 
local administrations to support farming and boost grain 
production. 


In addition, leading officials at different levels are urged 
to go to the rural areas to help farmers solve their 
problems. 


Heilongjiang Holds Rural Work Conference 


SK 1103070495 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 10 Mar 95 


{[FBIS Translated Text] The provincial rural work con- 
ference was held in Harbin on the morning of 10 March. 


The conference made overall arrangements for imple- 
menting the guidelines of the central rural conference 
and for further promoting our province’s rural economy. 
Provincial leaders Tian Fengshan, Ma Guoliang, Yang 
Guanghong, Sun Kuiwen, and Yang Zhihai attended the 
conference. 


At the conference, Tian Fengshan made a speech entitled 
““Unswervingly Put Agriculture at the Fore of Economic 
Work and Promote a New Development of the Rural 
Economy.” 


Vice Governor Sun Kuiwen made arrangements for the 
prevention of forest fires in the spring and for afforesta- 
tion, as well as made preparations for spring farming. 


Sun Kuiwen stated: In 1994, our province ensured a 
good prevention of forest fires for seven consecutive 
years beginning with 1988. This followed the serious 
forest fire that took place on 6 May 1987. However, 
some problems that could not be neglected also emerged. 
Therefore, we should maintain a sharp vigilance and 
firmly attend to the implementation of fire prevention 
measures. This year, we should resolutely stop extraor- 
dinarily serious forest fires, strive to ensure that no 
serious forest fires take place, ensure that our province’s 
forest damage rate is controlled within | per thousand, 
and achieve the goal of witnessing the eighth good year of 
forest fire prevention. 


In regard to the 1995 afforestation work, Sun Kuiwen 
said: On the basis of existing achievements, we should 
elevate our province’s 1995 afforestation work to new 
heights. General requirements are: We should regard the 
work of making Heilongjiang green by the end of this 
century as a target, and the elimination of barren hills 
and deserted beaches as a key point; we should also 
strengthen leadership, relax restrictions on policies, 
change mechanisms, increase the dynamics of work, and 
further accelerate the pace of afforestation. The 1995 
afforestation tasks are: Afforest 3.5 million mu and 
strive to afforest 4 million mu, grow saplings on 121,000 
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mu, plant 2.75 million mu of trees on hills, and mobilize 
the people to plant 63.38 million trees on a voluntarily 
basis. 


Vice Governor Sun Kuiwen finally stressed: In regard to 
the province’s preparations for spring farming, the prov- 
ince should persist in high standards; foster the thinking 
of combating disasters and reaping bumper harvests 
throughout the year; realistically attend to the fulfillment 
of the sugar beets, tobacco, and flax cropping targets; 
comprehensively promote the production of other rural 
industries; and ensure the overall fulfillment of the 1995 
agricultural targets. 


Governor Tian Fengshan pointed out in his speech: We 
should unswervingly put agriculture at the fore of eco- 
nomic work and promote a new development of the rural 
economy. 


Tian Fengshan said: Agriculture is the foundation of the 
national economy as well as an industry that makes the 
people live in peace. We should approach from the 
overall strategic plane to unify our thinking in this 
regard. At present, our province’s agricultural develop- 
ment situation is very good. The peasants are full of 
enthusiasm for production. The material foundation for 
agricultural development is good. The question of 
whether we can further develop the rural areas’ gratifying 
situation and create a new rural work situation hinges on 
our attention to agriculture and our efforts to strengthen 
agriculture, and to actually put agriculture at the fore of 
the economic work. To achieve this, we should actually 
give priorities to agriculture in leadership, planning 
arrangements, and capital input. The better the agricul- 
tural situation is, the more we must not shake our 
determination to strengthen agriculture’s role as the 
foundation of the national economy. The more deeply 
the reform and opening up policies ae carried out, the 
more we must not shake our spirit of concentrating 
energy to grasp agriculture. The more the markei 
economy is well developed, the more we must not shake 
the policies on protecting and supporting agricultural 
development. 


Tian Fengshan urged that according to the rural work 
targets of the central authorities, all localities should 
scientifically make rural economic development plans. 


He stated: Our province has great potential for agricul- 
tural development, such as the potential for develop- 
ment through scientific research; the potential for devel- 
opment with science and technology; the potential for 
general, secondary, and intensive development of agri- 
culture; and the potential for development of labor 
forces. To comprehensively promote the overall rural 
economy, we should persistently develop large-scale agri- 
culture. We should pay firm attention to and never 
neglect agricultural production; we should vigorously 
develop animal husbandry, aquatic product and forest 
fruit industries, a garden-based economy, an along- 
the-road economy [yanlu jingji], and an urban and 
suburban economy. Meanwhile, we should vigorously 
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pioneer markets for farm products. We should organize 
and develop the economy persistently according to the 
requirements for industnialization; organize each and 
every household’s decentralized production; establish 
markets for products with competitiveness and products 
made by key industries; have these markets promote ihe 
development of bases engaged in specialized production; 
enable these specialized production bases to guide the 
peasant households’ production; establish a system of 
integrated management of cropping, breeding, and pro- 
cessing of production, supply, and marketing of trade, 
industry, and agriculture as well as of agriculture,. sci- 
ence, and education; and ensure specialized production, 
integrated management, and socialized service. It is 
necessary to persistently rely on science and education to 
rejuvenate agriculture. We should regard the reliance on 
scientific and technological progress and the improve- 
ment of laborers’ quality as the fundamentai measures 
for the sustained development of agriculture in the 
future; ~ersistently increase input; establish a mecha- 
nism of :uput jointly by the state, the collective, and the 
peasant households; try every possible means to increase 
the proportion of the input in agriculture; and ensure 
that the increase in the budgeted aid-agriculture expen- 
ditures should be higher than the increase in the total 
expenditures by 2 percentage points. We should persist 
in the principle of promoting development through 
reform, and adhere to the policy of taking a two-handed 
approach and being sure that both hands are tough. 


Tian Fengshan stressed: At present, we should conscien- 
tiously attend to the preparations for spring farming, 
resolve the prominent contradictions in spring farming, 
foster the idea of combating disasters and reaping 
bumper harvests throughout the year, and create a solid 
foundation for reaping this year’s agricultural harvest. 


Shandong Rural Work Conference Ends 12 Mar 


SK 1403072695 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 12 Mar 95 


[FBIS Translated Text] The Jinan provincial rural work 
conference ended on 12 March. 


Governor Li Chunting pointed out at the conference: To 
implement the policy decision of the central authorities 
on strengthening agricultural and rural work comprehen- 
sively, it is necessary to consider developing grain, 
cotton, and vegetable production and increasing the 
supply of essential agricultural products as major tasks of 
rural economic work for now and for some time to come 
and approach the issues of grain and cotton production 
and the vegetable basket in terms of politics, the overall 
situation, and long-term development. At present, we 
should pay attention to overcoming the lopsided view 
that increasing grain and cotton production will affect 
the readjustment of the internal agricultural structure 
and the income of peasants, the fear that increasing grain 
and cotton production, and [words indistinct]. In future 
construction, all localities should try their utmost to 
minimize misappropriation of cultivated lands. No one 
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is allowed to misappropriate cultivated land in the 
development of forestry and fruit industries. 


This year the general demand of our province’s grain 
production is to stabilize the farming area and focus 
attention to per unit area yield. At present, the task of 
top priority is to grasp summer grain production. The 
general demand of our province’s cotton production for 
this year and for some time to come is to guarantee 
farming areas, raise the per unit area yield, plant cotton 
scientifically, and raise efficiency. This year, the prov- 
ince should guarantee that the farming area reaches 12 
million mu. 


Li Chunting said: It is necessary to concentrate energy on 
using science and technology to invigorate agriculture, 
try by all possible means to guarantee the supply of the 
agricultural means of production, particularly the pro- 
duction and supply of chemical fertilizers. We should 
raise funds through various channels, pinpoint the pri- 
orities, and strive to increase and make good use of 
agricultural investment. 
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Li Chunting called on all localities to vigorously develop 
diversified undertakings and the secondary and tertiary 
industries in the rural areas on the basis of steadily 
developing grain and cotton production, accelerate the 
marketization of agriculture, and guarantee that the 
average per capita net income of peasants will increase 
by a fairly large margin. 

Li Chunting stressed: In deepening the province’s cur- 
rent rural reform, we should give priority to grasping the 
following few tasks: Stabilize the family-based output- 
related contract responsibility system and promote 
reform of the land-use right system, actively develop the 
shareholding cooperative system in the rural areas, 
deepen reform of the supply and marketing cooperatives, 
step up efforts to implemen the strategy of industrial- 
izing agriculture and the rural economy, continue to 
implement the strategy of using strong counties to bring 
along other counties, further attend to the work of 
experimenting with reform and opening up in some 
counties, and accelerate the economic development of 
‘ess-developed areas. 
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East Region 


Jiangxi Governor Presents Work Report 


HK 1403014895 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 20 Feb 95 


[FBIS Translated Excerpt} We now broadcast an on- 
the-spot report by our reporter on the opening of the 
Third Session of the Eighth Jiangxi Provincial People’s 
Congress today. 


[Begin recording] [Unidentified reporter] The Third 
Session of the Eighth Jiangxi Provincial People’s Con- 
gress, which the 40 million Jiangxi people had long 
expected, opened in the Jiangxi Art House this morning. 
[passage omitted] 


Now the provincial people’s congress deputies are 
entering the conference hall. [passage omitted] Seated in 
the front row of the rostrum are executive chairmen of 
the presidium, including: Mao Zhiyong, Zhu Zhihong, 
Lu Xiuzhen, Wang Zhaorong, Zhang Fengyu, Shu 
Huiguo, Chen Kuizun, Zheng Liangyu, Wang Guoben, 
Wang Zhongfa, and Hu Dongtai. [passage omitted] Mao 
Zhiyong, executive chairman of the presidium, presided 
over the session. At 0830, Mao Zhiyong declares: 


[Mao] The Third Session of the Eighth Jiangxi Provin- 
cial People’s Congress now opens. Please rise up. Now 
the national anthem. [passage omitted] 


[Reporter] There are 632 deputies to the Third Session 
of the Eighth Jiangxi Provincial People’s Congress; 587 
of them are now present at this session, up to the 
quorum. In the morning there are three topics on the 
agenda: Governor Wu Guanzheng will deliver a govern- 
ment work report; Huang Mingshan, chairman of the 
provincial planning commission, will give a report on the 
implementation of Jiangxi’s national economic and 
social development plan in 1994 and its draft plan for 
1995; Hua Tong, director of the provincial financial 
department, will make a report on the implementation of 
Jiangxi’s financial vudget in 1994 and its general draft 
budget for 1995. 


[Mao] Let us invite Governor Wu Guanzheng to deliver 
a government work report. 


[Wu] Deputies: On behalf of the provincial people’s 
government, I now present a government work report to 
this session. Please examine it and please members of the 
provincial committee of the Chinese People’s Political 
Consultative Conference [CPPCC] and all other com- 
rades present here put forward their proposals. 


First, 1994 was a year in which Jiangxi fulfilled the target 
of quadrupling the GNP two years ahead of scheduie, it 
was a year in which the province fulfilled the Eighth 
Five-Year Plan ahead of schedule, and it was a year in 
which the province promoted social progress and con- 
tinued to improve the people’s lives. 
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Last year, under the leadership of the party Central 
Committee, the State Council, and the provincial party 
committee, the people up and down the province con- 
scientiously implemented the instructions of the 14th 
CPC National Congress and the Third and Fourth Ple- 
nary Sessions of the 14th CPC Central Committee and 
correctly handled the relations between reform, develop- 
ment, and stability under the general work guidelines of 
seizing the opportunity, deepening reform, widening the 
opening up scope, promoting development, and pre- 
serving stability. [passage omitted] Its national economy 
rapidly developed, its spiritual civilization was strength- 
ened, and its social undertakings further developed. The 
province’s GNP amounted to 106.727 billion yuan, an 
increase of 18 percent over the previous year as calcu- 
lated on comparable prices, four times the amount in 
1980; this was an increase of 72.5 percent over 1990, 
exceeding the target at the end of the Eighth Five-Year 
Plan. 


[Reporter] Reviewing 1994 and looking into 1995, Wu 
Guanzheng said: 


[Wu] The year 1995 is the last year of the Eighth 
Five-Year Plan, it is a year of preparations for the 
implementation of the Ninth Five-Year Plan, and it is a 
year that forms a connection between the past and future 
plans. Our tasks are even more arduous and glorious. In 
this new year, we must adhere to Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the party’s basic line and conscientiously 
implement the 20- character general work guidelines 
under the leadership of the party Central Committce, the 
State Council, and the provincial party committee. [pas- 
sage omitted] This year the increase in the gross 
domestic product has been planned at 10 percent and 
efforts will be made to achieve 12 percent; the growth 
rate of the gross retail price index of commodities will be 
controlled at about 13 percent; investments in fixed 
assets will increase by 20 percent; revenue will grow by 
13 percent; and the urban and rural people’s lives will 
further improve. 


[Reporter] On doing two types of work simultaneously 
and laying equal stress on both, using educziion to build 
the province stronger, and bringing about overall 
progress in social undertakings, Wu Guanzheng said: We 
must base ourselves on agriculture, make major efforts to 
strengthen industry, transform scientific and technolog- 
ical achievements into productive forces, conscien- 
tiously implement China’s Educational Reform and 
Development Program, pay earnest attention to educa- 
tional work, further strengthening socialist spiritual civ- 
ilization, give impetus to running a clean administration, 
and profoundly and protractedly carry out the combat 
against corruption. In conclusion, Wu Guanzheng said: 


[Wu] We are now facing a good development opportu- 
nity and must have full confidence in expediting our 
development. Under the leadership of the party Central 
Committee with Comrade Jiang Zemin as the core, the 
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people up and down the province must take Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party’s basic line as the 
guiding principles, conscientiously implement the 
instructions of the 14th CPC National Congress as well 
as the Third and Fourth Plenary Sessions of the 14th 
CPC Central Committee, unite as one, make great efforts 
for further progress, and bring about faster and better 
development of the province’s economy as well as 
overall social progress. 


[Reporter] Among those present at the session this 
morning are: Principal leaders of the provincial party 
committee’s departments; members of the provincial 
government; principal leaders of the relevant provincial 
government departments; principal leaders of the rele- 
vant departments of the central and provincial authori- 
ties; deputies to the Third Session of the Eighth Provin- 
cial People’s Congress; and members of the provincial 
CPPCC. [end recording] 


Central-South Region 


Guangdong Scores Success With Market 
Economy 

HK 1403064095 Beijing RENMIN RIBAO in Chinese 
14 Feb 95 p 9 


{Article by Zhou Zhang (0719 1728) and Liu Xiaolu 
(0491 5135 7627): “Experience and Enlightenment— 
Successful Practice in the Socialist Market Economy in 
Guangdong”’] 


{[FBIS Translated Text] It is one of Comrade Deng 
Xiaoping’s major theoretical contributions that a market 
economy must be practised in the socialist society. In 
light of this theory, the whole party and the people of the 
whole country are striving to speed up the establishment 
of a system of socialist market economy. Guangdong 
began to adopt the market economy earlier than other 
provinces when, in July 1979, the CPC Central Com- 
mittee and the State Council permitted special policies 
and flexible measures to be taken in this province. As a 
result of the 16-year exploration, Guangdong has prima- 
rily set up an elementary framework of socialist market 
economy which constitutes an excellent foundation for 
further improving the socialist market economy system. 
Therefore, a comprehensive review and analysis of the 
successful practice in Guangdong will be of great signif- 
icance to the promotion of building the system of 
socialist market economy throughout China. 


a ae To Emancipate *s Minds in 
Concrete Practice; To Promote the Formation of 
a Market Economy in the 4 bay ~ Dd 

Decisive Factors and Turn 


Points; To Build Up the Framework of LL — 


Diversified Ownerships: and To Give Fall Scope t al Scope to the 


Leading Role of the ment in the T 

of Government Functions. 

To emancipate people's minds in concrete social practice. 
To develop a socialist market economy is a great pio- 
neering undertaking in the history of man. Every 
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progress in this respect is the achievement of ideological 
emancipation. With the deepening of reform, the people 
in Guangdong have undergone four major campaigns in 
the emancipation of the people’s minds. The first cam- 
paign took place at the end of the 1970's when the mass 
discussion was carried out on the theme: Practice is the 
sole criterion for testing truth. Through the discussion 
people became aware of the manifestations and harm 
brought about by the ultra-left line in every field. They 
understood that practice alone, instead of any authori- 
tative persons or theories, is the objective criterion 
which can be used to test what is thed truth. The 
implementation of the CPC Central Committee Resolu- 
tion on Restructuring the Economy in 1984 was the 
second campaign of ideological emancipation. This 
drive enabled people to have a good grasp of the con- 
cepts regarding what the commodity economy is and 
why commodity economy is described as indispensable 
to this stage of socialism. The third one focused on the 
study and implementation of the theory of the primary 
stage of socialism put forward by the 1 3th CPC National 
Congress. People have realized that in doing everything, 
whether analysing an event or handling a matter, they 
have to take into account the fact that China is currently 
still in the primary stage of socialism. The fourth was the 
study of Deng Xiaoping’s important remarks which he 
made on his inspection tour in south China in early 1992 
and the 14th CPC National Congress Report. People 
have acquired a more systematic understanding of the 
necessity to build the socialist market economy system. 


The practicalness of the cadres in Guangdong can be 
attributed to their continued efforts in emancipating 
their minds. This characteristic has been chiefly demon- 
strated by their ability to closely grasp economic devel- 
opment as the heart of their work, their adherence to the 
theory that productive forces are the criterion testing the 
progressiveness of a society, and their drive for exploring 
through bold trials whatever elements which help 
develop productive forces, instead of through vainly 
debating some abstract concepts. Comrade Deng 
Xiaoping pointed out during his southern inspection 
tour that the rapid development in Shenzhen had been 
achieved through practical work instead of idle talk or 
hollow words. This is the true portrayal of Guangdong 
cadres who have been freeing themselves from old ideas 
through their work and practice. 


To promote the formation of a market economy in the 
opening process. Adjacent to Hong Kong and Macao, 
Guangdong, a province with a large population related to 
Overseas Chinese, has become a main corridor for 
external intercourse in south China. Over the last 16 
years, Guangdong has made full use of the advantage to 
promote outward opening up. By adopting a strategy of 
opening its areas in a gradual progress, Guangdong has 
created in quite a short time a multilevel, m'tiform, 
open-to-the-whole-world pattern, effectively pushing 
forward the development of a socialist market economy. 
First of all, the formation of the market mechanism has 
been promoted. The old situation under which there 
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used to exist only the consumer goods market could no 
longer meet the needs arising from dealings with foreign 
countries and from the absorption of foreign investment, 
so various markets for productive factors and marketing 
of services have had to be formed. Thus, the market 
mechanism in Guangdong has developed earlier than 
elsewhere. Besides, the unification of the domestic 
market with the international market has been pro- 
moted. The opening process has led to the rapid growth 
of outward-oriented enterprises which, with the entry 
into the international market as their target, have been 
trying to adapt their business management to transna- 
tional operations. Consequently, the market structure in 
Guangdong has acquired the characteristic of outward- 
expansiveness. Furthermore, opening up has promoted 
reforms. The open market structure has made it neces- 
sary for the purchase and sale of products and the flow of 
capital to be independent of human will, subject to the 
adjustments made by the fluctuations in the interna- 
tional market. Therefore, it is necessary to speed up the 
establishment of an economic structure adaptable to the 
world market, to participate in the international division 
of labor or international competition. To this end, 
Guangdong has accelerated the reforms in both the 
foreign trading structure and the administration of for- 
eign investment, enabling its foreign economic relations 
and trade to develop swiftly and making itself a key 
bridge spanning the economic relations between China 
and other countries. 


To locate decisive factors and turn them into break- 
through points. The structure of a socialist market 
economy mainly consists of the system of enterprise, the 
setup of the markets, the government macro- 
administration, distribution of income, and social insur- 
ance, as well as the interconnections among all these five 
major links. The transformation of the planned economy 
into a market economy depends on deepening the whole 
range of reforms. This can only be achieved by grasping 
key points, where breakthroughs are to be accomplished. 
With this knowledge in mind, Guangdong has chosen the 
mechanisms of price, distribution, circulation, and 
enterprise as key points and then worked hard to turn 
them into breakthrough points. In doing so, the reforms 
in other fields have been propelled forward. 


The mechanism of price is the core of the market forces. 
At the start-up of its reform, Guangdong laid stress on 
taking the price mechanism as the first priority of 
reform. Boldly, yet at the same time cautiously, the 
guideline to “combine control with downward empow- 
erment as the dominant policy and implement the 
reform programs step by step” was adopted Attention 
was paid to seeking opportunities to lift the control over 
the prices and markets of vegetables, aquatic products, 
sugar, edible oils, and grain successively and to greatly 
reducing the number of industrial consumer goods which 
used to be subject to the control of mandatory plans. 
When people complain about the shortage of goods and 
price raises, Guangdong pays attention to doing a good 
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job of explaining the situation to the people « nd encour- 
ages them to tide over the difficulties. Meanwhile, effec- 
tive measures are adopted to stimulate production and 
increase supplies. Other economic means are also used to 
level price fluctuations and lessen the magnitude of risks. 
Consequently, the whole situation has undergone a 
favorable development cycle of “shortage of goods - 
increase in price - surplus of goods - supply- 
meets-demand.” Today, a price r.iechanism which meets 
the needs of the market economy has been basically 
formed. 


Accompanying the liberalization of price control, the 
reform in the circulation mechanism has also been 
deepened gradually. In order to break the monopoly of 
state-owned commercial enierprises and change the 
administration of circulation under the principle of 
“wholesale on three levels and retail on one level,” 
Guangdong has opened its doors to allow the sale of 
goods transported over long distances and encouraged 
state- and collective-owned enterprises and individuals 
to join in the competition in the area of circulation. In 
addition, great efforts have also been made to build up 
the barter fairs, specialty goods market, and the whole- 
sale market, promoting the formation of an inter- 
provincial network of commodity circulation. Thus, an 
open distribution system has been rebuilt, featuring 
multi-ownership, multiforzn, multichannel, and stream- 
lined links. 


The market mechanism has also been introduced into 
the field of investment. The reform of the investment 
mechanism has solved the retardation of the infrastruc- 
tural construction, which has long been restricting the 
economic development in Guangdong. A reform pro- 
gram called: “‘Use the bridge to serve bridge construc- 
tion” was first tried under which the construction project 
is funded by the money raised from various sources and 
the fees collected from passing vehicles serve as funds for 
building new bridges. Later, this method was applied to 
the “construction projects of highways, electric power 
networks, and telecommunication facilities.” Money has 
been raise? ‘~ diversified ways to finance all these 
undertal ui this way, Guangdong has set up an 
investm« chanism noted for “investors being enti- 
tled to benefit from the facilities invested in” and 
compensatory utilization. Such a mechanism has greatly 
expanded the infrastructural construction in Gueng- 
dong. 


Since 1984, focusing on enterprise restructuring, Gu ang- 
dong has been carrying out various experimental 
reforms. The highly competitive management mecha- 
nism adopted by town and township enterprises and 
“foreign-invested” enterprises has been introduced into 
siate-owned enterprises which have been stimulated to 
increase their vitality and encouraged to join in market 
competition. 
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To build up the framework of the market economy in the 
process of developing enterprises of diversified owner- 
ships. In building up the framevork of the markei 
economy, Guangdong has been focusing its efforts on the 


follo wing two aspects: 


Firs., under the principle of adhering to the consolida- 
tion and development of enterprises of public owner- 
ship, Guangdong has been active in setting up foreign 
invested enterprises to support and encourage the devel- 
opment of individual and privately operated enterprises. 
With their property mghts clearly defined, all these 
enterprises of nonpublic ownership, operating according 
to the laws of market forces, have been playing an active 
role in expanding the market economy. 


Second, they have been continuously deepening the 
reform to explore forms in which multiple public own- 
ership may be realized. 1. A host of town and township 
enterprises in rural areas and urban economic entities of 
community ownership, whose operations are entirely 
regulated by market forces, have become the most active 
and most vigorously developing economic organizations. 
2. In the Pearl River Delta, various industries are being 
run by rural organizations with the cooperative share 
system which has gradually evolved from the contract 
responsibility system on a household basis over the last 
two years. The vigorous energy of these enterprises has 
been fully displayed in promoting scale operation of 
farming, liberating the labor force, and expanding col- 
lective economic entities. 3. State-owned enterprises 
appear to be the hard nuts to crack as far as reform is 
concerned. For years, Guangdong has been taking refor- 
matory measures to expand the power of decisions in 
large scale enterprises, to replace profit delivery wtih tax 
payment in two steps, and to bring into pra:tice the 
contracted managerial responsibility system. In the 
meantime, a series of experiments on the reform of 
property rights have been performed: “one factory, 
multi-systems”; management of state-owned enterprises 
by nongovernment-assigned individuals; entrusted man- 
agement on security; management on the redemption, 
merger, and auction of enterprises; and trading of prop- 
erly rights, etc. These reforms have already contributed a 
great deal to the establishment of modern enterprise 
systems and the formation of the framework of the 
market economy and continued efforts must be made to 
achieve the originally designed effects. 


To give full scope to the leading role of the government in 
the transformation of government functions. In the tran- 
sition to market economy, the government will always 
take the leading position over enterprises and markets. 
Therefore, Guangdong has been giving first priority to 
reforming the administrative system of the government, 
whereby they have been able to promote the reforms of 
enterprises and the expansion of market forces. Conse- 
quently. a macroeconomic regulation and control system 
which meets the requirements of market economy has 
been gradually set up. 
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A distinctive feature in reforzning the government 
system of macroeconomic regulation and control in 
Guangdong is to streamline administration, delegate 
power to the lower levels, and transform government 
functions. The planned economy has the characteristic 
of high centralization of administrative powers, whereas 
full functioning of market mechanism and the great 
autonomy of enterprises are the two prerequisites of the 
market economy. Therefore, in the transition of the 
planned economy to the market economy, we must take 
streamlining administration and delegating powers to 
the lower levels as the breakthrough points in the reform 
of the macroeconomic regulation and control system. 
The fact that Guangdong has been authorized to adopt 
special policies and take flexible measures means, in 
essence, that the central government has delegated its 
power to Guangdong. Following this step, under the 
proposition “to delegate more powers to lower levels,” 
the provincial leadership has delegated power to munic- 
ipalities, counties, enterprises, and individual peasants. 
As a result, the municipal and county governments have 
been empowered to take responsibility for fixed quotas 
for revenue and expenditure, to decide on the portion of 
profit to be retained by enterprises, and to share the 
foreign currency earnings. Besides, Guuangdong has also 
decided to reduce the scope of, and even to cancel, the 
mandatory plans while delegating to the workers and 
peasants the power to make decisions on their produc- 
tive operations. Under the reformatory program enti- 
tled: “Administrative Rights to Governments, Powers of 
Decisions on Business Management to Enterprises,” the 
provincial department of commerce, the grain bureau, 
and the supply and marketing cooperative have been 
transformed into group companies, hence, they have 
realized the separation of administration from manage- 
ment. All these power delegating reforms have helped 
transform the functions of governments at various levels. 
They have also promoted the reforms in enterprises and 
rural areas as well as the formation of the market system. 
As a result, the initiatives of the local governments, 
workers, and peasants have been mobilized. Thinking 
highly of these measures, Comrade Deng Xiaoping com- 
mented: “These accomplishments have become the 
experience of the reform carried out over these years.” 


Another remarkable characteristic in reforming the gov- 
ernment macroeconomic regulation and control system 
in Guangdong is that the drive to streamline administra- 
tion and to delegate power to lower levels was closely 
followed by the efforts to build up a macroeconomic 
regulation and control system which meets the require- 
ments of the market economy. In the past two years, with 
the further development of the reform, it has become 
necessary to speed up the establishment of the macro- 
economic regulation and control system under the con- 
ditions of market economy to enhance the macroeco- 
nomic regulation and control of the central government. 
To this end, Guangdong has taken new measures to 
reform its provincial macrvxeconomic regulation and 
control system: |. Implementing resolutely the decision 
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of the CPC Central Committee on turning the local fiscal 
responsibility system into the tax distribution system 
which is based on rationalized division of the powers of 
office between the central and local governments. Thus, 
the smooth reform of the tax system has been made 
possible. 2. Carrying out the reform of the monetary 
system under the unified deployment of the People’s 
Bank. To gradually transfer the reliance of currency 
control from being mainly on administrative means to 
mainly on economic means; to turn specialized banks 
into commercial banks; and continue to establish and 
improve the decisionmaking banks to open up more 
channels for both foreign financing and fundraising 
abroad. 3. On the part of the provincial planning depart- 
ments, to have enhanced their efforts in observing and 
studying the operations of the national economy and 
social development, as well as in making development 
plans and industrial policies, instead of the all- 
embracing programs they used to make in ‘he past. 4. 
With respect to reforming the administra‘ive system of 
state-owned assets the provincial governm:nts have been 
making great efforts in carrying out the cxperiment on 
establishing the newe administrative syste:n: setting up 
within the government an agency for handling matters 
regarding state-owned assets; entrusting the professional 
companies with state-owned assets handling rights; and 
enabling enterprises to have the property rights enjoyed 
by a corporate legal entity. And, in the special zone of 
Shenzhen and some other cities, attempts have been 
made to create “the enterprises without administrative 
superiors” by removing some bureaus governing indus- 
trial sectors and organizing trade associations or compa- 
nies instead. Thus, the separation of administration 
from enterprises may be better realized. 


To regard the correct treatment of the relationship 
between reform, development, and social stability as a 
major content is still another characteristic in Guang- 
dong’s reform of the government macroeconomic regu- 
lation and control system. Both prior to and in the 
process of the implementation of a major reformatory 
measure, the provincial party committee and govern- 
ment attach great importance to being informed of, and 
make great efforts to enhance, people’s capability of 
adapting themselves to the reform. When the chances 
came for great development of they economy, they 
emphasized catching the chance while taking into 
account the adaptability of various quarters as well as the 
relationship between major proportions in the economic 
structure. Attention has been paid not to separate 
Guangdong from the overall situation of the entire 
country. In a word, they have been aiming at a rapid yet 
stable development. When the economic development 
encounters a low tide, both the provincial party com- 
mittee and the government make proper arrangements 
for the factories in suspended operation or semi- sus- 
pended operation and take good care of the livelihoods 
of the workers at those factories. 
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Important Enlightenment: The Forces of Socialist 
Market Economy Have Liberated and Developed 
Productive Forces, Hence, They Have Consolidated the 
Material Foundation for Strengthening the Socialist 
System and Made Available a Practical Approach to 
Common Prosperity. So Long As We Adhere to the 
Reform and Opening Process On One Hand and 
Crackdown on Crime On The Other, Both Material and 
Spiritual Progress Will Be Made. 


1. The forces of market economy have liberated and 
developed productive forces, hence, they have consolidated 
the material foundation for strengthening the socialist 
system. The practice in Guangdong has indicated that a 
market economy is a highly efficient method for distrib- 
uting resources. 


By means of the functions of market mechanism, large 
nuribers of specialized people and large amounts of 
funds can not only be absorbed from domestic sources 
but also introduced from abroad. Consequently, the 
optimum distribution of various resources can be real- 
ized and the best economic returns obtained, hence, 
attaining the goal of liberating and developing produc- 
tive forces. Since the reform and opening process started, 
the economy in Guangdong has leapt to a remarkably 
high level and its average growth rates of the various 
economic indicators exceed the national averages, as 
well as those figures attained by the “four little dragons” 
of Asia at their economic take-off. Besides, the market 
mechanism has so functioned that the adjustment of the 
economic structure has been effectively promoted and 
both the standard and quality of people’s lives have been 
improved. Living and working in peace and content- 
ment, the people not only support socialism wholeheart- 
edly but are also fully confident of their future. 


2. Under the socialist market economy, a practicable 
approach to common prosperity has been made available. 
Comrade Deng Xiaoping has pointed out that “Our plan 
to realize common prosperity is as follows: where condi- 
tions permit, some areas may develop faster than others; 
those which develop faster can help promote the progress 
of those lagging behind, until all become prosperous. If 
the rich keep getting richer and the poor poorer, polar- 
ization will emerge. The socialist system must and can 
avoid polarization. One way is for the areas which 
become prosperous first to support the poor ones by 
paying more taxes or turning in more profits to the 
state.” Although, before the reform and opening policy 
was adopted, we also talked about common prosperity, 
what we actually implemented was an egalitarian distri- 
bution system which could only lead to common poverty 
instead of common prosperity. The market economy will 
cause a gap between the poor and the rich but adopting 
a market economy under socialist conditions will help 
prevent the gap from evolving into polarization. Since 
the reform and opening process began the areas in the 
Peal River Delta have been gradually becoming well-off, 
while the development in 47 mountainous counties has 
appeared to be slow. The provincial party committee 
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and government began to consider the problem of expe- 
diting the development in mountainous areas to gradu- 
ally reduce the gap between the poor and the rich areas. 
They have taken a series of measures to help the poor 
areas, such as the “one to one” method, namely, a 
well-developed area supporting an underdeveloped one; 
having people migrate into relatively well-off areas; and 
granting financial assistance to and making preferential 
policies for the poor areas. All these measures have 
already achieved remarkable effects today. A number of 
mountainous counties have eradicated poverty and an 
exceptional trend of good development has been wit- 
nessed there. 


3. Under the conditions of the market economy, adhering 
to reform and opening up on one hand and cracking down 
on crime on the other will promote the comprehensive 
development of the material and cultural civilizations. It 
has been universally accepted that the market economy 
will help promote the progress of material civilization. 
However, as far as the development of the cultural and 
moral civilizations is concerned, the market economy 
has a dual influence. The development of the socialist 
market economy will exert a positive influence on peo- 
ple’s ideology and cultural lives, powerfully urging 
peopie to emancipate their minds, broaden their hori- 
zons, face the challenges of the world, and strive for a 
splendid future. On the other hand, however, the market 
economy is liable to induce money worship, extreme 
individualism, and social evils. Therefore, more exacting 
requirements will be needed to make cultural and moral 
progress. The Guangdong Province CPC Committee has 
long been adhering to two tasks: Doing a good job of 
developing material civilization, and, in the meantime, 
spending as much energy, manpower, and funds as 
possible on cultura! progress. They have been making 
relentless efforts, continuously improving their tactics to 
combat uncivilized social conduct, though the evils have 
been far from thoroughly wiped out. In their practical 
work, they have been laying stress on the “four combi- 
nations’’: First, the combination of absorption and rejec- 
tion. They have boldly absorbed and learned all civilized 
and progressive outcomes from the whole of human 
society and, on the other hand, they have found it 
necessary to reject any decadent things. Second, the 
combination of software and hardware development. 
Software development means that it is necessary to 
attach importance to theoretical study, ideological edu- 
cation, and institution of rules, all of which will be 
supported by the hardware—the fundamental facilities 
for ideological and ethical cultivation—which the 
Guangdong CPC Committee have never begrudged 
money being spent on. Third, the combination of shock 
actions and regular work. According to specific require- 
ments for handling problems arising at various times, 
shock actions have been taken to deal with pressing 
matters in selected areas with a view to eradicating the 
evils there. Meanwhile, efforts have also been made to 
regularize the promotion of cultural and ethical progress 
through ideological education, personnel training, 
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making regulations, and legal system building. Fourth, 
the combination of the elimination of social evils and the 
struggle against corruption. While carrying out deepened 
campaigns to create a civilized social atmosphere and 
crack down on pornography, prostitution, gambling, and 
drug taking, Guangdong CPC Committee has spared no 
efforts to launch battles against corrupt party members 
and to maintain a clean government. Accompanying the 
economic development, Guangdong has made double 
efforts to develop cultural an’ ethical civilization and, 
consequently, new results have been continuously 
achieved in this regard. This has brought about a mighty 
spiritual motive and ideological guarantee for the reform 
and opening process and also for the economic develop- 
ment. The main and essential aspect of both the party 
and social conduct has been found as turning for the 
better daily. The mental attitude of the people has, on 
the whole, been progressing. Practice tells us that, so long 
as we adhere to reform and opening up on the one hand 
and crack down on crime on the other, the positive 
effects made by the market economy on cultural and 
ethical progress will be fully produced and utilized, while 
the negative ones can be overcome or even eliminated. 
Consequently, the comprehensive development of the 
material and spiritual civilizations can be realized and 
the goal of building socialism with Chinese characteristic 
is attainable. 


Guangzhou Streamlines Party, Organizations 


HK1403112695 Beijing ZHONGGUO XINWEN SHE 
in English 1356 GMT 13 Mar 95 


[FBIS Transcribed Text] Guangzhou, March 13 (CNS)— 
The Guangzhou Municipal government has launched a 
series of restructuring programmes which spells the end 
of 22 municipal organizations including the Guangdong 
First and Second Departments of Light Industry, Guang- 
zhou’s First and Second Bureaus of Commerce, the 
Bureau of Rural Enterprises, the Rubber Company, and 
3,000 functionaries and staff have to find new jobs. At a 
press conference today, Vice-mayor Zheng Kaizhi dis- 
closed the decision. 


Chen said that this streamlining programme in the first 
half of 1995 was aimed at transforming the government 
into an efficient organization. Yet he said he anticipated 
three problems, namely: 


1. Fair settlement of redundant functionaries and staff; 2. 
Salary increase for all government functionaries who 
remain in wake of restructuring; 3. Be on guard against 
some organs turning into companies without changing 
their functions. 


Originally, there were 90 Party and government organs 
in Guangzhou, employ‘ ig some 17,000 people. After the 
streamlining scheme, 60 organs and 14,000 employees 
will remain. But in order to cope with future develop- 
ment, new bureaus responsible for national resources, 
medical and health services, inland revenue, agricul- 
tural, animal husbandry and fisheries will be set up. 
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According to the schedule of the Guangzhou govern- 
ment, the streamlining programme will be carried out in 
four phases. The first phase which involves municipal- 
controlled Party and government organizations is 
expected to be completed by the end of March. The 
second and third phases which involve the Party and 
government organizations at prefecture and county level 
will be completed by the end of June while reforms of 
local community and township organizations will be 
completed by the end of September. 


Southwest Region 


Guizhou Becomes ‘Key Power-Transmission 
Center’ 


OW 1403042395 Beijing XINHUA in English 0153 
GMT 14 Mar 95 


{FBIS Transcribed Text] Guiyang, March 14 (XIN- 
HUA)—Guizhou Province has developed into a key 
power-transmission center in southwest China, transmit- 
ting two billion kWh of electricity to Guangdong and 
Sichuan provinces. 


Rich in energy resources, Guizhou has verified coal 
reserves amounting to more than 50 billion tons, equal to 
the total verified coal reserves so far found in southern 
China, and its Wujiang and Hongshui rivers are ideal for 
constructing hydroelectric power stations with a com- 
bined capacity of 16 million kw. 


However, a provincial official explained, Guizhou’s 
advantages in this respect had not been tapped until 
recent years, when the central and local governments 
joined hands in the development of power industry. 


According to the latest statistics, the province has 
invested about five billion yuan in building thermal 
power plants and hydroelectric power stations with a 
combined generating capacity of 2.1 million kw, and 
supportive facilities. ° 


So far, projects with a combined capacity of 1.5 million 
kw have gone into operation. 


The province installed a power-generating capacity of 
590,000 kw last year, and plans to add 400,000 kw this 
year. 


At present, the pre vince is co-operating with neighboring 
Yunnan and Guangdong provinces and the Guangxi 
Zhuang Autonomous Region in the development of the 
power industry. 


Sichuan Governor Admits 1993 Workers’ Protests 


HK 1403064995 Hong Kong LIEN HO PAO in Chinese 
14 Mar 95 p Il 


(“Special dispatch” from Beijing by special correspon- 
dents Lai Chin-hung (6351 6930 1347) and Chang 
Sheng-tai (1728 5110 1486): “Xiao Yang Says Renshou 
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Incident Has Been Resolved and There Have Been Few 
Workers’ Protests in Sichuan Recently”) 


{[FBIS Translated Text] Sichuan Governor Xiao Yang 
said yesterday: The peasants in Sichuan are now in a 
calm, unruffled mood. The incident which happened in 
Renshou in 1993 has been completely resolved and the 
peasants are greatly satisfied with the way the incident 
was handled by the Sichuan Provincial Government. 
According to Xiao, there have been many protest inci- 
dents by workers and staff members in Sichuan recently 
but the number is “not conspicuously large.” 


Xiao pointed out: Regarding the mood of Sichuan peas- 
ants, the situation was quite good last year because farm 
produce prices were good and the peasants’ incomes 
were increased. The Renshou incident was a particular 
one. Because of the heavy burden and the construction of 
highways, the peasants were full of grievances, giving rise 
to the peasant incident. He added: The situation in 
Renshou is very good and stable now. Thinking that the 
government has settled the matter perfectly, the leaders 
who aired their views at that time are very satisfied with 
the current state of affairs. People from outside are 
welcome to visit Renshou to understand the present 
conditions. Xiao stressed: The phenomenon of issuing 
IOU’s for the purchase of peasant grain has been com- 
pletely eradicated in Sichuan. 


With regard to the popular grievances arising from the 
resettlement of people in the wake of the construction of 
the Three Gorges Projects, Xiao said that it was, of 
course, impossible to satisfy all resettled people. In 
Sichuan, some people have not been moved but prepa- 
rations are being made. In his view, so long as the 
preparatory work is carried out properly, most people 
will be satisfied with the resettlement measures. 


When asked by a reporter if, despite the measures taken 
by the central authorities, a huge number of “Sichuan 
migrant workers” are still making a serious impact on 
the mainland society, Xiao replied that, according to the 
market economy, the flow of people from places with a 
surplus of labor to those with a shortage of labor is quite 
normal. Sichuan has not taken any restrictive measures 
about it. 


Snowbound Tibetans Receive Helicopter Aid 


HK 1403051395 Hong Kong AFP in English 0437 GMT 
14 March 95 


{[FBIS Transcribed Text] Beijing, March 14 (AFP)— 
Tens of thousands of Tibetans, isolated without food 
since mid-February following the heaviest snowfalls in 
50 years, had special aid packages dropped from helicop- 
ters, a government official in Lhasa said Tuesday. Three 
helicopters made trips on Monday to aid residents of 
Bagen and Nyanrong Counties in Nagqu Prefecture, said 
the official, reached by telephone from Beijing. 


More than 100 doctor-equipped emergency teams were 
headed to the area, which has 127,000 residents. 
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“Nobody has died of cold or hunger,” the official said 
but some were suffering frostbite and snow blindness. 


“Now most of the routes have been opened in the 
affected zones and the local government has sent trucks 
carrying 500,000 tonnes of cereal and a similar quantity 
of food for the cattle, medicine for the population and 
the animals, as well as wood, diesel and kerosene,” the 
local official said. 


Tractors, excavators and snowplows worth 1.3 million 
yuan (154,000 dollars) have also been sent, the official 
said. Twenty trucks carrying clothing are also on the way. 


North Region 


Beijing Secretary Views Anticorruption Struggle 
SK1403114195 Beijing BEIJING RIBAO in Chinese 21 
Feb 95 p 1 


[FBIS Translated Text] On 20 February, the municipal 
party committee held a meeting of party-member leading 
cadres at the district-county-bureau level to relay and 
implement the spirit of the fifth plenum of the Central 
Discipline Inspection Commission as well as to make 
arrangements for anticorruption work this year. Chen 
Xitong, secretary of the municipal party committee; and 
Li Qiyan, mayor of the municipality; delivered speeches 
at the meeting, in which they pointed out: It is necessary 
to fully understand the protracted nature, arduousness, 
and emergency of the anticorruption struggle and to 
continuously deepen the struggle. Attending the meeting 
were Zhang Jianmin, chairman of the municipal people’s 
congress standing committee; Li Zhijian, deputy secre- 
tary of the municipal party committee; and Wang 
Bavsen, member of the municipal party standing com- 
mittee and executive vice mayor of the municipality. 


Chen Guangwen, deputy secretary of the municipal 
party committee, presided over the meeting and deliv- 
ered a speech to relay the important speech made by 
~ Comrade Jiang Zemin at the fifth plenum of the Central 
Discipline Inspection Commission. 


Li Yongan, member of the municipal party standing 
committee and secretary of the municipal discipline 
inspection commission, delivered a report entitled “Ear- 
nestly Implement the Spirit of the Fifth Plenum of the 
Central Discipline Inspection Commission, Continu- 
ously Deepen the Anticorruption Struggle.” 


In his speech Li Qiyan pointed out: It is necessary to 
fully understand the importance and complex nature of 
the work to combat corruption and to encourage honesty 
under the current situation and to upgrade the con- 
sciousness of leading cadres at all levels in the work to 
combat corruption and to encourage honesty. He stated: 
The municipality made some achievements and progress 
in the work to combat corruption and to encourage 
honesty last year. This is the outcome scored through 
common efforts made by units from top to bottom across 
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the municipality. However, we should not overly esti- 
mate the achievements scored in the work and still and 
fully understand the protracted nature and arduousness 
of the work. We are in the new historic period of reform 
and opening up and are encountering some new situa- 
tions and problems. Some negative and corruptive phe- 
nomena have not been checked, on which we should 
harbor a sober understanding and unswervingly combat 
corruption. Without successful administrative honesty 
and industriousness, we will lose the support and trust of 


the people. 


Li Qiyan stated: In order to enable various undertakings 
to achieve healthy development and to ensure the party’s 
body to refrain from contamination and corrosiveness, 
what is most important is that leading cadres should be 
honest and self-disciplined. Being honest and self- 
disciplined means to consciously apply the standards of 
Communist Party members to setting strict demands for 
oneself and combating various hideous phenomena in 
the society. Leading cadres at all levels across the munic- 
ipality should do a good job in improving their world 
outlook and their outlook on life, fostering the thinking 
of serving the people wholeheartedly, performing their 
official duties honestly, and adopting a correct attitude 
toward the power in their hands. Only by so doing can 
they build up a great wall of combating corruption and 
truly achieve in combating corruption and encouraging 
honesty. Otherwise, they will leave a legacy of troubles to 
the country, the people, and themselves. 


Li Qiyan stated: We should make up our mind to 
investigate through to the end the major and appalling 
cases that have been exposed. This represents an impor- 
tant sign of determining whether we can succeed in the 
anticorruption struggle and achieve progress in the 
struggle. We should eliminate various obstructions and 
resolutely remove corrosive elements. By no means 
should we have any appeasement in this regard. Mean- 
while, we should make all-out efforts to successfully 
grasp the work to correct the malpractices cropping up 
among various departments, as well as various industries 
and trades. In particular, the various work of govern- 
mental departments are closely related to the people’s 
life and the only yardstick in measuring whether they 
have succeeded in their work is the appraisal given by the 
masses. These malpractices have been deeply and bit- 
terly detested by the masses. Various departments under 
the people’s government, as well as various industries 
and trades, should make up their mind to correct their 
malpractice by proceeding from the reality. They should 
be fully enthusiastic in dealing with the problems crop- 
ping up in the people’s life and do a good job in 
vigorously grasping the work in this regard by regarding 
the work as an important task undertaken by the govern- 
mental departments this year. 


Chen Xitong delivered a speech on continuously and 
deeply carrying out the anticorruption struggle. He 
stated: First, it is imperative to fully understand the 
protracted nature and emergency of the anticorruption 
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struggle, as well as the necessity and importance on 
deeply carrying out the struggle. In carrying out the 
struggle, it is impossible for us to reach the goal in one 
step and to eliminate various corrosive phenomena all at 
once. The struggle represents a long-term task and impet- 
uosity Or pessimism cropping up in the struggle should 
be overcome. Meanwhile, we should recognize the emer- 
gency of the work and discern that the voice of the 
masses for combating corruption and some corrosive 
phenomena at present require us to resolutely do a good 
job in vigorously grasping the work. Although we have 
scored periodical achievements in the struggle, and we 
must deeply carry forward the struggle so as to make a 
success in it and to have the party win trust from the 
people. We should grasp some major and appalling cases 
and make a breakthrough in them. Only by deeply 
carrying forward the struggle can we upgrade our vigi- 
lance, discover problems, and expose all hidden corro- 
sive phenomena. Second, it is imperative to successfully 
handle the cognitive issue of ‘for what we are living.” 
This means that a good job should be done in handling 
the issue related to world outlook and to the outlook on 
life. We should successfully grasp ideological education, 
upgrade the ideological and political quality of cadres at 
all levels, foster communist ideals, and fundamentally 
handle the cognitive issue. Third, we must make up our 
mind in grasping the work to combat corruption. The 
determination made by the CPC Central Committee is 
very great and the municipal party committee has also 
exerted great efforts to make up its minds in this regard. 
The municipality scored some achievements in the work 
in the former period, however, we should not overly 
estimate the achievements and should earnestly carry 
forward the work. By no means should we be slack in the 
work even slightly. Various fronts and departments 
should do a good job in grasping the work of their own, 
discover problems and deal with them in a timely 
manner, and score achievements in it. Fourth, it is 
imperative to resolutely support the work done by the 
discipline inspection commission; the supervisory 
department; and by the departments of public security, 
the people’s procuratorate, and the people’s court. By no 
means should we interfere with them. We should provide 
various conditions for them to handle the cases and 
ensure them to conduct their work smoothly. Fifth, it is 
imperative to uphold the principle of democratic cen- 
tralism and to safeguard the authority of the CPC 
Central Committee. 


Attending the meeting were municipal leaders, including 
Wang Tong, Liu Fengjun, Ouyang Wenan, Yang Cha- 
oshi, Duan Bingren, Meng Zhiyuan, Tie Ying, Xia 
Qinlin, Tao Xiping, Xu Bingzhong, He Luli, Duan 
Qiang, and Feng Mingwei; as well as leading personnel 
from the departments concerned under the Central Dis- 
cipline Inspection Commission. 
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Northeast Region 


Heilongjiang Province Gives CPPCC Work 
Report 

SK 1403112795 Harbin HEILONGJIANG RIBAO in 
Chinese 19 Feb 95 p 2 


{Report by Huang Feng, vice chairman of the 
Heilongjiang Provincial CPPCC Committee, on the 
work of the standing committee of the Seventh 
Heilongjiang Provincial CPPCC Committee at the third 
plenary session of the seventh provincial CPPCC Com- 
mittee on 17 February] 


[FBIS Translated Text] Fellow committee members: 


Entrusted by the standing committee, I would like to 
give a report on the work of the second plenary session of 
the seventh provincial committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] for 
your discussion. 


The year of 1994 was one during which the people of 
various nationalities across the country advanced with 
giant strides along the road of building socialism with 
Chinese characteristics under the leadership of the CPC; 
a year of making the decisive step in building the 
socialist market economic system; and a year for our 
province to further emancipate the mind, clear thinking, 
and witness a good development trend in economic 
construction. Over the past year, under the correct 
leadership of the provincial party committee and with 
the support of the provincial government, the provincial 
CPPCC Committee firmly grasped the general tasks of 
“seizing the opportunity, deepening reform, expanding 
opening up, promoting development, and maintaining 
stability,” centered on the central tasks of the party and 
the government, actively carried out the functions of 
political consultation, democratic supervision, and polit- 
ical participation and discussion, did much work, and 
played a positive role in accelerating the step of our 
province’s reform, opening up, and modernization drive, 
giving impetus to the development of various undertak- 
ings, and promoting social stability. At the same time, 
the self construction of the provincial CPPCC com- 
mittee was correspondingly strengthened. Reviewing the 
past year, we mainly fulfilled the tasks in the following 
aspects. 


1. We regarded economic construction as the central 
task and actively participated in the discussion and 
administration of state affairs. 


During the second plenary session of the seventh provin- 
cial CPPCC Committee, the committee members con- 
scientiously consulted and discussed the work report of 
the provincial government, the national economic and 
social development plan, financial budget, and other 
major issues, and put forward many positive opinions 
and suggestions, which had been adopted by the provin- 
cial government and relevant departments. 
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In line with the demands of the provincial party com- 
mittee, the study central group of the provincial CPPCC 
Committee and the CPPCC standing committee succes- 
sively relayed and studied the circular on the study 
situation of the study central group of the provincial 
party committee and the statements made by the main 
leading comrades of the provincial party committee, 
held discussions on the drafts for soliciting opinions on 
some important documents, such as the report of the 
third plenary session of the seventh provincial party 
committee and the decision of the Heilongjiang Provin- 
cial CPC committee on opening up the “second battle- 
field” of economic development, and put forward some 
constructive suggestions. In line with the discussions and 
opinions of the ninth standing committee, we put for- 
ward the “opinions and suggestions for accelerating our 
province’s economic development and realizing the goal 
of quadrupling the national economy and becoming 
better-off” to the provincial party committee. 


Last year, we strengthened investigation and study on 
some key issues. First, at the beginning of the year, we 
conducted an investigation on the issue of how to 
proceed from spring farming in developing the fine- 
quality and high-efficiency large-scale agriculture and 
delivered an “investigation report on comprehensively 
developing rural economy and increasing peasants’ 
income” to the provincial party committee, which had 
been transmitted throughout the provir. | the provin- 
cial party committee. Second, we conducfeu ivesti- 
gation on our province’s cultural marke, and through 
consultation and discussion with the eighth standing 
committee meeting, put forward the “proposal on fur- 
ther strengthening the management and construction of 
our province’s cultural market” to the provincial party 
committee and government. The committee of educa- 
tion and culture of the National CPPCC Committee paid 
great attention to this investigation and transmitted the 
materials to the Ministry of Culture. Third, we con- 
ducted an investigation on the reform of the system of 
property rights of the state-owned large and medium- 
sized enterprises and submitted the investigation report 
to the provincial government for study and to make 
policy decisions. Fourth, we conducted an investigation 
on the implementation situation of the “economic con- 
tract law” in our province, submitted the investigation 
report to the ninth standing committee meeting for 
discussion, and put forward the “proposal of the chair- 
manship meeting of the Heilongjiang Provincial CPPCC 
Committee on further carrying out the economic con- 
tract law.”” In line with the comments of the provincial 
party committee, relevant departments put forward 
opinions for improvement. Fifth, we conducted an 
investigation on the economic and social development of 
the areas inhabited by the Hezhen nationality and made 
an investigation report to make countermeasures. The 
provincial government highly valued the report, 
instructed the provincial nationalities committee to take 
responsibility for holding the provincial meeting on the 
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Hezhen nationality work, and made overall arrange- 
ments for accelerating economic and social development 
of the areas inhabited by the Hezhen nationality. 


In line with the demands of the provincial government 
and relevant departments, we organized relevant com- 
mittee members to successively hold consultations on 
the “drafts for soliciting opinions” of some important 
laws and regulations such as the “draft” PRC law for 
protecting investment of Taiwan compatriots, 
“Heilongjiang Provincial regulations for examining 
import and export commodity,” “Heilongjiang Provin- 
cial environment protection regulations,” “Heilongjiang 
Provincial regulations for managing agricultural compre- 
hensive development,” “Heilongjiang Provincial regula- 
tions for managing roads and transportation,” 
“Heilongjiang Provincial regulations for managing tech- 
nology market,’ “Heilongjiang Provincial regulations 
for managing the property of agricultural collective eco- 
nomic organizations of villages.” and offered suggestions 
for amendments or supplements. 


2. We did a good job in committee members’ inspections 
and motions examination and strengthened democratic 
supervision. 


In June 1994, in line with the unified arrangement of the 
National CPPCC Committee, we organized the National 
CPPCC Committee members in our province to make a 
ten-day inspection of Shandong to see its township 
enterprise development and opening up to the outside 
world and reported the inspection results to the provin- 
cial party committee. The provincial party committee 
held that this report could greatly inspire our province to 
further emancipate the mind, clear thinking, and 
improve our work, and transmitted the report to the 
party committees at all levels. 


In November 1994, we organized committee members to 
concentrate efforts in inspecting the provincial economic 
work. The committee members in Harbin went down to 
the 40-odd units and some villages and towns in Harbin, 
Shuangcheng, Wuchang, Zhaodong, Hulan, Acheng, and 
other cities and counties, and made an overall inspection 
of township enterprises, private scientific and technolog- 
ical organs, private economy, three types of foreign- 
funded enterprises, market prices, education, and public 
health. The committee members in other regions con- 
ducted on-the-spot inspections. The provincial govern- 
ment and the Harbin city government attached great 
importance to the “inspection report on our province’s 
current grain price situation’”’ and the “report on 
inspecting the nonstaple food price situation.’ There- 
fore, Harbin city government adopted some measures 
such as giving government subsidies to curb the prices of 
grain and nonstaple food during New Year and Spring 
Festival. 


Since the second plenary session of the seventh provin- 
cial CPPCC Committee, we have received 393 motions 
raised by the committee members, 371 of which have 
been registered and 369 have been handled; and the 
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handling rate was 99.5 percent. The results showed that 
1994 was the year with the fastest rate and best quality of 
handling motions over the past years. Among them, 
relevant departments valued and adopted the motions 
on “‘narrowing the price scissors and reducing peasants’ 
burden” and the “suggestion on using price policy to 
macroeconomically regulate and control the production 
plan of agricultural products.” In line with the state’s 
relevant regulations and our province’s reality, we 
adopted the measures of setting the ceiling prices for 
chemical fertilizers, pesticide, and other agricultural 
means of production, enhancing the purchasing price of 
grain, and conducting a general price inspection; pro- 
tected the interests of peasants, and boosted peasants’ 
enthusiasm in growing grain. The motions examination 
committee actively served the National CPPCC Com- 
mittee members in our province, cooperated with the 
relevant departments of the provincial party committee 
and provincial government, and provided conditions 
and information for the committee members to raise 
motions. At the second plenary session of the eighth 
National CPPCC Committee, the six motions on the 
problems existing in our province’s economic develop- 
ment and the suggestions submitted by the National 
CPPCC committee members in our province were highly 
valued by the relevant departments of the central author- 
ities and the State Council. At the forum on motions 
work which was held by the National CPPCC Com- 
mittee, we introduced the experience in handling the 
subject of “‘strengthening leadership and promoting a 
comprehensive development in Motions Work.” 


We formulated the “trial method for the provincial 
CPPCC committee members to reflect public opinions” 
by making various specific committees to share the work 
and to establish ties with the committee members of 
various circles, promptly collected and reflected the 
opinions and demands of committee members, and let 
the general office directly transmit the important opin- 
ions to the leading comrades of the provincial party 
committee and provincial government through “reflect- 
ing the situation” in an effort to further improve the 
democratic channels. 


3. We made friends with friends from various circles 
— consolidated and developed the patriotic united 
nt. 


During the past year, we successively received six 
groups, including committee members and friends from 
Hong Kong and Macao, Taiwan guests, and CIS delega- 
tions; actively propagated the basic principle of “‘peace- 
ful unification and two systems for one country” and the 
political and economic situation of our state and prov- 
ince; and through making friends and exchanging infor- 
mation, served as links and bridges for attracting foreign 
businessmen and introducing capital for our province’s 
economic development. 


Three vice chairmen of the provincial CPPCC Com- 
mittee respectively led delegations to visit Canada, Thai- 
land, Singapore, Hong Kong, and Macao. The goodwill 
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mission to Hong Kong and Macao visited the provincial 
CPPCC committee members there and solicited their 
Opinions On our province’s economic and CPPCC work. 
At the same time, they visited some Hong Kong compa- 
triots who once studied, lived, and worked in 
Heilongjiang Province in an effort to strengthen friend- 
ship and promote mutual understanding. Entrusted by 
the provincial government, the business invitation mis- 
sion to Southeast Asia achieved better results. Through 
the goodwill mission to Canada, some projects on joint 
investment and cooperation with our province were 
negotiated. 


In cultural and historical data work, we upheld the policy 
of serving the socialist modernization drive, edited the 
“annals of committee members” on the memoirs of 
some old provincial CPPCC committee members, and 
accomplished the work of collecting materials and 
editing the clauses and subclauses of the “Library of 
China’s Historical Accounts of Past Events,” the ““Gen- 
eral Record of the Atrocity of Japanese Army’s Invasion 
in China,” and the “Collection of Books the Social 
Historical Materials of Modern China.” The “Old 
Harbin Medical University” which was edited and pub- 
lished by the provincial CPPCC cultural and historical 
data committee had been distributed for sale abroad and 
created good influence. 


The society of friends of the CPPCC actively conducted 
the work of establishing ties with old committee mem- 
bers and friends, and in the course of organizing the 
members to go on visits, conducted the activities of 
doing solid work for the poverty-stricken counties and 
townships, such as rendering consultative and medical 
services in the rural areas, which were greatly welcomed 
by the masses. 


4. We strengthened the self constructior of the CPPCC 
and strived to institutionalize and standardize political 
participation and discussion. 


In the previous year, we organized committee members 
to conscientiously study the “Selected Works of Deng 
Xiaoping”; relayed and studied the guidelines of the 
third and fourth plenary sessions of the 14th CPC 
Central Committee and of some important meetings of 
the provincial party committee; and relayed and studied 
the guidelines of the two national “conferences,” the 
successive CPPCC standing committee meetings, and 
certain important statements made by Comrade Li 
Ruihuan. We held the class for training the city and 
county CPPCC chairmen and trained 113 cadres of the 
provincial CPPCC organs at and above the county 
section level. Through study, the understanding of the 
theory of building socialism with Chinese characteristics 
and of the party’s basic line was deepened, the recogni- 
tion of the ideas on our province’s economic develop- 
ment was gradually unified, and the enthusiasm in 
participating and discussing political affairs and the 
sense of responsibility of successfully carrying out 
CPPCC work were further strengthened. 
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In line with the instruction of the provincial party 
committee, we undertook various tasks of the provincial 
CPPCC Committee work conference along with the 
united front work department of the provincial party 
committee. On the basis of summarizing and exchanging 
the province’s CPPCC work experiences during the new 
period, the conference formulated the document on the 
“decision of the Heilongjiang Provincial CPC committee 
on some issues of further strengthening the people’s 
CPPCC work.” This conference had the important 
guiding significance and played an impetus role in fur- 
ther enhancing the recognition of the quality and posi- 
tion of the people’s CPPCC; strengthening the party 
committee’s leadership over CPPCC work; making the 
government to further support CPPCC work; institu- 
tionalizing and standardizing political consultation, 
democratic supervision, and participation in the discus- 
sion of political affairs; and strengthening the self con- 
struction of the CPPCC. 


In December 1994, the National CPPCC Committee 
held a forum on the work experiences of local CPPCC 
committees. The main responsible comrades of the pro- 
vincial CPPCC Committee participated in the forum 
and made a statement on “giving full play to the role of 
the leading party group in the CPPCC,” which was 
affirmed by the leading comrades of the National 
CPPCC Committee. 


In order to give full play to the functional role of the 
standing committee, the ninth standing committee 
meeting of the seventh provincial CPPCC Committee 
adopted “‘some regulations on strengthening the con- 
struction of the standing committee of the provincial 
CPPCC Committee,” put forward demands for strength- 
ening the work of the standing committee, and stipulated 
that any standing committee member who does not 
attend the standing committee meeting more than five 
times without asking for leave should be regarded as 
automat. ally resigning from his standing committee 
post. 


We strengthened regular contacts and guidance for the 
city and county CPPCC committees. The leading com- 
rades of the provincial CPPCC Committee went to city 
and county CPPCC Committees for several times to 
conduct investigation and study, solicit opinions, and 
guide their work. They also conducted several investiga- 
tions and studies with the relevant cities and counties. 
We summarized the experiences in strengthening 
CPPCC work of 13 cities, prefectures, and counties, 
including Harbin, Jiamusi, Qigihar, Mudanjiang, and 
Suihua. We persisted in inviting the city CPPCC Com- 
mittee chairmen and local CPPCC working committee 
directors to attend the meetings of the standing com- 
mittee of the provincial CPPCC Committee as observers 
and successively held a forum of the city CPPCC com- 
mittee chairmen and local CPPCC working committee 
directors and a work forum of city and prefectural 
CPPCC committee secretaries general. The “work bulle- 
tin” of the CPPCC general office promptly introduced 
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and propagated the work experiences and the important 
situations of the city and county CPPCC Committees. 


We further strengthened the service function of the 
provincial CPPCC organs, organized personnel of organs 
to conscientiously study the party’s principles and poli- 
cies, successively held the class for studying the third 
volume of the “Selected Works of Deng Xiaoping” and 
the class for studying documental and secretarial work, 
and enabled the personnel of organs to further 
strengthen the ideas of the united front and service 
consciousness, and enhanced their professional level and 
efficiency of handling affairs. 


We continuously valued and strengthened public opin- 
ions and propaganda work. Our cooperation with the 
provincial newspapers, broadcasting stations, and televi- 
sion stations helped strengthen the impetus of propa- 
gating CPPCC work. We persisted in doing a good job in 
running BEIFANG TIMES. We propagated the theory 
and policy on the united front and CPPCC work and on 
the contributions and exemplary deeds which the 
CPPCC organizations and the committee members, 
democratic parties, the Federation of Industry and Com- 
merce, and the people of all circles had made in society. 


Over the past year, though great achievements were 
made in CPPCC work, many tasks still should be further 
improved and strengthened. The task of emancipating 
the mind is still very heavy, the channel of serving 
economic construction should be further broadened, the 
impetus of democratic supervision should be continu- 
ously strengthened, the tie between CPPCC leaders and 
organs and committee members should be further 
strengthened, and in line with the new situation, a series 
of instructions and demands of the Central Committee 
and provincial party committee on CPPCC work should 
be further implemented. 


The year of 1995 is one for our state to comprehensively 
fulfill the “Eighth Five-Year” Plan and make necessary 
preparations for the “Ninth Five-Year” Plan, and also a 
crucial year for our province to accelerate reform, 
opening up, and economic development. The guidelines 
for the provincial CPPCC Committee work in 1995 are: 
Under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party’s basic line, we should hold high the banner of 
patriotism and socialism; uphold the policy of reform, 
development, and stability; deeply carry out the guide- 
lines of the third enlarged plenary session of the seventh 
provincial party committee and of the provincial 
CPPCC committee work conference; and while centering 
on the proposal of the provincial party committee on 
never slackening efforts in the “first battlefield” of 
economic development, including agriculture and state- 
owned enterprises, devote great efforts to cultivating 
new economic growing points. Besides, we also should 
initially establish the socialist market economic system 
by the end of this century; realize the overall thinking on 
economic development and the strategic goal of quadru- 
pling the GNP and becoming better-off; give play to the 
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functional role of the CPPCC; unite with various dem- 
ocratic parties, the Federation of Industry and Com- 
merce, and the people of all circles; unite with all efforts 
that can be united; boost the enthusiasm of all sectors; 
suggest ways and means; do solid jobs; and make great 
contributions to realizing the goal of quadrupling the 
GNP and becoming better-off in the province on 
schedule. 


A. We should organize and promote committee mem- 
bers to conscientiously study Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, further emancipate the mind, transform ideas, 
define tasks, and improve mutual understanding. We 
should conscientiously study the “Selected Works of 
Deng Xiaoping”; combine the study of the “Selected 
Works of Deng Xiaoping” with the study of the guide- 
lines of the third and fourth plenary sessions of the 14th 
CPC Central Committee and of the third plenary session 
of the seventh provincial party committee; unify the 
recognition of the domestic economic situation and 
central principles and policies; unify the recognition of 
the thinking on economic development put forward by 
the provincial party committee; and enhance the level of 
participating in the discussion of political affairs. 


B. In line with realizing the thinking on economic 
development and the strategic goal put forward by the 
provincial party committee, we should deeply conduct 
investigation and study, strengthen political consulta- 
tion, and do a good job in participating in the discussion 
of political affairs. We should emphatically conduct a 
specific investigation on the major issues of further 
strengthening agriculture, invigorating the state-owned 
large and medium-sized enterprises, improving the 
investment environment, and developing talented per- 
sonnel, and respectively submit them to the standing 
committee for discussion. We should further conduct 
investigation and study on the relevant issues of opening 
up the “second battlefield.” 


C. We should strengthen the impetus of democratic 
supervision and promote the implementation of the 
party’s line, principles, and policies. Through carrying 
out the “regulations of the National CPPCC Committee 
on the motion work,” we should further strengthen 
motions work, make special efforts to attend to the 
motions raised by democratic parties and mass organi- 
zations, strive to enhance the quality of motions, and pay 
attention to the handling effect. We should give full play 
to the mainstay role of the committee members, improve 
their inspection methods, make meticulous plans, and 
strive for actual results. We should conscientiously carry 
out the “trial method for the provincial CPPCC Com- 
mittee members to reflect public opinions,” care for the 
hot issues strongly reflected by the masses, and actively 
offer opinions and suggestions. We should encourage 
and support CPPCC committee members to carry for- 
ward the spirit of daring to speak truly and to actively 
reflect the social situation and public opinions to the 
party committee and government. 


REGIONAL AFFAIRS 57 


D. We should devote great efforts to doing a good job in 
strengthening unity and safeguarding stability. We 
should give play to the advantageous conditions of 
CPPCC in reaching the leading core and connecting 
people of various circles and do much work in improving 
mutual understanding, coordinating relationship, elimi- 
nating contradictions, and promoting unity. We should 
further establish close ties with various democratic par- 
ties, the Federation of Industry and Commerce, and the 
provincial CPPCC Committee members. We should 
maintain close relationships with the minority national- 
ities and figures in the religious circles and assist the 
party and government to carry out the policy on nation- 
alities and the religious policy. We should assist the 
government to strengthen propaganda on the legal 
system and the inspection of enforcing the law. We 
should actively participate in the activity of conducting 
patriotic education, give impetus to the implementation 
of the “outlines for carrying out patriotic education,” 
and promote the construction of spiritual civilization 
and the building of democracy and the legal system. 


E. We should strengthen the work on the reunification of 
the motherland, overseas Chinese affairs, foreign affairs, 
and overseas contacts. We should conscientiously study 
and carry out the .mportant statement made by General 
Secretary Jiang Zemin on “continuously struggling for 
promoting the fulfillment of the grand cause of reuni- 
fying our motherland,” strengthen the propagation of the 
basic policy of “peaceful reunification and two systems 
for one country,” and promote the realization of the 
grand cause of reunifying our motherland as soon as 
possible. We should consult the relevant regulations of 
the National CPPCC Committee, formulate methods for 
the Heilongjiang Provincial CPPCC Committee to 
strengthen the foreign affairs work and overseas con- 
tacts, and broaden channels for overseas contacts. We 
should actively create conditions for developing the 
activity of “inviting and sending out delegations,” give 
play to the role of committee members from Hong Kong 
and Macao, and strengthen the impetus of attracting 
foreign businessmen and introducing capital. 


F. We should conscientiously carry out the instructions 
of the CPC Central Committee on strengthening CPPCC 
work and the guidelines of the conference on CPPCC 
work held by the provincial party committee. We should 
formulate the details for carrying out the “decision of the 
Heilongjiang Provincial CPC Committee on some issues 
of further strengthening the people’s CPPCC work,” and 
during the second half of the year, make an overall 
inspection of the situation of carrying out the guidelines 
of the conference held by the provincial party committee 
on the CPPCC work in various areas. At the same time, 
we should continuously strengthen the regular contacts, 
guidance, and information work of the city and county 
CPPCC Committees. 


G. We should unceasingly strengthen the self construc- 
tion of the CPPCC. We should regard enhancing work 
quality and efficiency and the service level as the objec- 
tive and strengthen the construction of the provincial 
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CPPCC organs. We should devote great efforts to 
strengthening the education on training cadres and orga- 
nize cadres to conscientiously study the “Selected Works 
of Deng Xiaoping,” the theory and policy concerning the 
united front, and the socialist market economic theory, 
and to acquire knowledge on law, science and tech- 
nology, and professional knowledge. We should carry 
forward the spirit of making an arduous struggle and 
selfless dedication, actively conduct the anticorruption 
struggle, and advocate honest administration. We should 
further strengthen the construction of various systems of 
organs, make good preparations for organizational 
reform, realize the exchange of cadres, and strive to train 
a CPPCC work contingent with perfect ideology, profes- 
sional skills, and work style. 


Committee members: The tasks facing us are arduous 
and heavy during this year. Under the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party’s basic line 
and the leadership of the Heilongjiang Provincial CPC 
Committee, let us emancipate our mind, enhance our 
spirit, work together with one heart in time of difficulty, 
really grasp and do solid work, and make great contri- 
butions to realizing the strategic objective of quadru- 
pling our province’s GNP and becoming better-off on 
schedule by the end of this century. 


Heilongjiang Executes Convicted Murderers 


SK 1203043995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT I1 Mar 95 


[FBIS Translated Text] The provincial higher people’s 
court held an open trial in Hegang on 11 March to finally 
sentence Sun Haibo, Yan Wenyu, and Tian Yu to death, 
three convicts involved in a appalling criminal case that 
occurred in Hegang on 28 January this year. They were 
immediately executed. 


From December 1990 to January this year, the four 
criminals—including Sun Haibo, Yan Wenyu, Tian Yu, 
and Tian Yuan who was shot to death by police during a 
robbery—got together to successively commit nine crim- 
inal cases in Hegang in which they killed 14 persons, 
wounded two, stole four 54-model pistols and more than 
20 bullets, and looted more than 188,000 yuan of com- 
panies’ funds and a jeep of the Beijing trade mark. The 
crimes committed by the four convicts were extremely 
vicious, and the harmfulness caused by them to the 
society was particularly serious. 


Jilin Secretary on Ideological Improvement 


SK 1403074495 Changchun JILIN RIBAO in Chinese 
20 Feb 95 pp 1, 4 


[By reporter Xin Lijuan (6580 7787 1227): “Develop the 
Advantages, Serve the General Task, and Conscien- 
tiously Improve the Party’s Ideological Quality and 
Strengthen Its Propaganda and Ideological Work’’] 
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[FBIS Translated Text] The third study session to study 
the “decision” of the fourth plenary session of the 14th 
party Central Committee held by the provincial party 
committee and the provincial propaganda work confer- 
ence were held simultaneously at the party school of the 
provincial party committee on the morning of 19 Feb- 
ruary. Attending were provincial leaders He Zhukang, 
Gao Yan, Zhang Dejiang, Wang Jinshan, Zhang Yuegi, 
Liu Xilin, Su Rong, Feng Ximing, Zhou Zaikang, Wang 
Yunkun, and Xu Zhongtian. 


Gao Yan, deputy secretary of the provincial party com- 
mittee and provincial governor, chaired the conference. 
He Zhukang, secretary of the provincial party com- 
mittee, gave an important speech on improving the 
party’s ideological quality and strengthening its propa- 
ganda and ideological work. 


Speaking on enhancing understanding and conscien- 
tiously putting the endeavor of improving the party’s 
ideological quality above everything else, Comrade He 
Zhukang pointed out: Party building is a great project 
consisting of many aspects, including the improvement 
of ideological quality, organization, and work styles. The 
endeavor to improve the organization is closely related 
to and cannot be separated from the improvement of 
ideological quality and work styles. The party’s complete 
organizational consolidation depeiads on its ideological 
maturity and political consolidation. Either judging 
from the overall requirements of party building or 
judging from the prominent link »f improving the orga- 
nization, we should therefore ‘‘continue to put the 
endeavor of upgrading the party’s ideological quality in 
the foremost position.” To upgrace the party’s ideolog- 
ical quality, we should establish and disseminate the 
party's basic theory, ideological line, and concept of 
value; improve the ideological and cultural quality of 
party members; correct the political orientation for the 
party’s leadership activities; and enhance the ability to 
gain the initiative in the revolution and construction. In 
the current historical conditions, our party should first 
upgrade its ideological and theoretical quality to a level 
compatible with the new historical task if it is to truly 
shoulder the historical heavy task of leading reform, 
opening up, and the modernization drive. Putting ideo- 
logical improvement in the first place of party building 
means to put ideological improvement in a leading and 
predominant position and let it manifest itself in the 
entire process of party building. In line with this require- 
ment, we should first take Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as the 
guide, unify our thinking, and reach a common under- 
standing when we handle the numerous major issues on 
party building and the party’s practice in leadership, so 
that the party building activities and the party's entire 
work will embody the requirements of the theory of 
building socialism with Chinese characteristics, the 
requirements of the party’s basic line, and the require- 
ment for serving the people wholeheartedly. Party com- 
mittees and cadres at all levels should take the lead in 
upgrading the ideological quality. 
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Speaking on putting the party’s ideological improvement 
in the foremost position, Comrade He Zhukang empha- 
sized: We should clarify the contents of ideological 
improvement through intensive study and research. The 
central content of ideological improvement is arming the 
people with the theory of building socialism with Chi- 
nese characteristics. All party members and cadres 
should set both theoretical demands and political, ideo- 
logical, and moral demands on themselves. They should 
not only become the political guides of the masses, but 
they should also become exemplary in ideology and 
morality. We should formulate realistic and feasible 
plans and clear goals and adopt effective steps and 
measures to accomplish them. The propaganda and 
ideological fronts shoulder very important responsibili- 
ties in the process of upgrading the party’s ideological 
quality. Party members and cadres on these fronts 
should always remember Comrade Mao Zedong’s 
immortal remark that one should be a student first, 
before becoming a teacher. They should first study the 
party’s basic theory well, acquire a profound under- 
standing of the party’s basic line, and enhance the 
combat effectiveness of party organizations. Only by so 
doing, can they bring up a good contingent and then 
carry out still better the historical mission entrusted 
them by the new and great project. It is hoped that the 
party organizations at all levels and the large number of 
party members and cadres on the propaganda and ideo- 
logical fronts will diligently study the theory of building 
socialism with Chinese characteristics, take the lead in 
studying the party’s line, principles, and policies well, set 
an example in enhancing party spirit, and be the van- 
guards in building the new and great project. 


Speaking on grasping the fundamental work and con- 
tinuing to arm the entire party with Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, Comrade He Zhukang pointed out: We should take 
the initiative in regarding the effort to arm the entire 
party with Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the basic task of party 
building in the new period and as the most important 
central item of the greatest strategic significance of the 
new and great project, and should turn it into the 
prerequisite and guarantee for improving the party in 
various aspects. In line with the requirements of the 
“decision,” “we should, focusing on the basic questions 
of what socialism is and how to build socialism, have a 
good command of the scientific system of the theory in 
connection with reality, unify the thinking of the entire 
party, and adhere to the party’s basic line for 100 years 
without wavering.” 


Bearing the reality in mind primarily means to bear ihe 
reality of reform, opening up, and modernization drive 
in mind. When tainking of questions, we should firmly 
focus on the questions of what socialism is and how to 
build socialism, which are the central questions on 
reform, opening up, and the modernization drive. All 
party members and cadres should conduct investigation 
and study based on work they are responsible for, and 
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whicli are important for policymaking, and should 
deeply think over issues of theory and practice. They 
may also study by summing up work and upgrading the 
knowledge taking shape during work to rational knowl- 
edge. Party committees at all levels should organize the 
investigation and study major issues in a planned 
manner and pay attention to integrating study and 
discussion sessions with the study and arrangement of 
work. A good command of the scientific system of the 
theory assumes the complete understanding and 
upholding of the theory of building socialism with Chi- 
nese characteristics. We should first acquire a good 
command of the quintessence, or the basic method, 
which consists of emancipating the mind and seeking 
truth from facts, and is otherwise known as the Marxist 
line to knowledge, and then entering the theoretical 
system to make efforts to acquire a good command of the 
internal relations of the system. The provincial party 
committee hopes that leading cadres at all levels in the 
province, especially those at and above the county level, 
will make conscientious efforts to read and master the 
“Selected Works of Deng Xiaoping” from volume one to 
volume three and will achieve ideological and theoretical 
progress in the process of mastering the scientific theo- 
retical system. Unifying thinking means to use theory to 
guide thinking and work, to reach a common under- 
standing, and to pool efforts. I hope that the process of 
study will become a process of unifying thinking, a 
process of emancipating the mind and pioneering the 
way forward, and a process of continuous creation of 
new situations in building socialism with Chinese char- 
acteristics. It should be a process of emancipating the 
mind, deepening reform, accelerating development, and 
creating a new situation in building socialism with 
Chinese characteristics. 


Speaking on grasping the general task and carrying out 
this year’s propaganda and ideological work in an active 
and steady manner, Comrade He Zhukang emphasized: 
Based on the central guidelines, the basic demand on 
Jilin’s propaganda and ideological work for this year is to 
comprehensively implement the guidelines of the 14th 
party congress and the third and fourth plenary sessions 
of the 14th party Central Committee, implement the 
guidelines of the national propaganda and ideological 
work conference, persistently take Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as the basic guide, arm the people with 
the scientific theory, guide the people with correct public 
opinion, mold the people with a noble spirit, encourage 
the people with outstanding works, consolidate the 
achievements already won, strengthen the weak link, 
raise the work level, give full play to the political 
advantage of the party’s propaganda and ideological 
work, and strive to provide an effective ideological 
guarantee and a good media environment to reform and 
construction. Focusing on this demand, He Zhukang 
emphasized five points in conclusion: 


First, we should intensify the publicity to the general task 
of the entire party and entire country and achieve good 
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results in conforming to and serving this general task. 
“Seizing the opp-ttunity, deepening reform, opening 
wider, promoting - ‘elopment, and maintaining stabil- 
ity” is the genera‘ task of the entire party and entire 
country and the guiding principle to be followed not only 
for the present but also for a fairly long time to come. 
The propaganda and ideological fronts should pro- 
foundly understand its meaning and guide the people to 
understand the general task, to show concern for it, to 
serve it, and to carry out work in line with its require- 
ments. We should well publicize the principles, policies, 
and major work arrangements of the central authorities, 
and safeguard the authority of the central authorities 
through the publicity to ensure that orders are imple- 
mented smoothly. To make propaganda and ideological 
work serve the general task, we should first provide 
powerful ideological and media support to the endeavor 
to promote Jilin’s economy to a new height in three years 
and to achieve an overall level of moderate prosperity by 
1997. We should continue to add impetus to the pub- 
licity to the economy, give prominence to priorities, and 
organize publicity well, with a focus on Jilin’s develop- 
ment strategy and the overall idea of building a devel- 
oped border province near the sea. We should vigorously 
publicize the achievements in economic construction, 
reform, and opening up to make the people better 
understand the true situation in the yearly deepening of 
Jilin’s reform and opening up, the development of its 
economy, and the improvement in the people’s living 
standard. We should continue to publicize the impor- 
tance of reform and guide the masses to support and 
participate in it continuously. We should publicize the 
need to strengthen the fundamental position of agricul- 
ture, to curb inflation, and to upgrade the overall quality 
and efficiency of the economy. We should take the 
initiative in doing work in line with the guiding thought 
of “unifying thinking, taking the overall situation into 
account, strengthening coordination, and working in a 
down-to-earth manner.” Second, we should intensify’the 
publicity to the “decision of the CPC Central Committee 
on the several major issues concerning the strengthening 
of party building” and the new experiences and achieve- 
ments in party building and should win good results in 
promoting party building. Third, we should intensiiy the 
publicity to the masses’ creative activities and Jilix’s 
advantages and characteristics and achieve good results 
in realistically guiding the media. Fourth, we should 
strengthen the contingent and achieve really good results 
in intensifying the propaganda. Fifth, we should 
strengthen party leadership over propaganda and ideo- 
logical work and achieve good results in gaining the 
initiative in the work. 


Attending the conference were more than 200 persons, 
including deputy secretaries in charge of propaganda 
work and propaganda directors of city, autonomous 
prefectural, county (city [shi 1579], district) party com- 
mittees, as well as comrades in charge from various 
provincial departments. 
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Jilin Conference Evaluates Communications Work 


SK 1403092595 Changchun JILIN RIBAO in Chinese 
21 Feb 95 pI 


[By Yang Tinghua (2799 1694 5478) and reporter Wu 
Qiong (0702 8825): “Cooperating With the South, 
Developing the North, and Opening up the Sorder Areas 
To Reach the Sea”] 


{[FBIS Translated Text] The three-day provincial com- 
munications work conference ended in Changchun on 20 
February. The main tasks of this conference held by the 
provincial government were to correctly appraise and 
fully analyze the situation of the provincia! communica- 
tions work, clearly define the communications develop- 
ment tasks up to the end of this century, study policies 
and measures for accelerating communications develop- 
ment, mobilize the forces of all sectors, and further 
create a new upsurge in communications construction. 


Gao Yan, Liu Yunzhao, Feng Ximing,. Shang Zhenling, 
Wei Minxue, and Wen Jicheng, and other leading com- 
rades of the province and of the provincial military 
district attended the conference. Gao Yan and Wei 
Minxue gave speeches respectively at the conference. 


Since the formulation of the three-year strategic plan on 
making the economy jump to a new stage by the provin- 
cial party committee and the provincial government in 
1992, a new situation of vigorous development in com- 
munications undertakings has emerged in Jilin Province 
and a trend of rapid development in communications 
infrastructure facilities has been maintained. During 
these three years, the investment in this aspect totalled 
3.8 billion yuan, which was equivalent to the total 
investment of the previous 20 years. The amount of 
miles of highways across the province totalled 29,581 
km. Thus the province has overfulfilled the objective of 
pushing communications forward. We can say that Jilin 
Province has fulfilled all tasks on pushing the economy 
to a new stage in three years on schedule, made new 
achievements in opening up, given better play to the 
leading role of communications work, and made contri- 
butions in this aspect. 


The fourth plenary session of the sixth provincial party 
committee has defined the objective of pushing Jilin’s 
economy to another new height in three years, beginning 
from 1995. In line with the demands of this objective, 
the major tasks and objectives of our province’s commu- 
nications work before 2000 are to build three trunk lines 
and four major passageways (Beijing-Harbin, Hunchun- 
Ulanhot, and Changbai lines to enter the major passages 
of Japan Sea, Bo Hai, Huang Hai, and Eurasian conti- 
nental land bridge), upgrade the scale, meet high stan- 
dards, raise the level, and accelerate the pace of building 
high-grade highways. The highways running between the 
province and various cities should be above the second- 
grade standard and highways running between cities and 
counties should be above the third-grade standard. We 
should realize the goal of making all counties have postal 
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routes and are accessible to cars in both sunny and rainy 
days and all villages have highways. In highway trans- 
port, we should improve nine passenger transportation 
hubs and build six freight transport centers to form a 
new pattern of transportation of cooperating with the 
south, developing the north, and opening up the border 
areas to reach the sea. The entire planned investment 
will be 18 billion yuan. The total amount of miles of 
highways will reach 34,600 km, of which no break- 
through will be made in expressways and the high-grade 
highway miles will be 7.7 times the present figure. This 
year’s tasks are mainly as follows: We should strive to 
completely accomplish the roadbed, bridge, and culvert 
pr ects of the Siping-Changchun expressway, strive to 
pace 20 km of road surface; complete the 79 km-long 
Dunhua-Baishishan and the 7! km-long Nadanbo- 
Dongfeng second-grade highway projects and the Dapu- 
chaihe river bridge project; continue the construction of 
the west ring section of the beltway expressway in 
Changchun city; accelerate the preparations for the con- 
struction of the 84 km-long Jilin-Changchun expressway 
and the 68 km-long Changchun-Yingcheng first-grade 
highway and strive to start these projects at an early date. 


In order to smoothly realize the whole province’s com- 
munications construction target by 2000 and to fulfill 
the 1995 work tasks, our province’s communications 
work will be concentrated on making all-out efforts to 
build trunk lines and major passageways, doing a good 
job in building roads for entering and leaving the city, 
accelerating highway construction in poor areas, per- 
sisting in simultaneously attaching importance to 
building and maintaining roads, doing a good job in 
highway maintenance, striving to adjust the structure of 
transportation, and doing a good job in the communica- 
tions work of reaching the sea in the east. 


The coming six years will be a period in which our 
province has to undertake the most arduous communi- 
cations construction tasks. The scale and rate of simul- 
taneously building three expressways and one first-grade 
highway are unprecedented in our proVince’s history of 
communications. For this reason, the provincial govern- 
ment has set forth the following demands: Further 
strengthen leadership, make governments at all! levels 
realistically place communications work on their agenda, 
uphold the principle that the people’s highways should 
be built by the people and of pooling the efforts of all to 
run communications undertakings, and realistically turn 
communications construction into social behavior; 
explore boldly, deepen reform, and broaden thinking in 
developing communications; strengthen management, 
raise the quality of communications construction work 
and the management level, further strengthen the 
building of contingents, and raise the quality of cadres 
and workers. 


Vice mayors of various cities, deputy heads of autono- 
mous prefectures, deputy heads of counties (shi) in 
charge of communications work, directors of communi- 
cations bureaus, and comrades of relevant provincial 
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departments and bureaus, a total of more than 200 
people, attended this conference. 


Jilin To Improve Microwave Communications 
System 

OW1103141095 Beijing XINHUA in English 1350 
GMT 11 Mar 95 


{[FBIS Transcribed Text] Beijing, March 11 (XIN- 
HUA)—An agreement was signed by three parties here 
Friday to digitalize the existing broadcasting and TV 
microwave system of northeast China’s Jilin Province. 


This is the first time China has moved to upgrade the 
microwave broadcasting system of a province, sources at 
the Ministry of the Electronics Industry said. 


The three parties to the contract are the Ji-Tong Bell- 
south Communications and Information Engineering 
Co. Ltd, the Ji-Tong Communications Company (both 
based in Jilin) and the Jilin Broadcasting and Television 
Bureau. 


The digitalized microwave network will be capable of 
transmitting radio and TV programs, as well as confer- 
ence television, data, voices and pictures. 


It will be connected with the national information 
“Golden Bridge” network, which is now under construc- 
tion, and cable TV networks in cities, counties, and big 
enterprises in Jilin, to provide a variety of information 
and private communication services, engineers said. 


The existing broadcasting microwave system in Jilin, 
with a total length of 2,500 km and 34 trunk stations, has 
become unable to meet the growing need because of its 
outdated analog equipment, local officials said. 


The Ji-Tong Bellsouth Communications and Informa- 
tion Engineering Co. Ltd is a joint venture established 
between the Ji-Tong Communications Company and the 
US phone company Bellsouth. 


Liaoning CPPCC Session Concludes 25 Feb 


SK 1203063995 Shenyang LIAONING RIBAO in 
Chinese 26 Feb 95 p I 


{[FBIS Translated Excerpt] After a seven-day meeting 
and having successfully fulfilled all items on the session's 
agenda, the third session of the Seventh Liaoning Pro- 
vincial Chinese People’s Political Consultative Confer- 
ence [CPPCC] Committee concluded in the Bayi Theater 
of Shenyang on the afternoon of 25 February. 


The session had been convened under the situation in 
which the people of various nationalities across the 
province are deeply studying the theory of Comrade 
Deng Xiaoping with regard to building socialism with 
Chinese characteristics; are earnestly implementing the 
spirit of the 14th CPC congress, the spirit of the third 
and fourth plenary sessions of the 14th CPC Central 
Committee, and the spirit of the 10th and | ith plenums 
of the seventh provincial party committee; and are 
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deeply conducting “mass discussions on accelerating our 
entrance on the market economic track.” During the 
session, the participating members discussed and 
approved the resolutions adopted at the third session of 
the seventh provincial CPPCC committee, as well as the 
resolutions on the work report given by the seventh 
provincial CPPCC Standing Committee and on the work 
report of motion examination; elected Li Guozhong 
[2621 0948 1813] additional vice chairman of the sev- 
enth provincial CPPCC committee and 14 persons, 
including Wang Quanlin [3769 0356 2651], additional 
members of the seventh provincial CPPCC Standing 
Committee. All participating members attended as 
observers the third plenary session of the eighth provin- 
cial people’s congress as well as listened to and discussed 
the government work report given by Acting Governor 
Wen Shizhen and other reports. In line with the CPPCC 
work as well as major and important issues in the 
province’s program of reform, opening up, economic 
construction, and social development, these members, 
each full of political enthusiasm and being highly respon- 
sible for politics, aired their own views, spoke out freely, 
and put forward many favorable opinions and sugges- 
tions. The session represents a rally for deepening 
reform, accelerating development, raising opinions and 
making suggestions, carrying out unity and coordination, 
enforcing democracy, and striving to make progress. 


Attending the closing ceremony of the session were 
executive chairmen of the session’s presidium, including 
Sun Qi, Lin Sheng, Liu Mingjiu, Yue Weichun, Wang 
Shuzhi, Gao Qingzhou, Zhang Lingyun, Zhang 
Chenglun, Gong Shiping, and Ma Pinfang, as well as Yu 
Yongxiang, secretary general of the session. 


Also seated on the session’s rostrum were veteran com- 
rades including Song Li, Wei Zhi, Zhang Yan, Shen 
Xianhui, Li Qisheng, and Li Ming. 


Zhang Chenglun, vice chairman of the provincial 
CPPCC committee, presided over the closing ceremony. 


Sun Qi, chairman of the provincial CPPCC committee, 
delivered a closing speech entitled “Fully Play the Role 
of CPPCC Members, and Realistically Assume the 
Responsibility of Participating In and Discussing Gov- 
ernment and Political Affairs”. [passage omitted] 


Northwest Region 


Gansu’s Secretary Addresses Discipline Meeting 


HK 1303064995 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 27 Feb 95 


[FBIS Translated Excerpt] At the fourth full-member 
meeting of the provincial discipline inspection commis- 
sion yesterday, Secretary Yan Haiwang stressed: The 
combat against corruption is a long-term and heavy task 
which allows no relaxation of efforts, so we must make 
earnest efforts to combat corruption in depth. Yan 


FBIS-CHI-95-049 
14 March 1995 


Haiwang continued: Further improving our under- 
standing is a crucial point in combating corruption in 
depth. We must be aware that combating corruption is a 
major issue involving the success or failure of reform, 
opening up, and economic construction; it is a great 
project that helps materialize party building in this new 
period. 

Yan Haiwang emphatically pointed out: This year, in the 
course of examining and handling violations of law and 
discipline in party and government leading institutions, 
in administrative and law enforcement institutions, in 
judicial institutions, in economic management depart- 
ments, and among leading cadres at the county- office- 
level, crackdown must be stepped up on violations of law 
and discipline in banking institutions, securities institu- 
tions, infrastructural construction departments, real 
estate departments, and land approval departmenis. 


Yan Haiwang said: The provincial party committee has 
decided that in the first half of this year, party commit- 
tees at the county level and above must examine the 
implementation of the personal responsibility system 
and the job targets responsibility system. This also 
includes an examination on the improvement of the 
party’s style. From now on, cadres’ cleanliness and 
honesty in performing their official duties and their 
observance of discipline and law must be included in 
their work appraisal as important components. Those 
who abuse their powers for personal gain must not be 
promot: to higher positions. 


At the meeting, Rao Fengzhu, member of the provincial 
party committee’s standing committee and secretary of 
the provincial discipline inspection commission, deliv- 
ered a speech entitled “Strengthening Leadership, 
Making Further Efforts, and Carrying Out the Combat 
Against Corruption in Depth.” [passage omitted] 


Qinghai’s Tian Addresses Family Planning 
Meeting 


HK1303064795 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 27 Feb 95 


{[FBIS Translated Excerpt] On 26 February the provin- 
cial party committee and government held a province- 
wide family planning work meeting to report on last 
year’s implementation of the province's population and 
family planning targets management responsibility 
system. Governor Tian Chengping signed letters of 
responsibility with the principal leaders of six minority 
autonomous prefectures, Donghai Prefecture, and 
Xining City for population and family planning targets 
management in 1995. Vice Governor Bai Ma presided 
over the meeting. [passage omitted] 


The assessment results of last year’s population and 
family planning targets management throughout the 
province are as follows: Xining City and Haidong Pre- 
fecture completed all of the 11 targets of responsibility 
assigned; Haibei and Yushu Autonomous Prefectures 
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completed 10 targets of responsibility; Kuole, Hainan, 
and Haixi Autonomous Prefectures completed eight tar- 
gets of responsibility; and Huangnan Autonomous Pre- 
fecture completed seven targets of responsibility. 


Based on these assessment results, the provincial peo- 
ple’s government decided to present awards to Xining 
City, the Haidong Administrative Office, the Haibei 
Autonomous Prefectural Government, the Haixi Auton- 
omous Prefectural Government, the Yushu Autonomous 
Prefectural Government, and the Hainan Autonomous 
Prefectural Government as well as their party and gov- 
ernment principal leaders; to mete out economic penal- 
ties to four party and government principal leaders of 
Huangnan Autonomous Prefecture. 


In his speech, Governor Tian Chengping pointed out: 
Viewing the implementation results of last year’s popu- 
lation plan in the province, we must not be optimistic 
about Qinghai’s population situation, and we are still 
facing an arduous family planning task. At present most 
of Qinghai’s rural and pastoral areas are still weak in 
family planning. [passage omitted] Therefore we must 
strengthen our work at the grass-roots level, stabilize 
family planning institutions in all localities, build a 
stronger service network for family planning, train 
family planning personnel, and rationally resolve their 
wages. Party and government head leaders must take 
personal charge of family planning work and improve 
the population and family planning targets management 
responsibility system. [passage omitted] 


Qinghai Secretary Addresses Legal Work Meeting 


HK 1303082995 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 28 Feb 95 


{[FBIS Translated Excerpt] A provincial meeting on 
political science and law opened in Xining on 27 Feb- 
ruary to discuss the implementation of the instructions 
of the central meeting on political science and law and 
arrange this year’s work. [passage omitted] La Bingli, 
vice governor of the province and concurrently deputy 
secretary of the provincial party committee’s political 
science and law commission, presented a work report. 
Yin Kesheng, secretary of the provincial party com- 
mittee, made a speech, stressing: In our work concerning 
political science and law, we must explicitly establish a 
guiding principle of serving the the party's basic line, 
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serving the party’s and country’s general work guide- 
lines, and serving Qinghai’s invigoration as well as the 
prosperity of the people of all nationalities throughout 
the province. We must earnestly protect the dignity of 
law and the authority of the party Central Committee 
and ensure social and political stability. 


Yin Kesheng pointed out: Carrying out a severe crack- 
down on economic crimes is an important component of 
the party’s and government’s combat against corruption. 
All levels of party committees, governments, and polit- 
ical science and law departments must adhere to the 
principle of doing both simultaneously and laying equal 
stress on both, step up their efforts in punishing corrup- 
tion, and severely crack down on economic crimes. 
[passage omitted] Hic asked all political science and law 
departments to concentrate on self-improvement this 
year so as to provide protection for Qinghai’s reform, 
development, and stability. [passage omitted] 


Qinghai Farmers Benefit From Electrification 


OW1103092095 Beijing XINHUA in English 0910 
GMT I1 Mar 95 


[FBIS Transcribed Text] Xian, March 11 (XINHUA)— 
About 90 percent of the farmers and herdsmen in 
Tongren County, northwest China’s Qinghai Province, 
have access to electricity, which has brought prosperity 
for this remote county. 


Tongren is one of such counties in northwestern China, 
a less developed area, which covers the provinces of 
Shaanxi, Qinghai, Gansu, and the Ningxia Hui Autono- 
mous Region and Xingjiang Uygur Autonomous Region. 


Since 1980, some 4,000 small and medium-sized 
hydropower plants have been built in the three provinces 
and two autonomous regions with a total generating 
capacity of one million kilowatts and an annual power 
output of more than 4 billion kwh. 


By now, more than 2,500 small hydropower stations 
have been built in Shaanxi which can provide 780 
townships in 64 counties with electricity and some 
remote areas are on the way to electrification. 


Xinjiang have built small hydropower stations with a 
total generating capacity of 460,000 kilowatts and an 
annual power output of 2.8 billion kwh. 


In Qinghai, 17 counties and cities have built their own 
electricity supply network which is playing a great role in 
economic and social development in the province. 
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Reportage Concerning Deng Xiaoping’s Health 


Deng on ‘Deathbed’ 


OW 1403110195 Taipei Voice of Free China ‘1 English 
0200 GMT 14 Mar 95 


{[FBIS Transcribed Text] President Li Teng-hui will 
accept an invitation to meet with his Mainland Chinese 
counterpart in Mainland China only if he goes there in 
his capacity as the Republic of China [ROC] head of 
state. Mainland Affairs Council Chairman Vincent Siew 
[Hsiao Wan-chang] made the statement Monday [13 
March] in response to a lawmaker’s question. 


Siew told the legislature Taiwan and the mainland 
should focus on solving problems, putting behind ideo- 
logical complications. He argued cross-strait exchanges 
will become increasingly difficult if problems that have 
already emerged from such exchanges cannot be resolved 
quickly. The ROC’s top mainland affairs official and the 
nation should abide by political stands as a matter of 
principle, but both sides of the Taiwan Strait should 
explore numerous possibilities that exist in civic 
exchanges outside of political principles. 


In addition, Siew cited ROC intelligence authorities as 
saying Mainland China’s paramount leader Deng 
Xiaoping is already on his deathbed. He revealed an 
interagency task force has been formed to study possible 
developments in the mainland during the post-Deng era. 


Lien Views Post-Deng Transition 


OW 1403101795 Taipei CNA in English 0949 GMT 14 
Mar 95 


[By Y.C. Tsai] 


{[FBIS Transcribed Text] Taipei, March 14 (CNA)— 
Premier Lien Chan said Tuesday [14 March] that the 
government does not want to see Mainland China plunge 
into unrest and instability upon the death of paramount 
leader Deng Xiaoping. 


He also said it was unlikely that Taiwan would take 
advantage of Deng’s death and produce “unnecessary 
and stinging words and deeds.” 


Noting that Beijing’s peaceful political reforms will have 
a positive effect on cross-Taiwan Strait ties and the 
whole Asian situation, he stressed that Taiwan hopes for 
a peaceful transition of the mainland leadership. 


The premier made the remarks while fielding a question 
posed by legislator Li Ming-kao of the ruling Kuom- 
intang at the Legislative Yuan. 


The health of Deng has become a focus of attention at 
the legislature because Mainland Affairs Council 
Chairman Hsiao Wan-chang said on Monday that Deng 
is critically ill. 
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Meanwhile, in reply to another query raised by KMT 
legislator Liu [name indistinct], Lien said that govern- 
ment leaders of Taiwan and Mainland China could meet 
at an “appropriate” venue. 


Various international occasions would be suitable for 
such a meeting, he noted, adding that the meeting would 
call for sincerity, rather than “intentional arrange- 
ments.” 


Lien, however, expressed his doubt about Beijing’s sin- 
cerity, saying that if mainland leaders really wanted to 
meet with their Taiwan counterparts, they would not be 
seeking to block Taiwan from participating in interna- 
tional organizations. 


oa 150 Mainland Fishermen Repatriated 10 
ar 


OW1103022595 Taipei CNA in English 0114 GMT 11 
Mar 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, March 10 (CNA)}—A 
total of 151 illegal mainland fishermen detained by 
Taiwan were repatriated on Friday [10 March], Taiwan 
Red Cross Society Deputy Secretary General Shu Tzu-an 
said. 


The fishers departed from Kaohsiung in southern 
Taiwan aboard two naval transportation vessels Friday 
morning and arrived at the offshore island of Kinmen at 
6:25 a.m. They were then ferried to the middle of the 
Taiwan Strait, where they were picked up at 07:10 a.m. 
by two mainland ships flying International Red Cross 
Society flags, Shu said, adding that the fishermen arrived 
in Xiamen at 11:45 a.m. 


The deputy director of the Mainland Affairs Council’s 
Legal Affairs Department, Yu Jui-te, who coordinated 
the operation, said they chose the Kinmen-Xiamen route 
for the repatriation because it is the quickest and safest 
route across the Taiwan Strait, and because most on the 
mainland fishermen were from Fujian Province. 


In order to guarantee the safety of the fishermen, the 
Mainland Affairs Council, Bureau of Entry and Exit, the 
Straits Exchange Foundation, Red Cross Society, and 
Kinmen police maintained close contact at all time 
during the repatriation operation, Hsu said. 


Hsu and Mainland China’s Red Cross Society Secretary- 
General He Zhongsheng exchanged documents on the 
repatriation after the fishermen arrived at Xiamen’s 
Dungu harbor. 


Hsu said the repatriation was carried out in compliance 
with the Kinmen agreement. The pact, signed by the 
Straits Exchange Foundation and Mainland China’s 
Association for Relations Across the Taiwan Strait, was 
worked out by the two sides to handle cross-strait repa- 
triations in the absence of formal contact. 
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Ministry Denies Beijing’s ‘Argument’ 
OW 1403044795 Taipei CNA in English 0231 GMT 14 
Mar 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, March 13 (CNA)—The 
Ministry of Foreign Affairs on Monday [13 March] 
categorically denied Beijing’s argument that Mainland 
China applied to join GATT and APEC as a sovereign 
state, while Taiwan applied for seats in the two bodies as 
an economic entity only. 


““Beijing’s intention is futile, and only underscores its 
scheme to distort the truth and its mentality of hege- 
mony,” the ministry said in a press release. 


The rebuke came following a statement by Long Yongtu, 
- deputy foreign trade an economic cooperation min- 
ister, who claimed that unlike Beijing, To:¢<1 applied for 
membership as an economy in both the Gcneral Agree- 
ment on Tariffs and Trade and Asia-Pacific Economic 
Cooperation forum. 


Long also insisted that the standard inodel by which 
Taiwan could join international organizations would see 
the Republic of China [ROC] Government as a local 
government operating as “Taipei, China.” 


“The title the ROC uses in the international community 
is decided by the ROC Government itself, and Beijing 
has no right to set the alleged ‘standard model’ for 
Taiwan,” the Foreign Ministry stressed. 


The ROC applied in 1990 to join GATT, the Geneva- 
based world trade regulatory body, under the title of the 
“customs territory of Taiwan, Penghu, Kinmen [Little 
Qemoy] and Matsu” in accordance with article 33 of 
GATT rules. Taiwan is expected to be admitted into the 
body in June, after which it would automatically become 
a member of GATT’s successor body, the World Trade 
Organization. 


The Foreign Ministry pointed out that every applicant 
given a seat in GATT is called a contracting party, and 
that there is no difference between a “sovereign state” 
and an “economy” under GATT rules. 


It also said the same system applies for APEC, which 
provides an informal forum where high-ievel represen- 
tatives of the economies in the Asia-Pacific region can 
meet to promote economic cooperation. “All the mem- 
bers, including Mainland China, join APEC as econo- 
mies and not sovereign states,” the Foreign Ministry 
said. 


APEC groups Australia, Brunei, Canada, Chile, Main- 
land China, Hong Kong, Indonesia, Japan, Malaysia, 
Mexico, New Zealand, Papua New Guinea, the Philip- 
pines, Singapore, South Korea, Taiwan, Thailand, and 
the United States. 
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Firm To Get Compensation From Chinese 
Company 


OW1403102495 Taipei CNA in English 0908 GMT 14 
Mar 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Laipei, March 14 (CNA)}—Acer 
Inc., Taiwan’s largest personal computer maker, will 
receive compensation of 13,000 yuan (US$1,542.84) 
from a Mainland Chinese company that was found 
infringing upon Acer’s intellectual property rights (IPR), 
a company spokesman said Tuesday 


The Nanjing Industry and Commerce Administration 
Bureau recently issued an administrative decree forcing 
the Shenzhen-based Yuji Electronics Co. to pay Acer 
damages for counterfeiting Acer’s trademarked goods, 
the spokesman said. Yuji was also fined 75,000 yuan 
(US$8,901) and had the bogus “Acer” labels pulled from 
its products and destroyed. “‘All seized fake Acer labels 
have been burned,” the spokesman said. 


Under mainland law, government authorities cannot 
destroy seized counterfeit goods, and can only destroy 
fake trademarks, packaging and explanatory notes. 


Another Shenzhen firm, Jinwei Computer Co., was also 
found guilty by the Nanjing commerce bureau of © 
infringing upon Acer’s trademark, and was fined 15,000 
yuan (US$1,780), in addition to having the fake trade- 
marks pulled from its goods. 


This was the first time that a mainland government 
agency has ordered economic compensation for a victim- 
ized Taiwan company in IPR infringement cases, the 
Acer spokesman said. “Although the compensation 
amount is not high enough to make up for our losses, the 
Nanjing government’s decree has set a good precedent in 
IPR protection,” he noted, adding that other Taiwan 
companies can learn from Acer’s experience to better 
protect their intellectual property rights. 


Counterfeit Acer computer products began circulating in 
the mainland market last year. Under Acer’s strong push, 
the Nanjing Industry and Commerce Administration 
Bureau launched extensive investigations last September 
and confiscated large batches of counterfeit goods 
bearing Acer trademarks at Yuji’s and Jinwei’s Nanjing 
stores. 


Defense Budget Earmarks $2.5 Billion for 
Weapons 

OW1403125095 Taipei Voice of Free China in English 
0200 GMT 14 Mar 95 


[FBIS Transcribed Text] The ROC [Republic of China] 
may spend $2.5 billion on weapons next year if a new 
defense budget is approved by the Legislative Yuan on 
Saturday [18 March]. 
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The Ministry of Defense has proposed the new budget 
for the 1995- 96 fiscal year, which runs from July to 
June, in order to upgrade the ROC’s defense capabilities. 
The large outlay for weapons will bolster air, sea, and 
land defenses. The largest portion of the budget, $580 
million worth, is designated for frigates recently pur- 
chased from France. Other major chunks of the budget 
allocation will go to the Indigenous Defense Fighter 
program and an air defense system based on the U.S. 
Patriot missiles. 


The budget also includes money for U.S.-made tanks, 
helicopters, locally built missiles and frigates, and the 
leasing of six U.S. frigates. 


KMT ‘Will Never Change’ Anticommunist Stand 


OW 1403045295 Taipei CNA in English 0215 GMT 14 
Mar 95 


{By Bear Lee] 


{[FBIS Transcribed Text] Taipei, March 13 (CNA)}— 
President Li Teng-hui said in his capacity as chairman of 
the Kuomintang on Monday [13 March] that the ruling 
party will never change its anti-comi)munist and anti- 
independence stance. 


Li made the remarks while meeting with KMT-ail "ated 
Taipei City Council members. 


He said, however, that the KMT’s anti-comm ‘nism 
policy is not equivalent to an anti-China stance, and that 
its anti-independence stand is not tantamount to an 
anti-Taiwan one. 


Outlining national development plans, he told the KMT 
councilors that the ruling party is set to build Taiwan 
into a place featuring democratic politics, a prosperous 
economy and a stable and harmonious society. 


Li added that what the government has done under the 
guidelines of Dr. Sun Yat-sen’s three principles of the 
people“‘ has made Taiwan the most free, prosperous and 
democratic society in Chinese history. 


This, he added, has proved that the “Taiwan experience” 
can provide a path for China’s unification. 


While saying reforms will re-energize the nation and 
increase its competitive edge, Li stressed the importance 
of stability in the process of reform. “Reform simply 
cannot be achieved at the cost of social stability and 
economic development,” he said. 


In response to questioning by several council members 
about whether he intends to run in next year’s scheduled 
presidential election, Li said he is still undecided. 


President Decorates Top Singaporean Official 


OW'1303105395 Taipei CNA in English 0903 GMT 13 
Mar 95 


[By Sofia Wu] 
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{[FBIS Transcribed Text] Taipei, March 13 (CNA)}— 
President Li Teng-hui decorated Singaporean Chief of 
the General Staff Ng Jui Ping with the Order of Cloud 
and Banner with Grand Cordon on Monday in recogni- 
tion of his contribution to relations between the 
Republic of China [ROC] and Singapore. 


The decoration ceremony was held at the presidential 
office, with a dozen senior officials from the two coun- 
tries witnessing. 


Ng said he felt honored to receive the decoration. “‘It is 
also a great honor for my country and our armed forces,” 
he added. 


Noting that singapore and the ROC have a longstanding 
friendship, Ng said armed forces of the two countries 
have long cooperated closely. ““We appreciate the var- 
ious assistance the [words indistinct] military authorities 
have extended to our armed forces,” he noted. “Without 
your assistance, our armed forces could not have com- 
pleted their missions.” 


Because of its limited space, Singapore has for years sent 
its military service personnel to Taiwan for combat skills 
training under its “Starlight” program. 


“I would take this occasion to express my gratitude to the 
ROC Government and military authorities for their 
sustained support for our Starlight program,” Ng said, 
adding that Singaporean military personnel have learned 
much and have made friends with many local people 
during their training stints here. ‘“‘We cherish this special 
friendship and hope our cooperation will be further 
strengthened in the years ahead.” 


Among officials witnessing the decoration ceremony 
were Vice Premier Hsu Li-te, Defense Minister Chiang 
Chung-ling, Chief of the General Staff Liu Ho-chien, and 
several Singaporean Air Force senior officers. 


Despite the absence of formal diplomatic relations, 
Taiwan and Singapore have maintained close coopera- 
tive ties in various fields. 


Outstanding Government Debts Within ‘Safe 
Range’ 

OW 1403062995 Taipei CNA in English 0210 GMT 14 
Mar 95 


[By Y.C. Tsai} 


{FBIS Transcribed Text] Taipei, March 13 (CNA)}— 
Despite the controversy at the Legislative Yuan sur- 
rounding the central government’s budget for fiscal year 
1996, the ratio of Taiwan’s outstanding government 
debts to he nation’s gross national product (GNP) is still 
relatively low, the Council for Economic Planning and 
Development (CEPD) said Monday [13 March]. 


Some lawmakers have complained that government 
debts have expanded too quickly, which they argue will 
adversely affect the nation’s overall economic develop- 
ment. 


, 
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The cabinet last week set the fiscal 1996 budget at NT 
{new Taiwan] $1.137 trillion (US$43.56 billion), of 
which government revenues are projected to fall short by 
NT$157.9 billion (US$6.04 billion). 


The projected budget for the new fiscal year, which will 
begin on July 1, is pending the approval of the Legisla- 
tive Yuan. 


CEPD officials pointed out that the central govern- 
ment’s outstanding debts totaled NT$844.46 billion 
(US$32.35 billion) at the end of January, accounting for 
12.5 percent of the nation’s total output in goods and 
services. 


The ratio is quite low as compared with other countries, 
the officials stressed. Tallies show that the ratio in 
Singapore reached as high as 81.8 percent, while the ratio 
was 58.4 percent in the United States, 47 percent in 
Japan, 31.2 percent in Britain, 21.5 percent in Germany, 
and 18.2 percent in France, they said. 


Noting that the draft public debt law requires that the 
central government’s debts not exceed 24 percent of the 
GNP, they said the current level of indebtedness is still 
within a safe range, and should not be a source of worry. 


Prime Minister Outlines Debt-Reduction Plan 


OW 1403102395 Taipei CNA in English 0833 GMT 14 
Mar 95 


[By Danielle Yang] 


{[FBIS Transcribed Text] Taipei, March 14 (CNA)}— 
Premier Lien Chan said on Tuesday [14 March] that the 
government will float bonds, encourage private invest- 
ment in public construction projects, and privatize state- 
run enterprises to reduce debts. 


Lien made the statement while answering a question 
from independent Legislator Lai Ying-fang during a 
Legislative Yuan interpellation session. 


Lien said the government will also decrease procurement 
spending and reduce personnel in cach executive depart- 
ment to prevent debts from growing further. 


However, Lien said the government has lowered its 
annual budget deficit growth from last year’s 29 percent 
to 22 percent this year. He added that the ratio of 
outstanding government debts to Taiwan’s gross 
national product is not so high when compared with 
advanced industrialized countries. 


Waste Ship Will Not Enter Waters, Option Noted 
OW 1403055595 Taipei CNA in English 0148 GMT 14 


Mar 95 
[By Bear Lee] 


[FBIS Transcribed Text] Taipei, March 13 (CNA)}— 
Atomic Energy Council Chairman Hsu Yih-yun said on 
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Monday [13 March] that the ship carrying nuclear waste 
from France to Japan will not sail through Taiwan 
territorial waters. 


“If it intends to go through Taiwan waters, I would ask 
the Navy to deter it, forcing it to make a detour,”” Hsu 
told a Legislative Yuan session. 


The Japanese power industry has deals with British and 
French nuclear waste companies to process the material 
and then ship it back to Japan. 


He ship, carrying highly radioactive nuclear waste, has 
raised the concerns of many countries. Chile and Brazil, 
for example, have prohibited the ship from passing 
through their waters. 


Lu Hsiu-yi, a legislator from the main opposition Dem- 
ocratic Progressive Party, said during the Legislative 
Yuan session that Taiwan waters were originally 
included on a list of areas the Japanese ship was likely to 
pass through. 


He added, however, that the chance that will now 
happen is slim, but said the government still has to take 
precautions to prevent Japan from resorting to “cheating 
practice.” 


Japanese Representative Arrives in Taipei 


OW 1403060995 Taipei CNA in English 0138 GMT 14 
Mar 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, March 13 (CNA)}— 
Toshio Goto, the new director-general of the Taipei 
office of Japan’s Interchange Association, arrived here 
on Monday [13 March]. 


Goto, 65, was greeted at Chiang Kai-shek International 
Airport by Tseng Pin-hsiang, secretary-general of the 
Association of East Asian Relations. 


Goto gave high praise to Taiwan’s democratization and 
economic achievements, and promised to do his utmost 
to serve as a communications channel in the absence of 
formal relations between the two countries. 


Although Goto admitted having heard that a private 
organization has invited President Li Teng-hui to attend 
a memorial service in Japan marking the end of World 
War II, he said he was not in the position to say whether 
Li would be able to make the visit. However, he said he 
would transmit Taiwan’s opinions on the matter to 
Japan. 


Goto, an experienced career diplomat, has also served as 
Japan’s ambassador to the former Yugoslavia, the Phil- 
ippines and South Korea. 


‘No Concrete Results’ in Talks With Japan 


OW 1403032095 Taipei CNA in English 0155 GMT 14 
Mar 95 


[By Y.C. Tsai] 
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[FBIS transcribed Text] No concrete results were 
achieved during the latest round of GATT tariff- 
concession consultations between Taiwan and Japan, 
Officials at the Board of Foreign Trade said Monday [13 
March] 


The officials, who just returned from the talks in Tokyo, 
where they met with their Japanese counterparts on 
Thursday and Friday, were still far away from a final 
agreement on what Taiwan’s tariff regime will be for 
Japanese goods after it gains entry to the General Agree- 
ment on Tariffs and Trade (GATT). 


They said that during the talks, Japan asked Taiwan to 
lower tariffs on another 570 industrial and agricultural 
goods. Japan had requested that Taiwan cut a dozen 
farm products and more than 1,000 industrial items. 


On the new Japanese checklist for tariff reductions are 
sensitive items like textiles and cement, on which Tai- 
wan’s import duties are already relatively low, they 
noted. 


After Taiwan’s explanation as to why tariffs must be kept 
at current levels for those products, Japan agreed to 
reconsider the request in a package deal, they added. 


Moreover, they said, the two sides also failed to reach 
agreement on a quota for Taiwan’s import of Japanese 
compact cars. Taiwan has offered a 6,000-car annual 
import quota after its admission into GATT. Taiwan 
currently bans the import of Japanese compact cars, 
while freely allowing such imports from the United 
States and Europe. 


On Japan's request for Taiwan to further reduce tariffs 
on 339 agricultural goods, Taiwan delegates in return 
asked Japan to present a priority checklist to narrow the 
discussion scope, the officials said, adding that the 
Japanese side finally agreed to the proposal. 


Taiwan now holds observer status in the Geneva-based 
world trade regulatory body and hopes to become a full 
member of GATT’s successor body, the World Trade 
Organization, in mid-1995. 


Double Taxation Agreement Signed With 
Australia 


OW 1103030995 Taipei CNA in English 0133 GMT 11 
Mar 95 


[By Peter Chen] 


{[FBIS Transcribed Text] Canberra, March 10 (CNA)}— 
Australia and the Republic of China on Friday [10 
March] ended the first round of talks on the avoidance of 
double taxation on trade and investment with a partial 
agreement, and both sides will hold another round of 
talks in Taipei later this year to finalize the pact. 


In Chien-hsiung, chief negotiator of the ROC delegation 
at the five-days talks in Canberra, said the two sides had 
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agreed on about half of the more than 20 articles in the 
agreement, but reserved the other half for further nego- 
tiations. 


The agreement covers income taxes, shipping and air 
taxes and taxes related to investment and trade from the 
ROC and Australia, he said. 


Australia is the fourth Asian country having no diplo- 
matic ties with the ROC to sign such an agreement, he 
said. The other three are Singapore, Malaysia and Indo- 
nesia. 


The agreement is significant for both countries because it 
will have a far-reaching impact on economic and trade 
ties between the ROC and Australia,‘ he said in an 
interview. 


Australian investment in Taiwan totaled about US$164 
million as of the end of June 1993, while Taiwan 
investment in Australia totaled US$22.5 million. 


Two-way trade between the ROC and Australia was 
US$3.86 billion in 1994, up from US$3.54 billion in 
1993, according to ROC customs figures. 


Taiwan, New Delhi Agree on Exchange of Offices 


OW 1403055495 Taipei CNA in English 0159 GMT 14 
Mar 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, March 13 (CNA)— 
After a year of negotiations, Taipei and New Delhi 
reached agreement on Monday [13 March] to exchange 
representative offices, Ministry of Foreign Affairs offi- 
cials said. 


The Indian Taipei Association, which will be housed in 
the Taipei World Trade Center, will soon become oper- 
ational, and V. Kahnna [name as received] will be 
India’s first representative in Taipei, the officials said. 


Meanwhile, the Taipei economic & cultural center in 
New Delhi will also be set up shortly, becoming Taiwan’s 
first diplomatic stronghold in South Asia, they noted. 


Although India has no diplomatic ties with Taiwan, New 
Delhi began boosting its relations with Taiwan in 1991 
because of Taiwan’s economic strength, they said, 
adding that India’s 800 million population provides a 
vast potential market for Taiwan investors. 


Responding to repeated calls by Taiwan businesses, the 
China External Trade Development Council opened an 
office in New Delhi in 1992. 


St. Vincent, Grenadines Prime Minister Arrives 


OW 1403045595 Taipei CNA in English 0204 GMT 14 
Mar 95 


[By Flor Wang] 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-049 
14 March 1995 


{[FBIS Transcribed Text] Taipei, March 13 (CNA)— 
James F. Mitchell, prime minister of Saint Vincent and 
the Grenadines, arrived in Taipei on Monday [13 
March] for a weeklong visit. 


Mitchell was warmly greeted by Foreign Affairs Minister 
Chien Fu at Chiang Kai-shek International Airport. 


Saint Vincent and the Grenadines is a strong Caribbean 
ally of the Republic of China [ROC]. Several ROC 
agricultural missions have been stationed there since the 
country declared independence in 1979. 


During his stay, Mitchell will visit President Li Teng-hui, 
Premier Lien Chan and other high-ranking officials. He 
will also tour economic and cultural establishments. 


Envoy Says Caribbean Nations Support Taipei 


OW 1103030895 Taipei CNA in English 0141 GMT 11 
Mar 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, March 10 (CNA}— 
Friendly caribbean nations will stand firm in supporting 
the Republic of China [ROC] in the international com- 
munity despite pressure from Beijing, ROC Ambassador 
to Grenada Steve C.M. Hsu said here during a home visit 
on Friday [10 March]. 
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In addition to transmitting the strong support of those 
countries, Hsu, who is also ROC Ambassador to Saint 
Kitts and Nevis, St. Lucia, St. Vincent and the Grena- 
dines, and the Commonwealth of Dominica, called on 
Taiwan businesses to invest in those countries to help 
them develop their economies. 


Hsu stressed that the five Caribbean nations have high 
expectations that Taiwan businesses can set up plants 
there and transfer technologies. As agricultural exports 
form the backbone of the five countries’ economies, 
Taiwan industries, such as hoteliers, restaurateurs, and 
food processors, would have a bright future in there, Hsu 
added. 


Hsu also pointed out that ROC agricultural missions 
stationed in the five countries have contributed a great 
deal in the way of agricultural development in those 
countries. The assistance is especially important to those 
countri:s since the United States has largely withdrawn 
from the region with the ending of the Cold War, hsu 
noted. 


Grenada, together with other friendly countries in the 
region, last year proposed that the United Nations con- 
sider allowing the ROC to re-join the international 
organization. 
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Hong Kong 


Li Ruihan Calls For Unity During Change 


HK 1403063395 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Mar 95 p 3 


[By Linda Choy in Beijing] 


[FBIS Transcribed Text] China yesterday attempted to 
ease dissatisfaction of local delegates to the Chinese 
People’s Political Consultative Conference (CPPCC) 
who have repeatedly attacked lack of co-ordination 
among China’s advisory bodies. CPPCC chairman Li 
Ruihan said the territory's pro-China forces should unite 
at the important “historical juncture’ marking recovery 
of Hong Kong's sovereignty. ““The process of recovering 
Hong Kong's sovereignty is an important test for soli- 
darity of the Chinese and Hong Kong people.” 


During the two-week CPPCC meeting, local deputies 
have criticised lack of consultation on the Preliminary 
Working Committee's decisions. Mr Li called on pro- 
China forces to identify all possible problems to prevent 
“accidents” during the change of sovereignty. He 
admitted China’s lack of experience had resulted in 
inappropriate decisions. 


Lu Ping Criticizes Patten’s Remarks 


HK 1403092695 Hong Kong WEN WEI PO in Chinese 
i2 Mar 95 pall 


[By staff reporter Weng Xuyuan (5040 0650 0954): “Lu 
Ping Criticizes Patten’s Speech, Says XINHUA Hong 
Kong Branch Represents China’’] 


[FBIS Translated Text) Beijing, 11 Mar (WEN WEI 
PO)}—Lu Ping, director of the State Council’s Hong 
Kong an:: Macao Affairs Office, refuted Hong Kong 
Governor Chris Patten’s remarks that the XINHUA 
Hor: Kong Branch did not participate in the Sino- 
British Joint Joint Liaison Group [JLG], so there was no 
need to discuss some matters with the XINHUA Hong 
Kong Branch. Lu Ping said that Patten was completely 
wrong by saying this. 


Lu Ping said: The XINHUA Hong Kong Branch, in fact, 
has its representative inside the JLG and is one of the 
Chinese members of the JLG. Moreover, the XINHUA 
Hong Kong Branch is the representative of the Chinese 
Government in Hong Kong. Therefore, Patten’s remarks 
were wrong and this fact should be clarified. Lu Ping said 
this to reporters after attending the meeting of the 
Economic Affairs Group of the Preliminary Working 
Committee this morning. 


Lu Ping added: The XINHUA Hong Kong Branch is 
located in Hong Kong so, if the British Hong Kong 
Government needs to communicate with China on any 
affair, it can contact the XINHUA branch. 
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As for what changes there will be in the functions of the 
XINHUA Hong Kong Branch after 1997, Lu Ping said 
that the Chinese authorities have yet to further consider 
this. 


In addition, when joining Vice Premier Qian Qichen in 
giving a banquet in honor of the deputies to the National 
People’s Congress [NPC] and the members of the 
National Committee of the Chinese People’s Political 
Consultative Conference in Diaoyutzi National Guest 
House this evening, Lu Ping again pointed out: “The 
XINHUA Hong Kong Branch is set in Hong Kong. 
Anybody who wants to communicate with China can do 
this in Hong Kong. It is wrong to ignore the XINHUA 
branch and cast it aside.” 


Yesterday, Li Weiting, assistant director of the 
XINHUA Hong Kong Branch who was attending the 
NPC session in Beijing, also said that Patten’s remarks 
were out of keeping with the facts. He said: Yang 
Youyong, director of the Foreign Affairs Department of 
the XINHUA branch is a member of the JLG. When 
reporters asked if Patten’s behavior of never giving any 
of his policy speeches to the XINHUA branch since he 
took office and not informing the XINHUA branch of 
any personnel changes at the level of policy-making 
branch secretaries indicated he was hostile to the 
XINHUA branch, Li Weiting answered that this at least 
showed Patten had no intention of communication and 
did not respect the XINHUA Hong Kong Branch. The 
XINHUA branch is a representative institution set up by 
the Chinese Government in Hong Kong. Patten should 
contact the XINHUA branch if he needs to discuss 
anything with China. The XINHUA branch holds recep- 
tions to mark China’s National Day every year and 
Patten was also invited to attend the reception on behalf 
of the British Government. The Hong Kong Govern- 
ment should be well aware of this. 


Li Weiting said: No matter what attitude Patten assumes 
toward the XINHUA branch, the XINHUA branch will 
still join hands with the 6 million residents of Hong 
Kong in actively making good preparations for Hong 
Kong's return in 1997 and for the smooth gcvernment 
transfer. 


Li Langing Meets With Hong Kong Visitors 


OW 1303140395 Beijing XINHUA in English 1239 
GMT 13 Mar 95 


[FBIS Transcribed Text] Beijing, March 13 (XIN- 
HUA)}—Chinese Vice-Premier Li Langing met with a 
group of Hong Kong directors of the Board of Lingnan 
College, Zhongshan University in south China’s Guang- 
zhou here today. 


The group is led by James T. Wu, honorary chairman of 
the Board of the college and managing director of Hong 
Kong's Maxim's Caterers Ltd. 


Vice-Premier Li appreciated the contribution of the 
College to the promotion of educational exchanges 
between China’s mainland and Hong Kong in recent 
years. 
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Justice Ministry Issues Order on Notaries 


SK 1403075995 Beijing XINHUA Domestic Service in 
Chinese 2014 GMT 9 Mar 95 


[FBIS Translated Text] Beijing, 9 Mar (XINHUA)— 
Xiao Yang, minister of justice, recently signed and 
issued the order No. 34 of the Ministry of Justice to 
promulgate and implement the ““PRC methods for the 
management of entrusted public notaries (in Hong 
Kong).”’ This was an important measure for the Ministry 
of Justice to implement the principle of “one country, 
two systems,” suit Hong Kong’s special conditions, and 
properly handle the legal conflict between the different 
systems of the two regions. 


Contacts between Hong Kong and the mainland have 
increased with each passing day since the initiation of 
reform and opening up. To solve the problems in the 
notary certification needed for Hong Kong residents to 
return to the mainland to handle civil affairs as well as 
economic and legal affairs and to meet the needs of the 
increasing nongovernment contacts between Hong Kong 
compatriots and the mainland and the needs of eco- 
nomic and trade development, the Ministry of Justice, 
began entrusting Hong Kong lawyers with handling the 
certification for Hong Kong residents to return to the 
mainland to handle civil and legal affairs in 1981 to 
establish a system of entrusted public notaries. Over the 
past decade, this system has played a positive role in 
promoting civil and economic exchanges between Hong 
Kong and the mainland and in resolving legal issues 
remaining from history and the legal conflicts between 
the different systems. It has been welcomed and sup- 
ported by Hong Kong residents and enterprises. 


To further develop and standardize the system of 
entrusted public notaries (in Hong Kong) and to enable it 
to play a still greater role after the return of Hong Kong, 
the “methods for management” will further clarify the 
roles of the entrusted public notaries, the scope of their 
business, and the procedures for confirming the nota- 
rized documents they issue, and also stipulate the con- 
ditions and procedures for entrustment and registration 
as well as the legal liabilities of the entrusted notaries 
public. To ensure the quality of the certification issued 
by the entrusted notaries public and to simplify the 
procedures for using the notarial documents in the two 
regions, the notarial documents issued by the entrusted 
notaries public can be used in the mainland only when 
they are stamped and transmitted by the China Legal 
Service (Hong Kong) Company Limited. By the end of 
1994, 87 Hong Kong lawyers had served as entrusted 
public notaries, and their notarial services had been 
expanded from handling the certification for Hong Kong 
residents to return to the mainland to deal with civil and 
legal affairs in the initial period, to handling the certifi- 
cation for Hong Kong companies and groups to come to 
the mainland to deal with economic and legal, judicial, 
and arbitration affairs. 
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Media Cover Zhang Junsheng’s ‘Patten’ Remarks 


Patten Should Not Play ‘Tricks’ 


HK 1403072095 Hong Kong WEN WEI PO in Chinese 
13 Mar 95 pAll 


[Report: “Zhang Junsheng Urges Chris Patten Not To 
Get Up to Any Little Tricks if He Wants Cooperation 
and Dialogue”’} 


[FBIS Translated Text] Zhang Junsheng, deputy director 
of the XINHUA Hong Kong Branch, yesterday criticized 
Chris Patten for intentionally skirting around the 
XINHUA Hong Kong Branch on many issues. He 
pointed out: As Hong Kong governor, he should not have 
failed to understand the status and functions of the 
XINHUA Hong Kong Branch. If he really wants to 
cooperate and make a success of Hong Kong’s transition, 
he should not have got up to so many little tricks. 


Zhang made the aforesaid remarks last night in answer to 
a reporter’s question on whether the functions of the 
XINHUA Hong Kong Branch will change after 1997 and 
before attending the inauguration ceremony and the 
Spring Festival tea party of the Fifth Council of Direc- 
tors and Supervisors of the Hong Kong, Kowloon, and 
New Territories Association of Manufacturers Operating 
in Multistoried Industrial Buildings. He said: The func- 
tions of the XINHUA Hong Kong Branch will of course 
be acjusted in 1997 but the question of how it will be 
adjusted is still being studied. The XINHUA Hong Kong 
Branch is a working institution dispatched by the central 
government. As everybody knows, a lot of work, 
including the establishment of links between the main- 
land and all walks of life in Hong Kong and exchanges of 
people in cultural, educational, and the scientific and 
‘echnological fields, is conducted through the XINHUA 
branch. Even diplomatic affairs involving contacts with 
the British Hong Kong Government are also conducted 
through the XINHUA Branch. 


Zhang Junsheng said: “Since becoming Hong Kong 
governor, Chris Patten has intentionally skirted round 
the XINHUA Hong Kong Branch on many issues. We do 
not know his motives in doing so. In the ordinary course 
of events, he should not have failed to understand the 
status and functions of the XINHUA Hong Kong 
Branch. For example, he said the XINHUA Hong Kong 
Branch did not participate in the Sino-British Joint 
Liaison Group [JLG] work. This is totally contrary to the 
facis and shows a lack of common knowledge. XINHUA 
Hong Kong Branch personnel have always participated 
in the work of the JLG ever since its inception. As you 
know, the Chinese representatives in the JLG include 
personnel from the Ministry of Foreign Affairs, the State 
Council’s Hong Kong and Macao Affairs Office, and the 
XINHUA Hong Kong Branch. In the early days of the 
JLG it was Qiao Zonghuai, the then secretary general of 
the XINHUA Hong Kong Branch, who took part tn the 
JLG work; later, it was Chen Rongchun, head of the 
foreign affairs department; and now it is Yang Youyong, 
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incumbent head of the foreign affairs department. It is 
not known why Patten does not have such basic data? If 
he really wants to cooperate and make a success of Hong 
Kong’s transition, he should not get up to so many little 
tricks because little tricks are meaningless.” 


Zhang added: Everybody knows that the State Council’s 
Hong Kong and Macao Affairs Office, the Ministry of 
Foreign Affairs, and the XINHUA Hong Kong Office are 
organs for handling Hong Kong affairs under the unified 
leadership of the State Council. It is only that different 
units have different divisions of work and different work 
emphases. 


In answer to a reporter’s question on the land reclama- 
tion project, Zhang said: As everybody has noticed, the 
consequence of the land reclamation project is that the 
Hong Kong Victoria Harbor is getting smaller. This issue 
has drawn the grave concern of Hong Kong people from 
all walks of life. Hong Kong has a strong distinguishing 
feature, namely, it has an excellent harbor. If Victoria 
Harbor is turned info the Victoria river, it will be 
detrimental i>» Hong Kong’s long-term development. 
Therefore, we should be very cautious in terms of 
development projects and urban planning. 


XINHUA on Zhang’s Remarks 


OW 1303160295 Beijing XINHUA in English 1431 
GMT 13 Mar 95 


[FBIS Transcribed Text] Hong Kong, March 13 (XIN- 
HUA/OANA)}—Zhang Junsheng, Deputy Director of 
XINHUA NEWS AGENCY Hong Kong Branch, urged 
Hong Kong Governor Chris Patten to drop his little 
tricks in dealing with the Chinese side. 


He said that the XINHUA Hong Kong Branch, which is 
a working organ designated by China’s Central Govern- 
ment, has the mission to handle Hong Kong affairs. 


“As Governor of Hong Kong, Patten shouldn't have no 
knowledge of the status and functions of the XINHUA 
Hong Kong Branch,” he said. 


Zhang made the remarks at a Sunday [12 March] gath- 
ering here against Patten’s attitude of sidestepping 
XINHUA Hong Kong Branch in informing the Chinese 
side of Hong Kong affairs. 


He said that it is by way of the XINHUA branch that 
various circles involving culture, education and science 
and technology in Hong Kong have made contacts and 
exchanges with their counterparts in China. 


XINHUA Hong Kong Branch also handles diplomatic 
affairs involving the British Hong Kong Government, he 
said. 


Zhang Junsheng said that the Hong Kong and Macao 
Affairs Office of the State Council, the Chinese Foreign 
Ministry and the XINHUA NEWS AGENCY Hong 
Kong Branch all deal with Hong Kong affairs under the 
unified leadership of the State Council (the Central 
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Government), but they each have different duties with 
different focuses in dealing with these affairs. 


Referring to Patten’s saying that the XINHUA Hong 
Kong Branch does not participate in the work of the 
Sino-British Joint Liaison Group (JLG), Zhang said that 
Patten lacks common sense. 


He said that since the establishment of the JLG, mem- 
bers of XINHUA Hong Kong Branch have taken part in 
the work of the JLG. The Chinese representatives on the 
JLG come from China’s Foreign Ministry, the Hong 
Kong and Macao Affairs Office of the State Council and 
the XINHUA NEWS AGENCY Hong Kong Branch. 


What a pity that Patten should have no knowledge of 
these basic information, Zhang Junsheng said, adding 
that if Patten really wants to cooperate with the Chinese 
side for Hong Kong’s smooth transition, he must stop his 
little tricks. 


Official Reacts to Criticism on Secretary 
Appointment 

HK 1403071795 Hong Kong EASTERN EXPRESS in 
English 14 Mar 95 p 2 


{By Staff reporter] 


{[FBIS Transcribed Text] An Executive Councillor, 
Edward Chen, has reacted to Chinese criticisms that the 
local New China News Agency (Xinhua) was not directly 
informed of the appointment of Donald Tsang as Finan- 
cial Secretary, saying there are many channels through 
which the Government could relay information to the 
Chinese. 


Chen said the appointment of Tsang was relayed to the 
Chinese through “diplomatic channels” between Britain 
and China, through the British embassy in Beijing. 


The director of the local branch of Xinhua, Zhou Nan, 
has criticised the Government for not directly informing 
Xinhua of Tsang’s appointment. Chen said there was no 
intention of snubbing Xinhua and this kind of incident 
only happened “from time to time”’. 


Other Xinhua officials, including the deputy director, 
Zhang Jungshen, also joined the attack. Zhang said 
Xinhua’s Hong Kong branch handles diplomatic affairs 
involving the Hong Kong Government. 


Referring to Patten’s saying that the Xinhua Hong Kong 
branch does not participate in the work of the Sino- 
British Joint Liaison Group (JLG), Zhang said that 
Patten lacks common sense. 


He said since the establishment of the JLG, members of 
Xinhua Hong Kong branch have taken part in the work 
of the JLG. The Chinese representatives on tie JLG 
come from China’s Foreign Ministry, the Hong “ong 
and Macao Affairs Office of the State Council ana the 
Xinhua Hong Kong branch. 
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It was a pity that Patten had no knowledge of this basic 
fact, Zhang said. 


PWC Claims New Budget Violates Basic Law 


HK1103064695 Hong Kong EASTERN EXPRESS in 
English 11 Mar 95 p 2 


[By Rain Ren in Beijing} 


{[FBIS Transcribed Text] Hong Kong’s new Budget is in 
breach of the Basic Law, the Beijing-appointed Prelimi- 
nary Working Committee concluded yesterday. 


In its first attack on Sir Hamish Macleod’s final Budget, 
the PWC group on Hong Kong’s economic affairs, 
meeting in Beijing, expressed concern about two points: 
the continued increase in public spending in recent years 
and the inclusion of the Land Fund as Government 
revenue. 


Gao Shangquan, the group’s mainland leader, said it was 
clear that the Budget contravened the principles behind 
its formation, as laid down in the Basic Law. The 
mini-constitution stipulates that the Budget “keep 
expenditure within the limits of revenues”. The Govern- 
ment should further “strive to achieve a fiscal balance, 
avoid deficits and keep the budget commensurate with 
the growth rate of Hong Kong’s gross domestic product”. 


Gao said this principle was designed to maintain Hong 
Kong’s long-term prosperity and stability, but was not 
reflected in the Budget. 


According to statistics released by the group, the Budget 
plans of the Hong Kong Government for the past three 
years show that spending for 1993-94 was 12.5 per cent 
of the gross economic growth, 7.6 per cent for 1994-95 
and 9.3 per cent for 1995-96. The average economic 
growth for the past three years was 5 per cent each year. 


On the Land Fund, the PWC concluded that the Gov- 
ernment had no basis for suggesting in the Budget that 
the fund would increase to more than $140bn [billion] in 
1997 from $60bn now. Gao said members agreed that 
the fund was the property of the special administrative 
region government, and should be run by the Chinese 
government before 1997. The money in the fund would 
be passed to the SAR government on July 1, 1997 when 
China resumes sovereignty. “Therefore the Land Fund is 
not part of the properties owned by the Hong Kong 
Government and is not suitable for being mixed with the 
British-Hong Kong Government's financial reserve,” 
Gao said. Moreover, members found it “unacceptable” 
that such an estimate was made without consulting 
China. 


Gao said the Sino-British Land Commission was a 
diplomatic body set up under the Joint Declaration to 
study land leases in the run- up to the changeover. “How 
can the Britis make an estimate by themselves on how 
big the Land Fund might be by 1997 without even 
discussing with the Chinese side?” he asked. “What if 
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there is not as much money as that by then? WI at do we 
say if we are asked where the money has gone?” 


It is understood that Beijing plans to appoint several 
PWC members to the group that will deal with the 
1997-1998 Budget. The PWC reiterated that China 
would “participate” rather than be “consulted” on the 
1997-98 Budget. 


x Opposes Continued Harbor Reclamation 
or 
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[By M Y Sung in Beijing] 


{[FBIS Transcribed Text] A China-appointed advisory 
body has blasted the Hong Kong Government for 
refusing to accept its suggestion to stop the on-going 
reclamation project along Victoria Harbour. The Prelim- 
inary Working Committee (PWC) threatened to recom- 
mend that the Sino-British Land Commission not release 
the reclamation land for sale. 


The PWC had expressed serious concern over the large- 
scale reclamation projects along the two sides of Victoria 
Harbour, considering it would damage the environment 
for the future. 


After an open seminar last month, which the PWC’s 
economic group invited Director of Planning Peter Pun 
to attend, the think tank suggested that the government 
should stop the reclamation project immediately. “But 
the Hong Kong Government has refused to accept our 
views. We cannot not understand that,”” economic sub- 
group leader Gao Shangquan said after the end of a 
two-day session. “We recommended they should con- 
duct more study on its advantages, disadvantages, and 
its long-term impact before going ahead with the project. 
Why don’t they accept the PWC’s suggestion?” 


The sub-group leader for Hong Kong members, Nellie 
Fong, said the new Budget showed that the government 
disagreed strongly. The PWC disagreed with the govern- 
ment’s defence that the Chinese were forgetful, and that 
they had requested that the government release more 
land for housing. “We did call for more land for public 
housing, but we do not ask them to make more land by 
reclamation along the Victoria Harbour. It is just a lame 
argument,” Mrs Fong said. She said the PWC had 
forwarded recommendations to the Chinese side of the 
Sino-British Joint Liaison Group that they had to be 
cautious in releasing the reclamation land. According to 
the Sino-British Joint Declaration, land sales in the 
territory had to be approved by both sides. 


Government Says Error Raises Legal Doubts 


HK1203082695 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 Mar 95 pp 1, 2 


[By Assistant Editor Danny Gittings] 
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{[FBIS Transcribed Text] The Government's professed 
commitment to the rule of law is expected to come under 
fire this week when it attempts to confirm the validity of 
202 laws thrown into doubt by a major constitutional 
blunder. After nine months of stalling, the administra- 
tion 1s poised to concede that the SUNDAY MORNING 
POST’s revelation of a critical error by the Foreign 
Office raises do:\bts about the legal basis under which 
John Swaine tcvk up the post of Legislative Council 
president more than two years ago. But, in a decision 
already provoking outrage among academics and legis- 
lators, the Government will refuse to do anything to 
remove similar uncertainties surrounding the laws 
passed during the 25 months when the status of Mr 
Swaine’s position is now known to have been in doubt. 
Instead, the administration simply plans to re-gazette, on 
March 24, the two constitutional amendments that allow 
Governor Chris Patten to relinquish the presidency in 
favour of Mr Swaine. Even this represents a major 
U-turn, since the Government had previously insisted 
there was no need for such action. 


Academics said yesterday that this unprecedented move 
amounted to an admission that the onginal gazettal of 
the amendments, in February 1993, was invalid. They 
said it meant Mr Swaine would only legally become 
president of the Legislative Council on March 24, and 
greatly added to dcubts about the validity of the laws 
passed under his stewardship. These include all the 
political reform legislation, as well as the bills enacting 
the last two budgets. 


Members of the Legislative Council's Constitutional 
Development Panel are expected to be notified of plans 
for regazettal within the next few days, and discuss it at 
their next meeting. on March 20. Nevertheless, the 
Government is nervous over how legislators will react, 
and fears of a hostile response may yet force a last- 
minute change of plan. 


Officials were tight-lipped about the matter vesterday. 
“We and the Foreign and Commonwealth Office are in 
close consultation on the matter and hope to be able to 
come to a definitive view soon,’ Government House 
spokesman Kerry McGlynn said. “Any such view will be 
wholly consistent with our constitutional and legal obli- 
gations and to suggest otherwise would be wholly 
without foundation.” 


Privately, officials admit their failure to do anything to 
clarify the status of the laws in question leaves them 
open to challenge in the courts. But they are prepared to 
take that nsk, since they believe any legal action w.ll be 
unlikely to succeed, with the judiciary highly reluctant to 
provoke a constitutional crisis. All the administration 
will do is publicly pledge to fight any challenge in court, 
citing constitutional provisions such as Article 19 of the 
Royal Instructions—which may suggest that laws passed 
by an improperly constituted legislature can still be 
valid. 


A senior Government secretariat source defended this 
stance. insisting it was based on advice from the Legal 
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Department. But academics and legislators accused the 
administration of showing blatant disrespect for the rule 
of law, only days after Mr Patten laid such stress on it 
during a keynote speech in Singapore. “You can’t 
espouse the rule of law on the one hand, yet pay only lip- 
service to it, whenever it’s inconvenient,” saia Univer- 
sity of Hong Kong senior law lecturer Dr Nihal Jayaw- 
ickrama. “What the Government seems to be saying is 
that they can do whatever they want, as long as they get 
away with it. This shows a very cynical attitude towards 
the rule of law.” 


Constitutional Development Panel member Emily Lau 
Wai-hing said: ““This makes me wonder if the Govern- 
ment really has any respect for the rule of law. It really is 
disgraceful. They take so long to come back to us and 
then just do the bare minimum.” Ms Lau said it would 
be less hypocritical if Mr Patten had admitted all this 
during his Singapore visit. “If he had, I'm sure (Senior 
Minister) Lee Kuan Yew would have had quite a few 
questions for him,” she said. 


Fellow panel member Andrew Wong Wang-fat said he 
would push for retroactive enactment of all 202 laws— 
which could be easily achieved through a simple consti- 
tutional amendment. “They should come clean and eat 
humble pie,” he said. “The Government should be brave 
enough to admit there was a mistake rather than make 
things worse by trying to cover it up.” 


Dr Jayarickrama said any failure to act would only make 
it easier for China to justify its establishment of a 
provisional legislature, and its decision to scrap the 
political reforms in 1997. 


The present controversy stems from a clerical error in 
the Foreign Office. This led the Hong Kong Government 
to mistakenly jump the gun in gazetting amendments to 
the Letters Patent and Royal Instructions, needed to 
allow Mr Swaine to replace the Governor as Legco 
president. The blunder was exposed by the SUNDAY 
MORNING POST last June, prompting the Govern- 
ment to order a review of its possible consequences. 


Editorial Urges Respect for Rule of Law 


HK 1203082895 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 12 Mar 95 p 12 


[FBIS Transcribed Text] It was only three days ago that 
Governor Chris Patten made a fine-sounding speech in 
Singapore on the importance of upholding the rule of 
law. So it was particularly unfortunate for Mr Patten 
that, even as he was delivering his speech to the Fortune 
Global Forum, his officials were putting the finishing 
touches to plans which will leave the validity of 202 
Hong Kong laws in doubt—due to a blunder by the 
Foreign Office in London more than two years ago. 


Although the blunder was exposed by this newspaper 
nine months ago, the administration 1s only now getting 
around to rectifying matters. The blunder means that all 
laws passed during the tenure of Legislative Council 
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President John Swaine are potentially invalid, leaving 
them vulnerable to challenge in the courts. Little wonder 
the Government is worried about the response from 
legislators and even China. 


If it so chooses, China could have a field-day exploiting 
the effects of this error. And it would sorely be tempting 
for pro-Beijing politicians to try to use the rule of law to 
have Mr Patten’s political reforms declared invalid in 
the courts. The Government ts taking a calculated risk if 
it thinks any challenges would fail. While the courts may 
wish to avoid a constitutional crisis, they also pride 
themselves on being separate from the executive. They 
would not take kindly to anything that would conipro- 
mise their independence or integrity. 


But that is not the point. As long as the present situation 
continues, there will be doubt over the status of the 202 
laws passed in the two years that Mr Swaine was not 
legally Legco president. By re-gazetting the two consti- 
tutional amendments, the administration *5 .dmitting to 
the blunder, yet refusing to correct thy « nsequences, 
because it would be embarrassing to do » . This means 
administrative expediency is seen as mre important 
than quelling such uncertainties. That !s ':ypocritical, to 
say the least, for a Government whicn talks so much 
about the rule of law. 


By all accounts, Mr Patten has been kept in the dark 
about these latest developments. But that will probably 
not stop him from wrapping his protective cloak around 
incompetence, and denouncing today’s revelations as a 
“storm in a teaspoon”. Yet he would be well-advised to 
think twice. By doing so, it will be difficult to take him 
seriously the next time he talks about upholding the rule 
of law. Mr Patten could also be handing Beijing a golden 
opportunity to challenge him, possibly even in the 
courts. 


Editor Pessimistic Over Future Press Freedom 
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[By Queenie Wang] 


[FBIS Transcribed Text] The future of The Nineties 
[CHIUSHIH NIENTAIT] has been thrown into doubt 
following the recent collapse of two other China- 
watching periodicals, Pai Shing and Contemporary 
{[TANGTAI]. Editor-in-chief Lee Yee plans to emigrate 
to Canada before 1997, and supporters believe the 
magazine—which has just celebrated its 25th birthday— 
will follow. A recent survey of readers found 52 per cent 
of the 303 respondents believe The Nineti’s should 
continue publishing from overseas. Only 9.5 er cent 
think the magazine should close, while 14 per cent say it 
should soften its political stance to survive in Hong 
Kong beyond 1997, and 24 per cent believe it should stay 
in Hong Kong, unchanged. | 


The magazine is widely, but secretly read on the main- 
land. While readers feared it would lose its influence ‘f it 
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moved overseas, the majority still felt it was the best 
option. Mr Lee admitted he shared such fears. “So many 
intellectuals escaped from China to the West after the 
Tiananmen crackdown but they never established one 
single influential publication,” he said. “This shows how 
difficult it is to set up a China-watching magazine 
outside Hong Kong.” 


Mr Lee said he could not stay in Hong Kong if the 
magazine took a pro-Beijing line, or made any sort of 
political self-adjustment. “Some people said it would be 
acceptable if press freedom is reduced by 30 per cent 
after 1997. For me any reduction is totally unaccept- 
able,” he said. Mr Lee still hopes an improvement in the 
political climate will make moving unnecessary. 


The magazine is one of 11 Chinese-language publica- 
tions in Hong Kong blacklisted by the Hong Kong and 
Macao Regional Office of the Bank of China in 1993 as 
“unfriendly to Beijing”. China-funded companies in the 
territory are banned from placing advertisements in 
them. Others include Contemporary and PAI SHING. 
Contemporary, a monthly periodical launched by editors 
and executives who quit WEN WEI PO in protest at the 
June 1989 crackdown, folded last month citing financial 
losses. Similarly, PAI SHING, closed last year. 


Mr Lee is pessimistic about the future of press freedom 
in Hong Kong, and believes the proposed provisional 
legislature may pass a series of laws to restrict it. “I 
believe we'll still enjoy freedoms such as marriage and 
travel,’ he said. “But as for press freedom, not even a 
verbal commitment has been made by Beijing, so how 
can we expect anything?” His pessimism has prompted 
him to apply for emigration to Canada, and he plans to 
leave in two years. He hopes his decision will deliver a 
clear message to Beijing that intellectuals will not stay in 
Hong Kong if they feel they will not be allowed to 
criticise China’s mistakes. Mr Lee said his wife had 
reservations about emigrating: “We foresee we may have 
nothing to do in Canada. Life will be very boring, so she 
isn’t so keen to go.” The couple were forced to live apart 
for a decade, during the Cultural Revolution, with Mr 
Lee constantly travelling across the border to visit his 
wife. “At that time, I still had high expectations about 
socialism and patriotism,” he said. “But now, even those 
living in Zhongnanhai have lost their patnotism.” 


Mr Lee said he didn’t think loving one’s nation meant 
having to love the (Communist) Party. He said those 
who expressed optimism for Hong Kong's prospects 
after 1997 either were naive or were being manipulated 
by Beijing. ““Those pro-Beijing figures claim they have 
confidence (in the future) yet send their wives and 
children overseas to get foreign passports,” he said. 


‘Government To Gazette Amendments To Correct 


Error 
HK1303072695 Hong Kong HONGKONG STANDARD 
in English 13 Mar 95 p 4 


[By Moira Holden] 
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[FBIS Transcribed Text] Laws enacted by the Legislative 
Council [Legco] will stand despite its president being 
sworn in without complete conformity with the local 
constitution, the Letters Patent and Royal Instructions. 
The assurance has been made by the government as it 
ushers in retrospective measures to ensure that Sir John 
Swaine’s presidency is valid by law. 


Later this month the government will gazette amend- 
ments to the Letters Patent and Royal Instructions in 
response to a “clerical error” revealed by the British 
Foreign Office last year. 


Sir John was elected president of Legco on 19 February 
1993, but the formalities regarding his takeover of the 
presidency from Governor Chris Patten were not com- 
pleted until seven weeks after his election. Doubts 
regarding the validity of laws passed were voiced loudly 
by constitutional experts last summer, but the govern- 
ment denied legislation was invalid. 


Now its announcement to re-gazette the Letiers Patent 
and Royal Instructions has raised fresh debate about the 
verification of laws since Sir John became president. 


Secretary for Constitutional Affairs Nicholas Ng yes- 
terday warned that any legal bid to rule legislation 
invalid would be fought by the government in court. He 
said it was “unlikely” any new law passed by Legco since 
February 1993, “relied on the Instruments (Letters 
Patent and Royal Instructions) for their validity”. 


The Royal Instructions amendment was formally com- 
pleted in March 1993 and the Letters Patent on 5 April, 
1993. 


Mr Ng said the British and Hong Kong government had 
jointly decided to re-gazette the Instruments which pro- 
vided for the election of Legco president and the end of 
the Commander of the British Force's membership of 
the Executive Council. The reason, he said, was: “There 
is little pr:cedent on which to make a definitive judg- 
ment on whether the Instruments entered into force 
either on the date of their publication (February), or on 
signing and sealing (March and April).” 


The two governments were taking the action to “remove 
any doubt about the validity of acts performed by Legco 
since the Instruments were published in February 1993”, 
Mr Ng said. He added: “If anyone should seek to prove 
otherwise in a court, we are prepared to refute such a 
challenge. 
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“We would rely on the general constitutional principle 
that any proceedings of the legislature shall not be 
invalidated by any vacancy in the membership of the 
legislature or by any effect in the election, appointment 
or qualification of any member thereof”. 


But the re-gazetting move to crush any doubt over 
validity of laws caused more confusion for legislators 
yesterday. Vice-chairman of the Democratic Party, Dr 
Yeung Sum, said he would ask the government about 
loopholes and any move needed to verify laws, if neces- 
sary. 


China To Promote SAR Passport Later in ‘95 


HK 1403063195 Hong Kong SOUTH CHINA 
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[By Linda Choy in Beijing] 


[FBIS Transcribed Text] China will begin to promote the 
Special Administrative Region (SAR) passport late this 
year, following the production of an official sample of 
the document, the Preliminary Working Committee was 
told yesterday. 


At a briefing on the progress of the design of the SAR 
passport to the social and security sub-group, officials 
attributed the late promotion date to the need to prepare 
special papers and materials for the passports. The group 
was shown a preliminary version of the passport, which 
has a blue cover. It carries the national emblem of China. 
A standard passport will contain 32 pages. A thicker 
48-page passport will be issued to frequent travellers on 
request. 


Sub-group co-convenor Rita Fan Hsu Lai-tai said some 
members suggested the emblem of the SAR be printed on 
the cover as well. Mrs Fan rejected suggestions that there 
might not be enough time to promote the new passport 
to other countries. She believed the passport would be 
easily accepted by other governments because it had 
been designed according to international standard. Mrs 
Fan remained optimistic that the SAR passport could be 
issued on July 1, 1997 in time for the changeover of 
sovereignty. 


The sub-group also decided that people eligidle for the 
SAR passports should not be given the choice of other 
travel documents. 
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